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Point of View of the Secretary of Anti-Money Laundering Central Board,
Chief of Myanmar Police Force

Money laundering is an offence that cannot be committed directly and
after committing one of the predicate offences relating to money laundering, this
offence is occurred. That is why, investigation officer, who examine this case,
require to do parallel investigation to enquire investigate not only criminal

investigation but also financial investigation and proceeds of crime.

When examining this offence, it can generally be divided into two
types of investigation. The first one is that Law Enforcement Agencies-LEAs
reveal directly the proceeds of crime, that is obtained by committing a predicate
offence, whether it has been disguised and concealed or not, and the second is
revealing by analyzing and identifying the reports that are reported by reporting
entities, and disseminate this information with law enforcement agencies

whether the proceeds of crime have been disguised and concealed or not.

Therefore, cooperation between law enforcement agencies and reporting
agencies is critical to identify money laundering. It is also the same as the core
functions of Financial Intelligence Unit that is receiving reports that is report by
reporting agencies, analyzing this reports and disseminating result of the reports

to law enforcement agencies.

Financial Intelligence Unit received reports from reporting agencies by
using hard copy at first but it has transformed into electronic reporting system,
that is receiving the report via email by using internet, to facilitate analyzing
processes since May, 2016. To advance this system, Financial Intelligence Unit

is carrying out upgrading the security system and improving the technique.

To exchange information relating to money laundering and terrorist
financing, it completed applying Asset Recovery Interagency Network Asia/
Pacific-ARIN-AP on 14" of April, 2017 and signing memorandums of understanding
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with Cambodia, India and Bhutan. In next year, it is going to sign memorandums

of understanding with China, Laos and Brunei.

Moreover, Extradition Law is enacted by Law no. 16™ of PyiHtaung
Hsu Hluttaw to extradite offenders according to bilateral agreement of requesting
State and to combat transnational organized crimes effectively, to improve
international cooperation and to protect the interests and rights of citizens and
our jurisdiction according to either extradition treaty that is signed by State or

agreements relating to extradition.

In investigation section, there are 16 cases that are examined by
Scrutiny Body and 7 cases that are examined by Investigation Body in 2017 and
23166.28 million and 5746.82 million was confiscated under Control of Anti-
Money Laundering Law, 2002 and under Anti-Money Laundering Law, 2014.

For awareness, officers from Financial Intelligence Unit presented their
duties and experience concerning AML/CFT regime to members of Pyithu
Hluttaw, Banks and Financial Developing Committee, staffs from financial
regulatory Department, Anti-Corruption Commission, Headquarters of Banks,
businessperson who is under UMFCCI, participants of enhancing awareness
workshop on investigation and proceeding of Human smuggling and trafficking
that is provided by UNODC, member of Real Estate Association. They delivered
lectures about AML/CFT at Upgrading Course for lawyers, Couse for Township
Police Commander, Course for Surveillance, Course for Investigation Officers,
Police Cadet Course, Police Sergeant Course; Criminal clerk, Basic Course on
Drug Investigation, Basic Course on Investigation of Human Trafficking,

Diploma in Banking and General Banking Course.

We can do these activities to improve in different sectors of AML/CFT
regime because of political will and cooperation of Government Officials on

anti- money laundering.
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In 2018, as Central Board on Anti-Money Laundering, it encourages
government organizations, private sectors and relevant organizations to participate in

commitment for strengthening of AML/CFT system.

Police Major General Aung Win Oo
Secretary

Anti-Money Laundering Central Board
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Chapter (1)
The Activities of the Anti-Money Laundering Central Board

Introduction

1. In Myanmar, the Control of Money Laundering Law was enacted since
17™ of June 2002. After that, new Anti-Money Laundering Law has been drafted
and enacted on 14™ of March 2014 as Pyidaungsu Hluttaw Law No.(11) in order
to implement anti-money laundering and counter financing of terrorism
measures in line with the recommendations of Financial Action Task Force

(FATF) and international standards.

2. The Union Government of the Republic of the Union of Myanmar
formed the Anti-Money Laundering Central Board chaired by Union Minister
for Home Affairs comprising with 15 persons by issuing Notification No.
(56/2014) of the Union Government dated 4 of August 2014 by exercising the
power conferred by section 6 of Chapter four of the Anti-Money Laundering
Law. The Central Board has been reformed by the Union Government's
Notification No. (27/2016) dated on 24™ of May 2016 and Notification
No.(32/2016) dated on 2" of June 2016.

3. In order to perform the anti-money laundering and counter financing of
terrorism tasks in consistence with the FATF's recommendations, Myanmar
issued Anti-Money Laundering Rules and Countering the Financing of Terrorism
Rules, enacted Extradition Law, reformed the Financial Intelligence Unit and

adopted Standard Operating Procedures for Financial Intelligence Unit.

4. In 2017, Myanmar Financial Intelligence Unit has signed Memorandum of
Understandings (MoUs) with Cambodia Financial Intelligence Unit, India
Financial Intelligence Unit and Royal Monetary Authority of Bhutan to facilitate
the exchange of information relating to money laundering, terrorist financing
and other related crimes, renewed the Terms of Reference which was signed

with Office of Technical Assistance, Treasury Department of United States in
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order to provide technical assistance and training. Moreover, Myanmar has
become a member of Asset Recovery Interagency Network Asia Pacific (ARIN-

AP) in this year.

S. Myanmar FIU received 419073 reports from 25 reporting entities in
2017 and 16 cases had been scrutinized by Scrutiny Bodies and seven cases had
been investigated by Investigation Bodies. 35 Scrutiny Bodies were formed and
assigned to scrutinize cases relating to obtaining bank loans, establishing banks
and capital injection which were requested to scrutinize by Ministry of Planning

and Finance, Central Bank of Myanmar, and STRs analyzed by MFIU.

Meetings of Anti Money Laundering Central Board
6. ( a) Meeting No.(1/2017): The AMLCB Meeting No.(1/2017) was

held at the meeting room of Ministry of Home Affairs on 21% of
March, 2017 at which matters relating to strengthen the Anti-
Money Laundering and Counter Financing of terrorism process
and prepare for APG Mutual Evaluation on-site visit mission
were discussed. This meeting was chaired by Union Minister for
Home Affairs and ten members of Anti-Money Laundering
Central Board, nine special guests and five representatives

attended.

( b) Meeting No.(2/2017): The AMLCB Meeting No. (2/2017) led
by Union Minister for Home Affairs, was held on 15" of
November, 2017 at the meeting room of Ministry of Home
Affairs at which matters relating to prepare for the draft of NRA
report and Onsite Mission of APG Mutual Evaluation which will
visit from 20" November to 1% December 2017 were discussed.
Six members of AMLCB, twenty-two special guests and six

representatives attended the meeting.
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Orders Issued by Anti-Money Laundering Central Board-AMLCB

7. (a) Order No.(1/2017):  In exercising the powers conferred by sub-
section (b) of section (69), the AMLCB issued the Order No.
(1/2017) on 6" of February, 2017 by which the Mutual Evaluation
Working Committee comprising (37) members headed by Deputy

Minister for Home Affairs was formed and assigned to prepare

for APG's Mutual Evaluation process.

( b ) Order No.(2/2017):  In exercise of the powers conferred under

sub-section (b) of section 69 of the Anti-Money Laundering

Law, the Anti-Money Laundering Central Board issued Order
No. (2/2017) dated 15™ February 2017 by which the Myanmar

Real Estate Services Association, Myanmar Gems and Jeweler

Entrepreneurs Association, Myanmar Gold Entrepreneurs

Association, Myanmar Bar Council and Myanmar Institutes of

Certified Public Accounts were designated as supervisory

authorities to control and supervise their respective reporting

organizations in order to ensure their compliance of AML/CFT

obligations under the Anti-Money Laundering Law.

( ¢ ) Order No.(3/2017):  In Exercising the powers conferred under

sub-section (b) of section-69 of the Anti-Money Laundering

Law, the Anti-Money Laundering Central Board issued Order No
(3/2017) on 16" of February 2017, on noticing any of the (a) the

value of immovable property, which is stated in document is to

be worth 100 million kyats and above, (b) although the value

stated in document does not exceed 100 million kyats and above,

the value of immovable property is to be worth 100 million kyats

according to the field inspection, (c) transferring suspicious

immovable property which is relating to money or property

obtained by illegal means or anti-money laundering or financing

of terrorism in performing their duties relating to selling, giving,

Restricted



(d)

(e)

Restricted
4

donating, disowning and exchanging or transferring of immovable
property, directs the authorities of Real Estate Services Association
to report the value of the property with the name of the transferor
and transferee to the Financial Intelligence Unit confidentially
and immediately with Form (6), suspicious Transaction Report
Form (Land/ Building/ Apartment) under rule 50 or with Form
(7), Threshold Transaction Report (Land/Building/Apartment)
under rule 51 of the Anti-Money Laundering Rules.

Order No.(4/2017):  In exercise of the powers conferred under
sub-section (b) of section 69 of the Anti-Money Laundering
Law, the Anti-Money Laundering Central Board issued Order
No. (4/2017) dated 13 August 2017 by which Ministry of
Planning and Finance and Central Bank of Myanmar was
designated as the supervisory authority to control and supervise
the banks and financial institutions in order to ensure their
compliance of AML/CFT obligations under the Anti-Money

Laundering Law.

Order No.(5/2017): The Anti-Money Laundering Central
Board adopted the Standard Operating Procedures-SOP of the
Financial Intelligence Unit on 131 of August, 2017 with the
intention to perform the functions and duties of Financial
Intelligence Unit in accordance with the Anti-Money Laundering
Law, to communicate with other departments in accordance with
the adopted Standard Operating Procedures and to perform its

functions by staff-members systematically.
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Chapter (1T )

Receipt of reports from Reporting Organizations

Reporting Organizations

8. Myanmar Financial Intelligence Unit is carrying out receiving,
analyzing and disseminating the reports submitted by the reporting entities.
Reporting

9. Reporting organizations have been reported to the FIU in writing if the
amount of transaction of money or property exceed designated threshold amount
(100 million kyats and above) or they have reasonable grounds to suspect that
the money or property is obtained by illegal means, or is related to money

laundering or terrorist financing or attempting to do so. The reports sent by

reporting entities via post and online system are as follows:
(a) 412483 reports from Banks and Financial Institutions

( b)) 1335 reports from Department of Agricultural Land Management

and Statistics
( ¢ ) 209 reports from Department of Marine Administration
(d) 458 reports from Customs Department

(e ) 4588 reports from Myanmar Gems Enterprise
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10. After establishing the online reporting system in MFIU, the situation of

the received reports submitted by reporting entities to MFIU are as follows:

(a) 412483 reports which include 2165 STRs received via online

system.
( b) 6590 reports received via the post
( ¢ ) 419073 reports in total.
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Suspicious Transaction Reports received via Online System during

b
b
b b
h b
. b
b
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b

Reports received via Post office during 2017

1. The reports received monthly from Banks and Financial Institutions

during 2017 and the reports received yearly from 2004 to 2017 are as follows:
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Performance of FIU to improve the receiving, analyzing and disseminating

functions

12. MFIU performs receiving and registration of the reports systematically

submitted by reporting entities, and submission and dissemination the analysis

reports to AMLCB and relevant agencies. Moreover, technical upgrading is

performed within 2017 as follows:

(a)

(b)

(c)

Electronic Reporting System: There have been prepared the
reporting form for immovable properties by Electronic Form and
kept the received reports into Database by InfoPath System. The
reports sent by Myanmar Gems Enterprise have been kept into
Database. As the reporting form for DNFBPs has also been
prepared by electronic InfoPath system, it is being planned to
launch within 2018. Moreover, the current Client Software
version has been upgraded to receive more comprehensive
information for banks and this upgraded version is also being

planned to disseminate within 2018.

Information Analysis Process: It has already been arrange to
search the data in respect of name, ID, bank account number,
township, county of customer and receiver, relationship of the
customers, receivers and bank accounts which were described in
reporting forms submitted by reporting organizations in database.
Moreover, it is also preparing to identify the STRs and other

important information in comparison with the database.

MFIU received and analyzed STRs sent by Reporting Entities
and submitted identified findings to AMLCB step by step. And
then, when the identified findings which are required to conduct
additional investigation among them were disseminated to the
relevant law enforcement agencies. There have been the

dissemination systematically to Bureau of Special Investigation,
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ten times to Anti-Financial Crime Division and ten times to

Myanmar Police Force and other departments.

Assessment Result List disseminated during 2017

m BSI
m MPF & Other Department
- AFCD

13. Co-location Server has been established in Myanmar Telecommunication

to access MFIU's official website www.mfiu.gov.mm. It has been planned to

access the website in Myanmar and English languages and the up-to-date news

and FIU's information are being timely shared.
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Moreover, MFIU's official website has been established since 19th

September 2015 in order to share the information regarding the Myanmar's

implementation on AML/CFT, the situation of performance within 2016 to delist

Myanmar from the Non-Cooperative Countries and Territories (NCCT) List of

FATF on Anti-Money Laundering and Terrorist Financing, the lists of terrorist

or terrorist group designated by UNSCR 1267 and the orders issued by the

Central Committee for Counter Terrorism to freeze the assets of terrorist or

terrorist groups to the public and other stakeholders. The orders and notifications
issued by AMLCB within 2017 are as follows:

15.

(a)

(b)

(c)

(d)

MFIU disseminated the reporting forms to Financial Supervision
Department and Ministry of Planning and Finance on ot March,
2017 in order to report the suspicious to MFIU if they found
suspicious related to Money Laundering or the Financing of

Terrorism.

MFIU issued the general indicator on 141 of March, 2017 to
reporting entities in order to assist in scrutinizing Money

Laundering and the Financing of Terrorism activities.

MFIU issued the reporting forms for Advocates Council,
Myanmar Institute of Certified Public Accountants, Myanmar
Gems Enterprise Association, Myanmar Real Estate Association
and Myanmar Gold Enterprise Association on 18" of March,
2017 in order to report it to MFIU if they found suspicion related

to Money Laundering and the Financing of Terrorism.

Notification No. 1/2017 of MFIU was issued for DNFBPs on Sth
of December, 2017.

MFIU has upgraded the security system and information technology in

order to improve the online reporting system. Moreover, CCTV camera and

grilles have been fixed at the office building, server room and windows for

database server security.
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16. MFIU is cooperating with local government agencies, international

FI1Us, International Monetary Fund (IMF), International Governance and Risk

Institute (GovRisk), Economic Crime Team (ECT), United Nations Office on
Drugs and Crimes (UNODC) and Thailand Anti-Money Laundering Office in

order to perform effectively its core functions such as receipt, analysis and

dissemination of reports in line with laws, rules and international standards on

AML/CFT. The meetings and workshops held with them are as follows:

(a)

(b)

(c)

(d)

(e)

Rehearsal Meeting on Mutual Evaluation Process was held with
cooperation of MFIU and GovRisk at MFIU office on 23m
January, 2017.

2"d Rehearsal Meeting on Mutual Evaluation Process was held
with cooperation of MFIU and GovRisk at MFIU office on 14™
of February, 2017.

The Awareness Meeting on Asset Recovery Internal Agency
Network Asia Pacific-ARIN-AP) was held in MFIU's meeting-
room on 24" of February 2017 with the cooperation of Mr.
Jared, liaison officer of Australia Federal Police and twelve
representatives from Ministry of Foreign Affairs, Union Attorney
General's Office, Division against Transnational Crime (DTC),
Myanmar Police Headquarters (Supply Department), Myanmar
Police Headquarters (Finance Department), Criminal Investigation
Department, Anti-Financial Crime Division and Bureau of

Special Investigation attended.

The delegation led by Mr. John David Wood from Economic
Crime Team-ECT visited MFIU office on 16™ of May 2017 to
congratulate on becoming a member of ARIN-AP on 14™ of
April 2017 and to meet Head of MFIU.

The meeting on technical assistance on electronic reporting

system and renewing the Terms of Reference-TOR was held in
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MFIU office on 27™ of June, 2017 with the cooperation of MFIU
and Mr. Denial Neau from ECT.

Mr. Denial Neau from ECT gave technical assistance on electronic
reporting system in MFIU office on 9™ of August, 2017.

Mr. Denial Neau from ECT gave technical assistance on electronic
reporting system in MFIU office on 19™ of September, 2017.

Mr. Denial Neau from ECT gave technical assistance on electronic
reporting system in MFIU office on 19" of November, 2017.

On-site Visit Mission on Mutual Evaluation-ME visited MFIU to
evaluate MFIU’ s activities on 23™ of November, 2017.
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Chapter (III )

Activities of Enforcement

17. Formations of the Scrutiny Bodies: By exercising the power

conferred by section 13 of chapter (6) of the Anti-Money Laundering Law that

was promulgated on 14™ of March 2014 by law no.(11) of Pyidaungsu Hluttaw,

the Financial Intelligence Unit formed and assigned the Scrutiny Bodies as

follows;

(a)

(b)

Scrutiny Body No.(1/2017):  As it was suspected that U Kyaw
Maung, the money remitter, denied to show his National
Registration Card (NRC) for the money transfer and made three
transactions with a large amount within a day, the Scrutiny Body
No.(1/2017) headed by U Soe Naung Oo, Director of Bureau of
Special Investigation-BSI was formed on 11-1-2017 to inquire
the source of funds and the background history of the customer.
Although it was not related to money laundering according to the
report of the Scrutiny Body, the case was transferred to the
Ministry of Planning and Finance on 25-4-2017 to levy tax on

the assets of the customer.

Scrutiny Body No.(7/2017): As it was suspected that the
money and properties of fifteen drug offenders including Yan
Naing Tun from the drug case (FIR) No0.39/2016 of Mingalar
Taung Nyunt Myoma Police Station and the drug case (FIR) No.
57/2016 of Thingangyun Myoma Police Station, Aung Kyaw
Myint, the drug offender from the drug case (FIR) No0.4/2016 of
Htauk Kyant Police Station and Yan Yin Hawe, drug offender
from the case (FIR) N0.30/2016 of Nant San Myoma Police
Station were obtained by drug trafficking and transformed to be
legal, the case was transferred to Financial Intelligence Unit to

scrutinize whether the assets were related to money laundering or
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not. The Financial Intelligence Unit formed Scrutiny Body
headed by U Aung Naing Swe, director of BSI, on 9-2-2017.

Scrutiny Body No.(10/2017): As it was suspected that the
lands and buildings from Phyar Pone and Dedaye, boats and
other related tools and bank accounts of thirteen drug offenders
including Kyaw Myint @ Khaing Tun from the drug case (FIR)
No.188/2016 of Myeik Myoma Police Station were obtained by
drug trafficking and transformed to be legal, the case was
transferred to Financial Intelligence Unit to scrutinize whether
the assets were linked to money laundering and transformed to
be legal. The Financial Intelligence Unit formed Scrutiny Body
No.(10/2017) headed by U Maung Maung Lwin, Director of BSI,
on 10-3-2017.

Scrutiny Body No.(15/017):  In relation with the dispute on the
investment of Amara Ocean Resort Hotel, as it was suspected
that 75% investment of Germans involved in it and they could
not submit the source of fund according to the report of Bureau
of Special Investigation, the Scrutiny Body No.(15/2017) headed
by U Myint Lwin, Director of BSI, was formed on 5-5-2017 to
scrutinize the assets whether they were linked to money laundering

or not.

Scrutiny Body No.(16/2017): The Scrutiny Body No.(16/2017)
headed by U Thaw Tar Aung, Director of BSI, was formed on 4-
5-2017 to scrutinize the assets of Chinese who lives in Mandalay
and works money remitting service with a large amount of
money whether he has license for money remitter service or not
and the money was legal or not and the assets were linked to

money laundering or not.

Scrutiny Body No.(18/2017):  According to the analysis result

of MFIU based on the received reports that were submitted via
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online reporting system, it was suspicious that U Sai Han Htike
from Sittwe made transactions with the amount of 2.2 million
without significant businesses activities and received three times
remittance from International Money Exchange-IME which has
linked to Western Union. Therefore, on 16-6-2017, the Scrutiny
Body No. (18/2017) headed by Director U Soe Naung Oo from
BSI was formed to scrutinize the source of funds, whether the
funds were linked to money laundering and terrorist financing or

not and transformed to be legal or not.

Scrutiny Body No.(21/2017): Drug Enforcement Division
transferred the case to Myanmar Financial Intelligence Unit to
scrutinize whether the land and building in Taung Gyi of
absconder Thar Gyi @ Win Zaw, drug offender from drug case
FIR No. (22/2017) of Kalaw Myoma Police Station were linked
to money laundering or not. The Scrutiny Body No.(21/2017)
headed by U Myo Khaing Swe, Director from BSI was formed
on 1-6-2017.

Scrutiny Body No.(23/2017): The Office of No.(1) Border
Security Force informed FIU to scrutinize the land and buildings
in Maungdaw which owned by the drug offenders, U Law Shwe,
Saw Yan Aung, Pauk Sa @ Than Htay (Absconding), Kyaw Thiha
@ Kyaw Thura and San Maung @ San Maung Chay from the drug
case (FIR) No.(3/2017) of South Bazar Police Station whether
the assets of the offenders were obtained by drug trafficking or
not, they were transformed to be legal or not and linked to money
laundering or not. Therefore, the Scrutiny Body No.(23/2017)
headed by U Myint Lwin, Director from BSI was formed to

scrutinize the assets on 12-6-2017.

Scrutiny Body No.(24/2017):  The Embassy of the Republic of

Poland in Bangkok, Thailand requested Myanmar Police Force to
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conduct investigation relating to prosecution of National
Prosecutor Public Office of the Republic of Poland against
Concordia International Co., Ltd situated in Hlaing University
campus. Myanmar Police Force transferred the case to FIU to
investigate it whether it was linked to money laundering or not
and transformed to be legal or not, according to the section 13 of
Anti-Money Laundering Law-AMLL. Therefore, the Scrutiny
Body No.(24/2017) headed by Director U Soe Naung Oo from

BSI was formed to scrutinize the case on 26-6-2017.

Scrutiny Body No.(29/2017):  The Drug Enforcement Division
transferred the case to FIU as it was suspected that the assets of
San Aung Kyaw who was absconding and one of five drug
offenders from the case FIR No. 29/2016 of Sittwe Myoma
Police Station, were obtained by drug trafficking and
transformed to be legal. Therefore, the Scrutiny Body No.
(29/2017) headed by Myint Lwin, Director of BSI, was formed

to scrutinize the case on 27-9-2017.

Scrutiny Body No.(30/2017):  The Drug Enforcement Division
transferred the case to FIU as it was suspected that the lands and
buildings in Maungdaw and Sittwe of the drug offenders including
Chaung Shu Zhu Harr from the case (FIR) No.13/2016 of
Maungdaw Myoma Police Station, were obtained by drug
trafficking. Therefore, Financial Intelligence Unit Formed the
Scrutiny Body No.(30/2017) headed by U Myint Lwin, Director
of BSI on 3-8-2017 to scrutinize the assets of the offenders
whether they were linked to money laundering or not and

transformed to be legal or not.

Scrutiny Body No.(31/2017):  The Drug Enforcement Division

transferred the case to FIU as it was suspected that the lands and

buildings in Tarchileik and Taungyi of thirteen drug offenders
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including Kyaw Myint @ Aung Kyaw Myint from the drug case
(FIR) No. 108/2016 of Tarchileik Myoma Police Station, were
obtained by drug trafficking. Therefore, Financial Intelligence
Unit Formed the Scrutiny Body No.(31/2017) headed by U Myo
Khaing Swe, Director of BSI on 3-8-3017 to scrutinize the assets
of the offenders whether they were linked to money laundering

or not and transformed to be legal or not.

Scrutiny Body No.(37/2017):  The Drug Enforcement Division
transferred the case to FIU as it was suspected that nine buildings
from Mandalay, Loikaw, Taungyi and Kalay, two vehicles and
three bank accounts of eight drug offenders including Kyaw Win
@ Lho Yone Chan and his wife, Phu Wai Khaing from the drug case
(FIR) No.71/2017 and drug case (FIR) No.72/2017 of Naungcho
Myoma Police Station, the drug case (FIR) No0.35/2017 of
Pyikyitakhun Myoma Police Station and the drug case (FIR) No.
21/2017 of Kutkai, were obtained by drug trafficking. Therefore,
Financial Intelligence Unit Formed the Scrutiny Body No.
(37/2017) headed by U Kun Zaw, Director of BSI on 19-10-2017
to scrutinize the assets of the offenders whether they were linked

to money laundering or not and transformed to be legal or not.

Scrutiny Body No.(38/2017):  The Drug Enforcement Division
transferred the case to FIU as it was suspected that the lands and
buildings in Tarchileik of drug offender, Nan Ewayt from the
drug case (FIR) No.11/2016 and the drug case (FIR) No.12/2017
of Tarchiletk Myoma Police Station, were obtained by drug
trafficking. Therefore, Financial Intelligence Unit Formed the
Scrutiny Body No.(38/2017) headed by U Myo Khaing Swe,
Director of BSI on 7-11-2017 to scrutinize the assets of the
offenders whether they were linked to money laundering or not

and transformed to be legal or not.
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Scrutiny Body No.(47/2017):  The Anti-Trafficking in Persons
Division transferred the case to FIU as it was suspected that the
land in Yedashe and 25 kinds of gold ware of the offender, Ma
Thuzar Win from the case (FIR) No. 191/2017 of Aye Lar Myoma
Police Station, were obtained by trafficking in persons. Therefore,
Financial Intelligence Unit Formed the Scrutiny Body No.(47/2017)
headed by U Aung Than Toe, Director of BSI on 14-12-2017 to
scrutinize the assets of the offenders whether they were linked to

money laundering or not and transformed to be legal or not.

Scrutiny Body No.(48/2017):  The Anti-Trafficking in Persons
Division transferred the case to FIU as it was suspected that a
vehicle and 5 kinds of golden wear of the offenders, Monk
Warasami @ Myo Min Aung and Arkar Lin @ Nay Kyaw Than
Nay Kyaw Than from the case (FIR) No0.502/2017 of Pyinmana
Myoma Police Station, were obtained by trafficking in persons.
Therefore, Financial Intelligence Unit Formed the Scrutiny Body
No.(48/2017) headed by U Aung Khant, Director of BSI on
14-12-2017 to scrutinize the assets of the offenders whether they
were linked to money laundering or not and transformed to be

legal or not.

Requests from Ministry of Planning and Finance: As Ministry
of Planning and Finance requested AMLCB to scrutinize the
bank loans whether they were true or not when the bank loans
were repaid and whether they committed money laundering or
not, MFIU formed the following Scrutiny Bodies to scrutinize
the following cases;
( 1) The Scrutiny Body No.(4/2017) was formed to scrutinize
the source of fund of Sinma Co. Ltd. as the Company
submitted that their source of money MMK 35,000 lakh
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used in construction Sinma Living Mall is bank loan from
Yoma Bank.

The Scrutiny Body No.(36/2017) was formed to scrutinize
the source of fund MMK 2,200 million submitted by Sein
Gaba Fabric and Textile Company whether it was true or

not.

Requests from Central Bank of Myanmar: As the Central

Bank of Myanmar requested the Anti-Money Laundering Central

Board to scrutinize the source of funds which would be used in

formation of new banks and financial institutions, injection of the

shares, adding shares after buying shares and selling shares, it

was formed the following Scrutiny Bodies to scrutinize them

whether their back ground history were clear from money

laundering or not;

(1)

(2)

(3)

(4)

Scrutiny Body No.(2/2017) was formed to scrutinize the
case as five persons submitted that they wanted to inject
MMK 4,000 million into KWZ Bank Company Limited as
Paid up Capital.

Scrutiny Body No.(3/2017) was formed to scrutinize the
case as seven board of directors, a staff and one Co-
operative Association submitted that they wanted to inject
MMK 1,654.52 million and premium fees MMK 4.068
million into Co-operative Limited as Paid up Capital.
Scrutiny Body No.(5/2017) was formed to scrutinize the
case as Yangon City Development Committee submitted
that they wanted to inject MMK five billion into Yangon
City Bank Limited as Paid up Capital.

Scrutiny Body No.(6/2017) was formed to scrutinize the
case as two persons submitted that they wanted to establish

financial institution named Thirizawtika Company Limited
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with the amount of MMK 3,000 million which were
obtained by selling real estates.

Scrutiny Body No.(8/2017) was formed to scrutinize the
case as the Chairman of Aya Bank Ltd. submitted that he
wanted to inject MMK ten billion into Aya Bank Ltd. as
Paid up Capital.

Scrutiny Body No.(9/2017) was formed to scrutinize the
case as Daw Khaw Win submitted that she wanted to inject
MMK twenty million into Small and Medium Industrial
Development Bank Limited as Paid up Capital.

Scrutiny Body No.(11/2017) was formed to scrutinize the
case as four persons submitted that they wanted to inject
MMK 4,515 million into KBZ Bank Limited as Paid up
Capital.

Scrutiny Body No.(12/2017) was formed to scrutinize the
case as Myanma Economic Corporation submitted that
they wanted to inject MMK 2,000 million into Inwa Bank
Limited as Paid up Capital.

Scrutiny Body No.(13/2017) was formed to scrutinize the
case as 24 persons submitted that they wanted to inject
MMK 5,000 million into Myanma Oriental Bank Limited
as Paid up Capital.

Scrutiny Body No.(14/2017) was formed to scrutinize the
case as a persons submitted that he wanted to inject MMK
1,360 million into KBZ Bank Limited as Paid up Capital.
Scrutiny Body No. (17/2017) was formed to scrutinize the
case as two persons submitted that they wanted to establish
mobile financial service named Internet Wallet Myanmar
Ltd. with the amount of MMK 3,000 million.
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Scrutiny Body No. (19/2017) was formed to scrutinize the
case as a persons submitted that he wanted to inject MMK
10 million into Small and Medium Industrial Development
Bank Ltd. as Paid up Capital.

Scrutiny Body No.(20/2017) was formed to scrutinize the
case as Yangon City Development Committee submitted
that they wanted to inject MMK 2.2 billion into Yangon
City Bank Limited as Paid up Capital.

Scrutiny Body No.(22/2017) was formed to scrutinize the
case as Myanmar Apex Bank requested that they wanted to
accept U Kyaw Win who would buy its shareholders with
the amount of MMK 600 million as a new shareholder.
Scrutiny Body No.(25/2017) was formed to scrutinize the
case as the Chairman of Aya Bank Ltd. submitted that he
wanted to inject MMK ten billion into Aya Bank Ltd. as
Paid up Capital.

Scrutiny Body No.(26/2017) was formed to scrutinize the
case as Micro Finance Company Ltd. submitted that three
Gems and Jewelry Companies wanted to inject MMK 1.5
billion into Micro Finance Company Ltd. as Paid up
Capital.

Scrutiny Body No.(27/2017) was formed to scrutinize the
case which three persons submitted that they wanted to
establish Financial company namely Momo Venchure with
the amount of MMK 3000 million.

Scrutiny Body No.(28/2017) was formed to scrutinize the
case which two persons and one company submitted that
they wanted to establish Financial Company namely
Imperial Myanmar Finance with the amount of MMK
3000 million.
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Scrutiny Body No. (32/2017) was formed to scrutinize the
case which Mandalay City Development Committee would
inject MMK 7,000 million as Paid Up Capital into
Yadanapone Bank Ltd.

Scrutiny Body No.(33/2017) was formed to scrutinize the
case which Myanmar Economic Holdings Ltd. would
inject MMK 20 billion as Paid Up Capital into Myawaddy
Bank Ltd..

Scrutiny Body No.(34/2017) was formed to scrutinize the
case as six persons submitted that they would like to
establish Pluses Financial Service Company Ltd. with the
amount of MMK 3,000 million.

Scrutiny Body No.(35) was formed to scrutinize the case
as Daw Managing Director of Success Development
Financial Service Co. Ltd. submitted that she would like to
transfer 2,999,950,000 kyats to her daughter.

Scrutiny Body No.(39/2017) was formed to scrutinize the
case as two persons and one company submitted that they
wanted to inject MMK 4,233.33 million and premium fees
MMK 2,666.664 million as Paid up Capital into Co-
operative Bank Limited.

Scrutiny Body No.(40/2017) was formed to scrutinize the
case as five persons submitted that they wanted to inject
MMK 14,200 million as Paid Up Capital into KBZ Bank
Limited .

Scrutiny Body No.(41/2017) was formed to scrutinize the
case as three persons submitted that they wanted to inject
MMK 750 million as Paid Up Capital into Pristine Global

Finance Company Limited .
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Scrutiny Body No.(42/2017) was formed to scrutinize the
case as two shareholders submitted that they wanted to
transfer their share value of MMK 130.7 million to three
persons.

Scrutiny Body No.(43/2017) was formed to scrutinize the
case as four persons including the Chairman of Ayar Bank
Ltd. submitted that they wanted to inject MMK ten billion
into Ayar Bank Ltd. as Paid up Capital.

Scrutiny Body No.(44/2017) was formed to scrutinize the
case as three persons submitted that they wanted to
establish financial service namely Trusty Finance Co. Ltd.
with the amount of MMK 3,000 million.

Scrutiny Body No.(45/2017) was formed to scrutinize the
case as three persons submitted that they wanted to inject
MMK 3,000 million into Co-operative Bank Ltd. as Paid
up Capital.

Scrutiny Body No.(46/2017) was formed to scrutinize the
case as 75 persons submitted that they wanted to inject
MMK 1,715 million into Global Treasure Bank Ltd. as
Paid up Capital.

Scrutiny Body No0.(49/2017) was formed to scrutinize the
case as U Thein Than Toe, managing director of Global
Innovations Finance Co. Ltd. submitted that he wanted to
transfer his share value of MMK 1,000,000,000 to his wife
Daw Chaw Su Htwe.

Scrutiny Body No.(50/2017) was formed to scrutinize the
case since seven persons submitted that they wanted to
inject MMK 15 billion into Myanmar Oriental Bank Litd.
as Paid up Capital.
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(33) Scrutiny Body No.(51/2017) was formed to scrutinize the
case as Ayarwaddy Farmer Development Bank Ltd.
submitted that a person wanted to inject 320 million after
buying shares valued MMK from its two shareholders into

it.

19. Formation of Investigation Bodies: The Anti-Money Laundering

Central Board-AMLCB formed and assigned the Investigation Bodies by

exercising the power conferred by section 16 of chapter (7) of the Anti-Money

Laundering Law on 14-3-2014 by law No.(11) of Pyidaungsu Hluttaw as

follow;-

(a)

(b)

Investigation Body No.(1/2017): The Police Captian Win
Myint and his team had seized the numbers of (26.7) million
stimulants on KIA Bongo container vehicle (white collared) at 6
way lane, Zaykabar housing, Mingalar Don Township. Central
Committee for Drugs Abuse Control-CCDAC transferred the
case to MFIU to take action in accordance with the AML Law.
Therefore, the MFIU formed and assigned the Scrutiny Body
No.(5/2016) headed by U Win Nyut, Director of Bureau of
Special Investigation to scrutinize whether the money and
property of the offenders were convert or not and it is relevant to
the Anti-Money Laundering Law. According to the report of the
Scrutiny Body, the Investigation Body No.(1/2017) headed by
Major General Aung Soe, Deputy Minister of Ministry of Home
Affairs was formed on 21-4-2017.

Investigation Body No.(2/2017):  As it was suspected that the
buildings, Firms and Shell Tips Co. Ltd. in Tarchileik Township,
owned by the drug offenders Tin Win and 2 persons from the
drug case FIR No.(17/2016) of Thar Zi police station, were
obtained illegally and converted, the CCDAC transferred the

case to scrutinize the assets of the offenders were convert or not
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and it is linked to the Anti-Money Laundering Law. FIU formed
and assigned the Scrutiny Body No.(75/2016) headed by U Myo
Khaing Swe, Director of BSI on 31-10-2016. According to the
report of the Scrutiny Body, the Investigation Body No.(2/2017)
chaired by Major General Aung Soe, Deputy Minister of
Ministry of Home Affairs was formed on 31-10-2017.

Investigation Body No.(3/2017):  As it was suspected that the
house in Tarchileik Township and Family Drinking Water
Factory located in Mine Set Township owned by the offenders,
Me Sot and Ardochar from the drug case FIR No.(88/2016) of
Kyaington Police station, were obtained illegally and made
convert, the CCDAC transferred the case to scrutinize the assets
of the offenders were converted or not and it is linked to Money
Laundering or not. Therefore, FIU formed and assigned the
Scrutiny Body No.76/2016 headed by U Soe Naung Oo, Director
of BSI on 31-10-2016. According to the report of the Scrutiny
Body, the Investigation Body No.(3/2017) chaired by Major
General Aung Soe, Deputy Minister of Ministry of Home Affairs
was formed on 21-4-2017.

Investigation Body No.(4/2017):  As it was suspected that the
land and buildings in the Chan Aye Thar Zan Township, Pyi Kyi
Tagon township and Meikthilar township owned by offenders
Ahmadd Dula (a) Soe Min and his wife Ei Ei Nwe, from the drug
case (FIR) No0.22/2016 of Pyigyitagon Myoma Police Station and
from the drug case FIR No.3/2016 of Meikhtilar Myoma Police
Station, were obtained by illegal means and converted, the
CCDALC transferred the case to FIU to scrutinize the assets of the
offenders were convert or not and it is linked to Money
Laundering or not. FIU formed and assigned the Scrutiny Body
No. (74/2017) headed by U Moe Thant Zin, Director of BSI on
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31-10-2016. According to the report of the Scrutiny Body, the
Investigation Body No.(4/2017) chaired by Major General Aung
Soe, Deputy Minister of Ministry of Home Affairs was formed
on 8-5-2017.

Investigation Body No.(5/2017): As it was suspected that the
land and buildings from Phyar Pone and Dedaye, boats and other
related tools and bank accounts of thirteen drug offenders
including Kyaw Myint @ Khaing Tun from the drug case (FIR)
No. 188/2016 of Myeik Myoma Police Station, were obtained by
drug trafficking and laundered, the case was transferred to
Financial Intelligence Unit to scrutinize whether the assets were
linked to money laundering or not and laundered or not. The
Financial Intelligence Unit formed Scrutiny Body No.(10/2017)
headed by U Maung Maung Lwin, Director of BSI on 10-3-2017.
According to the report of the Scrutiny Body, the Investigation
Body No.(5/2017) chaired by Major General Aung Soe, Deputy
Minister of Ministry of Home Affairs was formed on 31-7-2017.

Investigation Body No.(6/2017): Drug Enforcement Division
transferred the case to Myanmar Financial Intelligence Unit to
scrutinize whether the land and building in Taung Gyi of drug
offender, absconder Thar Gyi @ Win Zaw from drug case FIR
No.(22/2017) of Kalaw Myoma Police Station were linked to
money laundering. The Scrutiny Body No.(21/2017) headed by
U Myo Khaing Swe, Director from BSI was formed on 1-6-2017.
According to the report of the Scrutiny Body, the Investigation
Body No.(6/2017) chaired by Major General Aung Soe, Deputy
Minister of Ministry of Home Affairs was formed on 19-10-
2017.

Investigation Body No.(7/2017): The Drug Enforcement
Division transferred the case to FIU as it was suspected that the
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lands and buildings in Tarchileik and Taungyi of thirteen drug
offenders including Kyaw Myint @ Aung Kyaw Myint from the
drug case (FIR) No.108/2016 of Tarchiletk Myoma Police
Station, were obtained by drug trafficking. Therefore, Financial
Intelligence Unit Formed the Scrutiny Body No.(31/2017)
headed by U Myo Khaing Swe, Director of BSI on 3-8-3017 to
scrutinize the assets of the offenders whether they were linked to
money laundering. According to the report of the Scrutiny Body,
the Investigation Body No.(7/2017) chaired by Major General
Aung Soe, Deputy Minister of Ministry of Home Affairs was
formed on 27-12-2017.

Instruction to prosecute

20.

(a)

(b)

According to the report of Scrutiny Body No.(19/2016) headed
by U Moe Thant Zin and the report of the Investigation Body No.
(5/2017) chaired by Major General Aung Soe, Deputy Minister
of Ministry of Home Affairs, the Anti-Money Laundering
Central Board informed the Scrutiny Body No.(19/2016) headed
by U Moe Thant Zin, Director of BSI on 23-2-2017 to file the
case in the respective police station and to take action under
section 43 of the Anti-Money Laundering Law (2014) in order to
confiscate the money and properties of the offenders including

Aung Kyaw Tun from the drug case.

According to the report of Scrutiny Body No.(36/2016) headed
by U Moe Thant Zin and the report of the Investigation Body No.
(6/2016) chaired by Major General Aung Soe, Deputy Minister
of Ministry of Home Affairs, the Anti-Money Laundering
Central Board informed U Moe Thant Zin, head of the Scrutiny
Body No.(36/2016), on 20-3-2017 to file the case in the respective
police station to take action under section 43 of the Anti-Money

Laundering Law (2014) in order to confiscate the money and
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properties of the offender, Wanna Soe @ Saw Balar Zaw who

was absconding.

According to the report of Scrutiny Body No. (46/2016) headed
by U Moe Thant Zin and the report of the Investigation Body No.
(7/2016) chaired by Major General Aung Soe, Deputy Minister
of Ministry of Home Affairs, on 25-4-2017, the Anti-Money
Laundering Central Board informed U Moe Thant Zin, head of
the Scrutiny Body No.(36/2016), to file the case in the respective
police station to take action under section 43 of the Anti-Money
Laundering Law (2014) in order to confiscate the money and
properties of the offender, Nay Saw Oo @ Pu Pu, and to take

action by the section 8 of Export and Import Law.

According to the report of Scrutiny Body No.(13/2016) headed
by U Myo Khaing Swe and the report of the Investigation Body
No.(4/2016) chaired by Major General Aung Soe, Deputy Minister
of Ministry of Home Affairs, on 25-6-2017, the Anti-Money
Laundering Central Board informed U Myo Khaing Swe to take
action the offender, Kyaw Win Sein @ Kyin Sein @ Hla Myo
under the section 386 of Penal Code, to confiscate the properties
(estimate value MMK 3,260 lakh) owned by Kyaw Win Sein @
Kyin Sein @ Hla Myo and his wives, Khin Mar Soe @ Mi Kauk
and Wai Wai Mon, under the Control of Money Laundering Law
and Anti-Money Laundering Law, to give back a farm in North
Ohkalapa Township and a farm in Hlaing Tharyar Township to
Yangon City Development Committee because it was found that
they were owned by YCDC and to take action Pol. 2y, Pyae
Phyo Myint (Police ID No. La 201435), Yangon Region Police

Force because he investigated the case carelessly.

According to the report of Scrutiny Body No.(5/2016) headed by
Director U Win Nyunt of BSI and the report of the Investigation
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Body No.(1/2017) chaired by Major General Aung Soe, Deputy
Minister of Ministry of Home Affairs, on 29-9-2017, the Anti-
Money Laundering Central Board informed U Win Nyunt, head
of the Scrutiny Body No.(5/2016), to take action the drug
offenders, Win Hlaing (absconding) and five offenders including
his wife, Win Nyein Khaing @ Nyein Nyein under section 22 of
Control of Money Laundering Law in order to confiscate the
assets of the offenders (estimate value MMK 841.52 million),
and 19 drug offenders including Min Khaing Oo under section
43 of Anti-Money Laundering Law in order to confiscate the

assets of the offenders (estimate value MMK 5,572.32 million).

According to the report of Scrutiny Body No.(74/2016) headed
by U Moe Thant Zin, Director of BSI and the report of the
Investigation Body No.(4/2017) chaired by Major General Aung
Soe, Deputy Minister of Ministry of Home Affairs, on 8-5-2017,
the Anti-Money Laundering Central Board informed U Moe
Thant Zin, to take action Ahmad Dula @ Soe Min, Ei Ei Nwe @
Moe Moe (his wife) and Kyaw Soe (collaborator) under section
43 of the Anti-Money Laundering Law (2014) in order to

confiscate the assets of the offenders.

Prosecution in the respective courts

21.

(a)

Senior Investigator U Nay Lin of BSI prosecuted the offender,
Tin Saw @Ye Tun @ Shwe Tun from the case scrutinized by
Scrutiny Body No.(25/2015) and Investigation Body No.(5/2015)
by section 23 of Control of Money Laundering Law with FIR
No.(13/2017) of Kawthaung Myoma Police Station and section
43 of the Anti-Money Laundering Law with FIR No.14/2017 of
Kawthaung Myoma Police Station. The cases were prosecuted in

Kawthaung District Court on 2-1-2017 and the Court accepted
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the case as criminal regular cases No.1/2017 and 2/2017 and is
hearing.

Senior Investigator U Than Naing of BSI prosecuted the
offender, Tin Win Tun @Ko Tun by section 22 of Control of
Money Laundering Law with FIR No.(2/2017) of Tamu Myoma
Police Station and Nyein Chan Aung @ Nyein Chan by section
22 of Control of Money Laundering Law with FIR No.(3/2017)
of Tamu Myoma Police Station and section 43 of the Anti-
Money Laundering Law with FIR No.4/2017 of Tamu Myoma
Police Station from the cases scrutinized by Scrutiny Body No.
(21/2015) and Investigation Body No.(4/2015). The cases were
prosecuted at Tamu District Court on 6-1-2017 and the Court
accepted the case as criminal regular case No.1/2017 and
criminal miscellaneous cases No.1/2017 and 2/2017 and is
hearing.

Assistance Director of BSI, U Nyo Win prosecuted offender, Ye
Tun Kyaw and his wife, Khin Thanda Win from the case
scrutinized by Scrutiny Body No.(1/2014) and Investigation
Body No.(2/2015) by section 43 of Anti-Money Laundering Law
with FIR No.(463/2017) of Mayangone Myoma Police Station
and section 22 of Control of Money Laundering Law with FIR
No. 464/2017 of Mayangone Myoma Police Station. The cases
were prosecuted in Kawthaung District Court on 21-6-2017 and
the Court accepted the case as criminal regular cases No.
78/2017 and 79/2017 and is hearing.

The offenders, Lt. Col. Aung Myat Kyaw @ Nyi Nyi Soe @ Min

Khant @ Nyi Nyi from Arakan Army (AA) (confirming) and his

companions, Maung Win Nu, Kyaw Min Naing @ Maung Phyu,

Daw Ohn Khin, Aung Kyaw Tun, San San @ San Min @ Kayw

Win Tun, Nyan Nyan @ Nyan Linn Tun, Aung Nyan @ Aung
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Nyan Win and Nyo Nyo Lin from the case scrutinized by the
Scrutiny Body No.(19/2016) and Investigation Body No.
(5/2016), were prosecuted under section 43 of Anti-Money
Laundering Law with the case FIR No0.946/2017 of Thingangyun
Myoma Police Station. The case has been prosecuted at
Thingangyun District Court on 24-10-2017 and it is hearing the
case with the criminal regular case No.1149/2017 to the
offenders, Aung Myat Kyaw @ Nyi Nyi Soe @ Min Khant @
Nyi Nyi, Maung Win Nu, Kyaw Min Naing @ Maung Phyu and
Daw Ohn Khin, and also hearing the case with criminal
miscellaneous case No0.192/2016 to the absconders, Aung Kyaw
Tun, San San @ San Min @ Kyaw Win Tun, Nyan Nyan @
Nyan Lin Tun, Aung Aung @ Aung Nyan Win and Nyo Nyon
Lin.

The offender, Nay Saw Oo @ Pu Pu from the case scrutinized by
the Scrutiny Body No. (46/2016) and Investigation Body No.
(7/2016) was taken action under section 43 of Anti-Money
Laundering Law with the drug case FIR No0.476/2017 of Bahan
Myoma Police Station. The case was prosecuted at Bahan
Township Court on 30-10-2017 and it is hearing with criminal
regular case No.54/2017.

Convicted by the respective courts

22.

(a)

Acting as plaintiff by the senior investigator of BSI, U Chit
Aung, the drug offender, Arphar @ Pharpha from the case
scrutinized by the Scrutiny Body No.(61/2015) and Investigation
Body No. (3/2016), was prosecuted by section 22 of Control of
Money Laundering Law (the case FIR No. 135/2016 of
Tarchileik Myoma Police Station). The case was prosecuted at
Tarchileik District Court on 29-7-2016 and the Court heard the

case with criminal regular case No0.83/2016. As it was found that
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the offender committed the offence, he was convicted to serve
rigorous imprisonment for a term of ten years by the Court and
the assets of the offender (estimate value MMK 54.63 million)

was also confiscated on 12-6-2017.

Acting as plaintiff by Pol. Major Moe Aung (Pol. ID No. ye
2692), the offenders, Harsan @ Harsen @ Thein Win and his
wife, Phyu Phyu Win from the case scrutinized by the Scrutiny
Body No.(2/2014) and Investigation Body No.(1/2015), were
taken action under section 23 of Control of Money Laundering
Law/ section 512 of Criminal Procedure Code (the case FIR No.
142/2015 of Myitkyina Myoma Police Station) and under
section 43 of the Anti-Money Laundering Law (the case FIR No.
143/2015 of Myitkyina Myoma Police Station). The cases were
prosecuted at MyitKyina District Court on 16-12-2015 and the
Court heard the cases with criminal regular case No.24/2014 and
25/2015. As it was found that the offender Phyu Phyu Win
committed the said offences, she was punished separately for two
cases with rigorous imprisonment for a term of ten years (total 20
years rigorous imprisonment) on 14-8-2017 and the assets of the

offenders (estimate value MMK 48,938 lakh) were confiscated.

Acting as plaintiff by the senior investigator of BSI, U Chit
Aung, the offenders, Sai Hlan (absconding) and his wife Nan
Kane Moon from the case scrutinized by the Scrutiny Body No.
(60/2015) and Investigation Body No.(2/2016), were taken action
under section 22/32 of Control of Money Laundering Law/
section 512 of Criminal Procedure Code (the case FIR No.
136/2016 of Tarchileik Myoma Police Station) and taken action
under section 43 of Anti-Money Laundering Law (the case FIR
No.137/2016 of Tarchileik Myoma Police Station). The cases
were prosecuted at Tarchileik District Court on 29-7-2016 and
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the Court heard the cases with criminal regular case No.84/2016
and 85/2016, and criminal miscellaneous case No0.21/2016 and
22/2016. As it was found that they committed the offences, they
were punished concurrently for two cases with rigorous
imprisonment for a term of ten years under the Control of Money
Laundering Law, rigorous imprisonment for a term of seven
years under Anti-Money Laundering Law and the assets of the
offenders (estimate value MMK 798.39 million) were confiscated

when the appeal period is over.

Acting as plaintiff by the Deputy Director of BSI, U Maung
Maung Myint, the offender, Wanna Soe @ Saw Balar Zaw from
the case scrutinized by Scrutiny Body No.(36/2016) and
Investigation Body No.(6/2016) was taken action under section
43 of Anti-Money Laundering Law (the case FIR No.740/2017
of Bayint Naung Police Station). The case was prosecuted at
Mayangon Township Court on 6-7-2017 and the court is hearing

the case with the criminal regular case No.770/2017.

Forming the Disposal Team for movable and immovable properties confiscated

under Control of Money Laundering Law

23.

(a)

In relation with four kinds of movable properties confiscated by
the Confiscation order No.(2/2015) of the Central Control Board
on Money Laundering for the case No.(1/2013), the Privatization
Commission permitted the Ministry of Home Affairs to dispose
those properties, to add the takings into capital account of
Ministry of Home Affairs which would be audited in every six
months. Therefore, the Central Control Board assigned the
disposal team chaired by U Kyaw Daywa, Mingalardon
Township Administrator of General Administration Department

for that on 23-11-2016. The team sold the properties by tender
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system and then deposited the takings MMK 460,000 into
Capital No. MD-011465 of Myanmar Police Force, Ministry of
Home Affairs on 25-4-2017 in order to enable to be audited once

six months.

In relation with three-storied (RC building which is being
constructed in Kalay) confiscated by the confiscation order No.
(1/2014) of the Central Control Board on Money Laundering for
the case No. (5/2014), the Privatization Commission permitted
the Ministry of Home Affairs to dispose the properties and to add
the takings into capital account of Ministry of Home Affairs
which would be audited in every six months. Therefore, the
Central Control Board assigned the disposal Team chaired by U
Wai Lwin Phyo, Kalay Township Administrator of General
Administration Department for it on 14-6-2017. The team sold
the building and then deposited the takings MMK 72,460,800
into Capital No. MD-010667 of Myanmar Police Force, Ministry
of Home Affairs on 4-8-2017 in order to enable to be audited

once six months.

In relation with a land (0.0551 Areca) and a RC building
confiscated by the confiscation order No.(1/2014) of the Central
Control Board on Money Laundering for the case No.(5/2014),
the Privatization Commission permitted the Ministry of Home
Affairs to dispose them and to add the takings into capital list
and to be audited once in every six months. Therefore, the
Central Control Board assigned the Sale Team chaired by U
Sithu Aung, Chanmyathazi Township Administrator of General
Administration Department for them on 16-10-2017. It is under

ongoing process.
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Statistic of Investigations and Confiscations

24. From 2013 to 2014, 49 Investigation Bodies were formed and assigned
according to the section 8(c) of Control of Money Laundering Law enacted on
17™ of June 2002 and MMK 23,166.28 had been confiscated by issuing 21
confiscation orders according to the section 8(i) of the Control of Money

Laundering Law and Rule 32(b) of the Control of Money Laundering Rules.

25. Four Scrutiny Bodies in 2014, fifteen Scrutiny Bodies in 2015, eleven
Scrutiny Bodies in 2016 and sixteen Scrutiny Bodies in 2017 were formed and
assigned according to the Anti-Money Laundering Law enacted on 141 of

March 2014 and eleven cases have been prosecuted to the respective courts.

26. Eight Scrutiny Bodies in 2014, 62 Scrutiny Bodies in 2015, 72 Scrutiny
Bodies in 2016 and 35 Scrutiny Bodies in 2017, were formed and assigned in
order to scrutinize the cases requested by Ministry of Planning and Finance and
the Central Bank of Myanmar which are relating to the bank loans and the
matters in establishing banks and financial institutions, and in buying and selling

share.

27. In relation with the cases scrutinized under the Anti-Money Laundering
Law from 2014 to 2017, MMK 449.273 million were taxed on among the assets
of the offenders and MMK 23,982.687 million, USD 487,138.2, SGD 2,620,
Malaysia Ringgit 29, Thai Baht 85,163.05 and seven vehicles were frozen and

seized.
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Chapter (IV)
Capacity Buildings

28. Capacity buildings on AML/CFT were carried out within 2017 as

follows;

(a ) Awareness rising at Training Schools

(1)

(2)

(3)

(4)

(5)

(6)

Pol. Brig. Gen. Kyaw Win Thein, Assistant Director U
Thurain Aung and Pol. Capt. Aung Soe Lwin lectured 25
business men about the reporting obligations under the
Anti-Money Laundering Law at the office of Union of
Myanmar Federation of Chambers of Commerce and
Industry-UMFCCI on 26-27 January 2017.

Pol. Major Ye Htut Hlaing gave lecture to 75 trainees from
Professional Base Training at the office of Myanmar Real
Estate Services Association on 1°*' February 2017.

Police Major Myint Soe gave Lecture to (16) participants
from the Anti-Corruption Commission at the office of the
Commission on 3" to 10" February 2017.

Police Major Myint Soe gave Lecture to (300) trainees
from KBZ Bank on 9" February 2017 at Ballroom of
Gandamar Grand Hotel, Yangon.

Police Captain Kyu Kyu Sein and Police Second
Lieutenant Min Min Oo gave Lecture to (40) trainees from
Banking Diploma Course No.(10) at Myanmar Bank
Training School, Yangon on 13-17 of February 2017.

Pol. Lt. Colonel Myo Min Htike, Pol. Capt. San San Myint
and Pol. 2" Lieutenant. Tun Tun gave lecture to 25
businessmen about the responsibilities to report under the
Anti-Money Laundering Law at the office of UMFCCI on
26-27 of January 2017.
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Pol. Maj. Myint Soe gave lecture on AML/CFT to 60
managers from Regions/States and Districts at Myat Pan
Thazin Hall, Headquarters of Myanmar Economic Bank on
231 February 2017.

Police Brigadier General Kyaw Win Thein, Police Major
Myint Soe and Assistance Director U Thurian Aung gave
awareness and discussed to (15) members of the Pyithu
Hluttaw Bank and Monetary Affairs Committee regarding
with Anti-Money Laundering/Countering the Financing of
Terrorism -AML/CFT which convened at (I-7) Building of
Pyithu Hluttaw on 27" of February 2017 that was held
Parliament at Nay Pyi Taw.

Police Captain Kyu Kyu Sein and Police Second
Lieutenant Min Min Oo gave lecture to (30) trainees from
Basic Investigation course for Human Trafficking which
convened at office of Anti Trafficking in Person Division
on 3" of March, 2017.

Police Major Myint Soe gave lecture on (66) Bank Staffs
regarding with AML/CFT which held at Myawaddy Bank,
Nay Pyi Taw on 10" of March, 2017.

Police Lieutenant Colonel Aung Htut Kyaw, Police Major
Aung Kyaw Soe and Police Major Aung Win Tun
discussed with (25) entrepreneurs in workshop on the
responsibility to report for Designated Non-Financial
Business and Professions- DNFBPs which held in UMFCCI
on 17" March of 2017.

Police Major Myint Soe gave lecture on Financial Crimes
to (40) trainees from Law Officers Refreshment Course
No. (28) at the Union of Attorney General Office, Nay Pyi
Taw on 19" of March 2017.
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Police Major Myint Soe gave lecture on AML/CFT to (70)
trainees from Basic Real Estate Agent Course No. (23/2017)
opened at the office of Myanmar Real Estate Services
Association, Yangon on 2" of May 2017.

Police Major Aung Kyaw Soe gave lecture to (310)
trainees from Police Cadet Course No.(88/2016) at Police
Officer Training School on 34 of May 2017.

Police Major Yee Htut Hlaing gave lecture to (72) trainees
from General Banking Course No.(29/2017) at Myanmar
Banking Training School, Yangon on 16™ of May 2017.
Police Major Yee Htut Hlaing gave lecture to (119) trainees
from Detective Officer Training Course No.(178/2017)
held in Criminal Investigation Division (Insein) on 17" of
May 2017.

Police Major Myint Soe gave lecture to (30) trainees from
Financial Supervision and Operational Skill Course at the
office of Financial Supervision Department of Ministry of
Planning and Finance on 30" of May 2017.

Police Major Myint Soe gave lecture to (20) participants in
Capacity Building Workshop on Investigating and
Prosecuting Trafficking in Persons held in Kempinski
Hotel, Nay Pyi Taw on 15" to 20" of June 2017.

Police Lieutenant Colonel Myo Min Htike and Police
Major Yee Htut Hlaing gave lecture to (33) bank staffs
from ICBC Bank (China Branch) held in Novotel Max
Hotel, Yangon on 10" of August 2017 that was held by.
Police Captain Kyu Kyu Sein gave lecture to (120) trainees
from Banking Diploma Course No.(8) in Myanmar Banking
Training School on 14™ - 18" of August 2017.
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Police Major Aung Win Tun gave lecture to (97) trainees
from Police Sergeant Clerk (Crime) Course No. (4/2017)
held in Police Corporal Training School (Hlawga), Yangon
on 23" of August 2017.

Police Major Myint Soe gave lecture on AML/CFT to
(100) bank staffs in Myawaddy Bank Limited, Yangon on
9" to 10" of September 2017.

Police Major Myint Soe and Assistance Director U Thurian
Aung gave lecture on AML/CFT to (300) bank staffs from
KBZ Bank at the Bank Training School, Yangon on 23" (o
24" of September 2017.

Police Major Aung Win Tun gave lecture to (98) trainees
from Investigation Officer Course No.(62/2017) in Police
Officer Training School, Mandalay on 24"M of October
2017.

Police Captain Kyu Kyu Sein gave lecture to (21) trainees
from Basic Investigation on Trafficking in Persons Course
No.(2/2017) at the office of Anti-Trafficking in Persons
Division on 10" and 14" of November 2017.

Police Major Aung Win Tun gave lecture to (311) trainees
from Police Cadet Course No.(89/2016) in Police Officer
Training School, Mandalay on 20" of November 2017.
Police Major Aung Win Tun gave lecture in Police
Officer Training School, Mandalay to (315) trainees from
Police Cadet Course No0.(92/2017) on 29™ of November
2017.

Police Lieutenant Colonel Aung Htut Kyaw gave lecture
(394) trainees who transfer from Tatmadaw to Myanmar
Police Force, in Security Police Force Branch No.(6) and
(9) on 4™ of December 2017.
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Police Captain Mi Mi Par gave lecture on Anti-Money
Laundering and Countering the Financing of Terrorism-
AML/CFT to (25) trainees from Basic Narcotic Drug
Investigation Course No.(1/2017) held in Nay Pyi Taw on
11" of December 2017.

Police Lieutenant Colonel Myo Min Htike gave lecture on
Anti-Money Laundering and Countering the Financing of
Terrorism -AML/CFT to (100) trainees from Township
Police Officer Course No.(57/2017) which conducted in
Police Officer School, Mandalay on 19th of December
2017.

( b) Domestic Trainings

(1)

(2)

Investigation Course (Advance) on AML/CFT provided by
United Nations Office on Drugs and Crime-UNODC was
held in Thingaha Hotel, Nay Pyi Taw on 6™ to 9™ of February
2017 and 36 participants from Union Attorney General's
Office, Union Supreme Court, Central Bank of Myanmar,
Division of Transnational Crime, Special Branch, Criminal
Investigation Division, Anti-Financial Crime Division,
Aviation Police Force, General Administration Department
and Bureau of Special Investigation attended to the course.
Train to Trainers Course on AML/CFT provided by United
Nations Office on Drugs and Crime-UNODC was held in
Park Royal Hotel, Nay Pyi Taw on 17" t0 20" of July
2017 and 16 participants from Union Attorney General's
Office, Central Bank of Myanmar, General Administration
Department, Bureau of Special Investigation, Criminal
Investigation Division, Aviation Police Force and Anti-
Financial Crime Division attended to the course.
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( ¢ ) Attending Foreign Trainings

(1)

(2)

(3)

(4)

Police Major Yee Htut Hlaing attended to 42" Asia
Regional Law Enforcement Management Program-
ARLEMP held in Hanoi, at Vietnam on 140 February to
3" of March 2017.

Police Second Lieutenant Myo Min Naing attended to
Financial Investigation for Public Corruption Course held
in International Law Enforcement Academy-ILEA on 10™
to 14" of July 2017.

Police Lieutenant Saw Than Kyaw Soe attended to Anti-
Corruption Series Leadership Course held in International
Law Enforcement Academy-ILEA on 1% o 15" of
September 2017.

Police Major Aung Win Tun and Police Captain Aung Soe
Lwin attended to Financial Investigation Techniques
Course held in International Law Enforcement Academy-
ILEA on 25" to 29" of September 2017.
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Chapter (V)

International Relations

Information Exchange

29. Myanmar Financial Intelligence Unit received a request from Korea

Financial Intelligence Unit for formation exchange within 2017.

Meeting with International Organizations

30. Myanmar Financial Intelligence Unit held meetings with International

Organizations as follows;

(a)

(b)

(c)

Rehearsal Meeting on Mutual Evaluation Process was held at the
meeting room of Central Bank of Myanmar in Yangon from 31%
January to 1% of February, 2017 with the help of Mr. Alejandro
Montesdeoca from International Governance and Risk Institute-
GovRisk. (10) Participants from Central Bank of Myanmar
attended.

Rehearsal Meeting on Mutual Evaluation Process was held at the
meeting room of Union of Myanmar Federation of Chambers of
Commerce and Industry-UMFCCI in Yangon from 2" 1o 3™ of
February, 2017 with the help of Mr. Alejandro Montesdeoca
from International Governance and Risk Institute-GovRisk. 19

participants from Central Bank of Myanmar attended.

Money Laundering and Financing Terrorism investigation
(advanced) Course organized by Mr. Tom Hansen, expert of
UNODC was held on 6™ to 9" of February 2017 at Thingaha
Hotel, Nay Pyi Taw to which 28 representatives form Union
Attorney General Office, Union Supreme Court, Central Bank of
Myanmar, Department against Transnational Organized Crime of
Myanmar Police Force, Aviation Police, General Administration

Department and Bureau of Special Investigation attended.
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The Meeting on the functions of FIU relating to the suspicious
transaction reports and a large amount of transactions under
UNSCR 2270 was held on 10" of February, 2017 at Office of
Myanmar Financial Intelligence Unit, Kyun Shwe Myaing St,
near by the B.E.H.S No. (7), Dhana Theddhi Ward, Nay Pyi Taw
and 8 participants from Financial Intelligence Unit attended the
meeting. Mr. John D Hook, Deputy Economic Secretary from
U.S Embassy and (8) representatives from MFIU attended the
meeting.

Organized Crime and Public Corruption Training conducted by
Federal Bureau of Investigation-FBI with the arrangement of US
embassy was held on 151 = 26 of May 2017 at Anti-Corruption
Commission Office to which 6 participants from Bureau of
Special Investigation, 12 participants form Anti-Corruption
Commission and 12 participants form Anti-Financial Crime

Division attended.

Mr. Daniel Neau, adviser of Treasury Department of US visited
to office of MFIU form 26™ of June 2017 to 7™ of July 2017 to

discuss about the AML/CFT awareness arising issues.

Money Laundering and Financing Terrorism investigation Train
to Trainer Course organized by Mr. Tom Hansen, expert of
UNODC was held on 17" to 20™ of July 2017 at Park Royal
Hotel, Nay Pyi Taw to which 15 representatives form Union
Attorney General Office, Union Supreme Court, Central Bank of
Myanmar, Department against Transnational Organized Crime of
Myanmar Police Force, Aviation Police, CID, General Administration

Department and Bureau of Special Investigation attended.
Mr. Daniel Neau, adviser of Treasury Department of US visited
to office of MFIU from 7™ to 18" of August 2017 to discuss

about the AML/CFT awareness arising issues.
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Mr. Daniel Neau, adviser of Treasury Department of US
conducted AML/CFT awareness arising workshop at the MFIU's
office from 19"-28"™ of September 2017 to which staffs of MFIU
attended.

Mr. Daniel Neau, adviser of Treasury Department of US conducted
AML/CFT awareness arising meeting at the MFIU's office from
19128 of September 2017 to which staffs of MFIU attended.

Police Brigadier Kyaw Win Thein, Head of FIU received the
delegation led by Mr. Gregory Naardan from US embassy of
Myanmar at Myanmar Financial Intelligence Unit, Kyun Shwe
Myaing St, B.E.H.S No. (7) (Nearby), Dhana Theddhi Ward,
Nay Pyi Taw on 14™ of September 2017.

Singing MoU with Foreign Counterpart Agencies

31. The MoUs signed by Myanmar Financial Intelligence Unit with

Foreign Counterpart Agencies are as follows:

(a)

(b)

(c)

(d)

MFIU signed MoU with Cambodia Financial Intelligence to
exchange information in relation with Money laundering and

counter financing of terrorism at Novotel Hotel Max, Yangon on
26 of April 2017.

MFIU signed renewed ToR with US-ECT to provide technical
assistance and training at MFIU on 15™ of June 2017.

MFIU signed MoU with India Financial Intelligence to
exchange information in relation with anti-money laundering and
counter financing of terrorism and other related information at
Novotel Hotel Max, Yangon on 26" of April 2017.

MFIU signed MoU with the Financial Intelligence Unit of The
Royal Monetary Authority of Bhutan to facilitate exchange

information in relation with anti-money laundering and counter
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financing of terrorism at Central Bank of Bhutan on 31% of
November 2017.

Attending Foreign Meetings and Workshops

32.

(a)

(b)

(c)

(d)

(e)

(f)

Mr.Thurain Aung, Assistance Director from Bureau of Special
Investigation and Police Lieutenant Kyaw Kyaw Win were
attended the Global Conference on Money Laundering and
Digital Currencies which was convened at Doha city, Qatar on
16" to 18"™ of January 2017.

Police Lieutenant Colonel Myo Min Htike from Anti Financial
Crime Division attended the South East Asia Region senior
official meeting for implementing on economic and social
development which was convened at Bangkok, Thailand on 31

January to 31 of February 2017.

Police Major Ye Htut Hlaing from Anti Financial Crime Division
attended the 4th Asia Region Law Enforcement Management
Program (ARLEMP) which held at Hanoi, Vietnam on 141
February to 3™ of March 2017.

Police Lieutenant Colonel Myo Min Htike from Anti Financial
Crime Division attended the project PACIFIC Working Group
Meeting on the Nexus Between Organized Crime and Terrorism
which convened at Cebu, Philippine on 21% t0 23" of February,
2017.

Police Major Myint Soe from Anti Financial Crime Division
attended the Regional Conference on Improving Cross-Border
Criminal Justice Cooperation in the ASEAN Region organized
by UNODC which convened at Bangkok, Thailand on 22" o
23" of March, 2017.

Police Colonel Kyaw Win Thein, Head of Anti Financial Crime

Division attended the Mutual Evaluation Assessors workshop
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which convened at Washington, United State of America on o7t
to 31°" of March, 2017.

Police Captain San San Myint, Police Second Lieutenant Min
Min Oo and Police Second Lieutenant Nyein Nyein Maw from
Anti Financial Crime Division attended ASEAN Regional Risk
Assessment workshop which convened at Busan, Korea on 27t
to 31% of March, 2017,

U Thurain Aung, Assistance Director from Bureau of Special
Investigation attended APG Assessor Training workshop which

convened at Sydney, Australia from 1% to 51 of May, 2017.

Daw Thida Oo, Director General of Union Attorney General's
office and Police Colonel Kyaw Win Thein, Head of Anti-
Financial Crime Division attended the country review visit
(reviewing on self-assessment of Nigeria) which convened at
Nigeria from 10M t0 12 of May, 2017.

Police Colonel Kyaw Win Thein, Head of Anti-Financial Crime
Division attended 7™ Global Focal Point Conference on Asset
Recovery which convened at Ottawa, Canada on 6th to 8th of
June, 2017.

Police Colonel Kyaw Win Thein, Head of Anti-Financial Crime
Division attended 8™ Session of the Implementation Review
Group which convened at Vienna, Austria from 19th to 23th of
June, 2017.

Police Lieutenant Colonel Myo Min Htike and Police Major Ye
Htut Hlaing from Anti Financial Crime Division attended the ond
Meeting of the project PACIFIC Working Group Meeting on the
Nexus between Organized Crime and Terrorism which convened

at Bangkok, Thailand from 28" t0 30" of June, 2017.
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Police Second Lieutenant Myo Min Naing attended Financial
Investigation for Public Corruption Course which convened at
Bangkok, Thailand from 101 to 141 of J uly, 2017.

U Kyaw Kyaw Naing, Deputy Director General from Union
Attorney General’s office, Police Colonel Kyaw Win Thein,
Head of Anti-Financial Crime Division, U Thurain Aung,
Assistance Director from Bureau of Special Investigation and U
Aung Kyaw Than, Assistance Director from Central Bank of
Myanmar attended the APG Annual Meeting which convened at
Colombo, Sri Lanka from 17™ to 21% of July, 2017.

Police Second Lieutenant Pyae Phyo Khaing and Police Second
Lieutenant Myo Min Naing from Anti-Financial Crime Division
attended the Pacific Training Initiative (PTI) Conference which
convened at Bangkok, Thailand from 151 to 251 of August,
2017.

Police lieutenant Colonel Win Nilar and Police Major Myint Soe
from Anti-Financial Crime Division attended the workshop on
the Implementation of the Designation of Persons and Entities
Related to Terrorism under the United Nations Security Council
Resolution (UNSCR) 1373 which convened at Bangkok,
Thailand from 16" to 18" of August, 2017.

Police Major Myint Soe from Anti-Financial Crime Division
attended the Conference of the State Parties to the United Nations

Convention against Corruption-UNCAC which convened at
Vienna, Austria from 21° to 25" of August, 2017.

Director General U Maung Maung Kyaw and Assistant Director
U Thurain Aung of BSI and Police Brigadier Kyaw Win Thein,
Head of Anti-Financial Crime Division attended APG Mutual
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Evaluation process experience sharing workshop which

convened at Malaysia from 25" 10 26™ of August, 2017.

Police lieutenant Saw Than Kyaw Soe from Anti-Financial
Crime Division attended the Anti-Corruption Series Leadership
course which convened at Thailand from 11" to 15" of

September, 2017.
Police Major Aung Win Tun and Police Captain Aung Soe Lwin

from Anti-Financial Crime Division attended the Financial
Investigation Course which convened at Thailand from 25" to
29'" of September, 2017.

Police Lieutenant Khin Maung Aye from Anti-Financial Crime
Division attended the United Nations Convention against
Corruption Conference which convened at Vienna, Austria from
6™ to 11" of November, 2017.

33. Myanmar Financial Intelligence Unit has been dealing with foreign

counterpart agencies in relation to Anti-Money Laundering and Counter

Financing of terrorism process on behalf of Anti-Money laundering Central

Board. During 2017, MFIU dealt with the following foreign counterpart

agencies:
(a)
(b)
(c)
(d)
(e)
(f)
(g)
(h)

Financial Action Task Force-FATF

Asia/Pacific Group on Money Laundering-APG

United Nations Office on Drugs and Crime-UNODC
Economic Crime Team, Treasury Department of US-USOTA
International Governance and Risk Institute (GovRisk)
Australian Federal Police-AFP

Anti-Money laundering Office in Thailand-AMLO

Indonesian Financial Transaction Reports and Analysis Centre
PPATK
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( 1 ) Financial Intelligence Unit of Bangladesh

( j ) Financial Intelligence Unit of Korea

( k) Federal Financial Monitoring Service of Russia

( I ) Financial Intelligence Unit of Sri Lanka

(m) Financial Intelligence Unit of Nepal

( n ) Japan Financial Intelligence Centre-JAFIC

( o) Suspicious Transaction Reporting Office of Singapore
( p) Financial Intelligence Unit of Cambodia

( q ) Financial Intelligence Unit of India

( r ) Financial Intelligence Unit of China

( s ) Financial Intelligence Unit of The Royal Monetary Authority of
Bhutan

(t) The Anti-Money Laundering Intelligence office, National
Coordination committee for Anti-Money Laundering and Counter-

Financing of the Lao People's Democratic Republic.

Apply for Membership of Asset Recovery Interagency Network Asia/Pacific-
ARIN-AP

34. Myanmar FIU applied membership to ARIN-AP with the intention of
enhancing international cooperation and exchanging information extensively in
relation to AML/CFT on 14" of April, 2017. Police Brigadier General Kyaw
Win Thein, Head of FIU and Mr. Kyaw Kyaw Naing, Deputy Director General
from UAGO were assigned as Contact person for Myanmar by ARIN-AP.

Applying Membership of Egmont Group of FIUs

35. Myanmar has already been submitted membership application to
Egmont Group of FIU that comprises with international FIUs in order to share
financial intelligence, training and expertise for combating the money laundering

and financing of terrorism.
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Chapter ( VI)

Activities of National Risk Assessment on Money Laundering and Terrorist

Financing

Introduction

36. The duty of Anti-Money Laundering Central Board is conducting the
national risk assessment of money laundering and financing of terrorism and
forming and assigning the committees in order to implement the whole system
of anti-money laundering and countering the financing of terrorism effectively
by using risk based approach methods in cooperation with the relevant
government departments and organizations and reporting organizations that are
expressed at sub-section c¢ of section 7 of Anti-Money Laundering Law. The
powers of the Central Board is continuous assessment of the risks of money
laundering and financing of terrorism, keeping the updated results of assessment,
dissemination of appropriate information among the said results to the relevant
authorities and reporting organizations and causing to report the said information
to the Financial Intelligence Unit that is also expressed at sub-section (a) of

section 8 of Anti-Money Laundering Law.

37. Countries should identify, assess, and understand the money laundering
and terrorist financing risks of the country, and should take action, including
designating an authority or mechanism to coordinate actions to assess risks, and
apply resources, aimed at ensuring the risks are mitigated effectively. Based on
that assessment, countries should apply a risk-based approach (RBA) to ensure
that measures to prevent or mitigate Money Laundering and Terrorist financing
are commensurate with the risks identified. This approach should be an essential
foundation to efficient allocation of resources across the anti-money laundering
and countering the financing of terrorism (AML/CFT) regime and the
implementation of risk based measures throughout the FATF Recommendations.
Where countries identify higher risks, they should ensure that their AML/CFT

regime adequately addresses such risks. Where countries identify lower risks,
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they may decide to allow simplified measures for some of the FATF
Recommendations under certain conditions. Countries should require financial
institutions and designated non-financial businesses and professions (DNFBPs)
to identify, assess and take effective action to mitigate their money laundering
and terrorist financing risks. This provision is expressed at Recommendation 1

of Financial Action Task Force.

Outline of National Risk Assessment Process

38. National Risk Assessment process is identifying threat, vulnerability
and consequence that exist in the whole system of anti-money laundering and
countering the financing of terrorism regime of State and issuing the required
policies, directives and procedures. Identifying, assessing, and understanding
ML/TF risks is an essential part of the implementation and development of
national anti-money laundering/countering the financing of terrorism (AML/CFT)
regime. Once ML/TF risks are properly understood, country authorities may
apply AML/CFT measures in a way that ensures they are commensurate with

those risks as issuing the required policies, directives and procedures.
Objective
39. The aims of National Risk Assessment process are as follow;

(a) To strengthen the system of AML/CFT regime of Myanmar,

( b) To mitigate risks of ML/TF after identification threat, vulnerability
and consequence that exist in the whole system of anti-money
laundering and countering the financing of terrorism regime of

Myanmar and

( ¢ ) To develop the required policies, directives and procedures after
assessing risks with the cooperation of financial organizations

and other relevant organizations.

Obligation of National Risk Assessment Committee

40. The obligations of National Risk Assessment Committee are as follow;
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To identify, assess and understand the ML/TF risks in country,

To comply with obligations under recommendation 1 of Financial
Action Task Force-FATF and under sub-section ¢ of section 7 of
Anti-Money Laundering law, 2014,

To understand the current AML/CTF vulnerabilities that is
happening in our country based on the result of NRA process,

To enable decision making on enacting and amending required
laws and procedures and assigning entities to remedy the above
vulnerabilities, and

To constitute stable economic environment without risk of

money laundering and peaceful society without risk of terrorism.

Functions of National Risk Assessment Committee

41. The following functions are carried out by National Risk Assessment
Committee;
(a) To perform duties that are assigned by the Anti-Money Laundering

(b)

(c)

(d)

Central Board, concerning national risk assessment process, in
line with sub-section (c) of section 7 of Anti-Money Laundering

Law,

To implement national risk assessment on money laundering and
terrorist financing on behalf of Anti-Money Laundering Central
Board according to sub-section (a) of section 8 of Anti-Money
Laundering Law,

To make decision on money laundering and terrorist financing
while doing national risk assessment process.

To make decision on how to work with bank and financial
institutions or Designated Non-Financial Businesses and Professions
at the same time when carrying out national risk assessment

process,
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To assign national risk assessment committee office to assist the

functions of committee,

To assign national coordinators to organize activities and the

participants involved in the processes of risk assessment,

To assign contact person to establish communication with
national organizations and international organizations during the

assessment,

To implement risk-based approach to reduce risks on money
laundering and terrorist financing, on the basic of the risk
assessment report, according to the directive of Anti-Money

Laundering Central Board,

To accomplish national risk assessment by holding meetings and
workshops in cooperation with experts who are from local and

foreign countries,

To summit national risk assessment report to Anti-Money
Laundering Central Board, to issue required directives and
procedures on the basic of the result of the national risk

assessment,
To summit to Central Board to get budget for implementing

national risk assessment,

To conduct the National Risk Assessment on Money Laundering
and Financing of Terrorism continuously in order to keep update
information of NRA.

Reasons for implementing national risk assessment on money laundering and

terrorist financing

42. The reasons for implementing national risk assessment on money

laundering and terrorist financing are as follow;

(a)

Complying with 40 recommendations of Financial Action Task
Force since Myanmar became a member country of Asia/Pacific
Group on Money Laundering-APG in 2006.
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Expressing to identify, assess and understand ML/TF risks in

recommendation 1 of FATF, and

Forming a committee to conduct NRA as the Anti-Money
Laundering Central Board has responsibility for that under the
sub-section(c) of section 7 and section 8 of the Anti-Money

Laundering Law.

Delisting from Public Statement of FATF and requirements for implementing of

national risk assessment process

43.

According to Mutual Evaluation process of APG, Myanmar was

assessed for the first time in 2008. As Myanmar cannot implement the

recommendations, Myanmar was listed in Public Statement issued on 24th of

June, 2011. So, APG suggested to implement the following recommendations;

44.

(a)

(b)

(c)

(d)

(e)
(f)

Adequately criminalizing terrorist financing (Special Recommendation
IT)

Establishing and implementing adequate procedures to identify
and freeze terrorist assets. (Special Recommendation I1I)

Further strengthening the extradition framework in relation to

terrorist financing. (Recommendation 35 and Special Recommendation
D
Ensuring a fully operational and effectively functioning Financial

Intelligence Unit. (Recommendation 26)
Enhancing financial transparency. (Recommendation 4)

Strengthening customer due diligence measures. (Recommendation
5)

Myanmar was delisted in Public Statement at the meeting of FATF,

that was held in Busan, South Korea on 24" of June, 2016 because of the fully

compliance with the recommendations of FATF, enacting the Anti-Money
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Laundering law and rules, Combating terrorism law and the Counter Financing

of Terrorism rules, and implementing the national risk assessment.

45. But Myanmar shall complete the national risk assessment process that
1s express in recommendation 1 of FATF because an assessment team that is
assigned by APG according to the Mutual Evaluation process will assess on

implementation of 40 recommendations of FATF for the second time in 2017.

Fact about national risk assessment on money laundering and terrorist financing
46. There are two stages of national risk assessment;

( a ) First stage; Issuing the national risk assessment report after
identifying and assessing the risks, threats, and vulnerabilities
that can eradicate the system of Anti Money Laundering and
Countering the Financing of Terrorism-AML/CFT Regime of

country.

( b) Second stage; Enacting effective policies, directives and
procedures by applying risk-based approach with risks identified

in the national risk assessment report.
Adopting policy
47. Ministry of Home Affairs is assigned as a focal ministry to implement
the national risk assessment on money laundering and terrorist financing by

letter No0.506(254)/12/ Presidential office dated on 26" of June, 2013 of

Presidential office.

Forming national risk assessment working group

48. A working group headed by Brigadier General Soe Myaing, head of
Anti- Financial Crime Division including 28 members was assigned as a national
risk assessment committee to implement national risk assessment on money
laundering and terrorist financing on 4 of February, 2014. As a working group,
when it asked to International Monetary Fund to support the budget for national

risk assessment on money laundering and terrorist financing, Japanese
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government funded for it in 2015-2016 budget year of International Monetary
Fund.

Technical assistance of International Monetary Fund

49. For collecting data relating to Money Laundering and Terrorist
Financing-ML/TF, that is a process of the national risk assessment, it is
cooperating by using Web-based perception survey and holding workshop for

assessing.

50. Moreover, it will be cooperating to issue the national risk assessment
report and to adopt policies, directives and instructions concerning anti-money

laundering and terrorist financing.

Eight phases of International Monetary Fund for the national risk assessment

S1. International Monetary Fund is cooperating with national risk assessment

committee by implementing the following eight phases;

(a) Phase 1: Preparation
( 1) Defying member of IMF Team,
( 2 ) Formation of National Risk Assessment Committee,
( 3 ) Determine national AML/CFT objectives,
( 4 ) Establishing the nature, scope and purpose of the NRA and
the context of the jurisdiction,
( 5 ) Disseminate project plan to main jurisdiction counterpart,
( 6 ) Informing the authorities' about the NRA methodology,
( 7 ) Inform the authorities about the NRA process, and
( 8 ) Map data availability in the jurisdiction
( b ) Phase 2: Threat Data Collection
(1) Request evidence of magnitude of POC and FT from
authorities,

(2 ) Collect publicly available information for magnitude of
POC,
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Collect publicly available information for magnitude of
FT,

Obtain authorities' perceptions of ML threat,

Obtain authorities' perceptions of FT threat, and

Clean ML/FT threat data and load into ML/FT Threat Data

Collection and Analysis Tool.

( ¢ ) Phase 3: Threat Analysis

(1)
(2)
(3)
(4)
(5)
(6)
(7)

Interpret ML threat analysis,

Interpret FT threat analysis,

Prepare authorities for Threat validation exercises,
Validate preliminary ML threat findings,

Validate preliminary FT threat findings,

Draft and review ML threat assessment, and

Draft and review FT threat assessment.

( d ) Phase 4: Vulnerability Data Collection

(1)
(2)
(3)
(4)

(5)

Collect or update vulnerability data from public sources, if
necessary,

Obtain authorities' statistics related to ML/FT vulnerability,
Obtain authorities' perceptions of ML/FT vulnerability,
Obtain perceptions of ML/FT vulnerability from authorities'
main foreign counterparts, and

Clean ML/FT vulnerability data and load into risk analysis.

( e ) Phase5: Vulnerability Analysis

(1)
(2)
(3)
(4)
(5)

Interpret ML vulnerability analysis,

Interpret FT vulnerability analysis,

Prepare authorities for vulnerability validation exercises,
Validate preliminary ML/FT vulnerability findings,

Draft and review ML vulnerability and likelihood assessment,

and
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Draft and review FT vulnerability and likelihood

assessment.

( f ) Phase 6: Consequence Data Collection

(1)
(2)
(3)
(4)

Obtain statistics for ML/FT consequences indicators,
Obtain authorities' perceptions of ML consequence,
Obtain authorities' perceptions of FT consequence, and

Clean ML/FT consequence data and load into risk analysis.

( g ) Phase7: Consequence Analysis

(1)
(2)
(3)
(4)
(5)
(6)
(7)

Interpret ML consequence analysis,

Interpret FT consequence analysis,

Prepare authorities for Consequence validation exercises,
Validate preliminary ML consequence findings,

Validate preliminary FT consequence findings,

Draft and review ML consequence assessment, and

Draft and review FT consequence assessment.

( h ) Phase 8: Drafting and Review

(1)

(2)

(3)

(4)
(5)

Combine Threat, Vulnerability, and Consequence to Get
ML/FT Risk,

Validate high-level preliminary National Risk Assessment
findings,

Draft and finalize National Risk Assessment report,
Deliver National Risk Assessment report, and

Deliver technical assistance report.

Forming the national risk assessment committee

The AML/CFT National Risk Assessment Committee headed by

Deputy Minister for Ministry of Home Affairs including 29 members was
assigned to facilitate the National Risk Assessment of Anti-Money Laundering
Central Board by order No.5/ 2015 dated on 30" of December, 2015.
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53. The AML/CFT National Risk Assessment Committee, that was
assigned by order No.5/ 2015 of Anti-Money Laundering Central Board, is
reformed into the AML/CFT National Risk Assessment Committee headed by
Deputy Minister for Ministry of Home Affairs including 37 members to adjust

current situations.

Completed processes since National Risk Assessment Committee on Money

Laundering and Terrorist Financing was designated
54. The following processes have been completed since starting to assign
National Risk Assessment Committee on Money Laundering and Terrorist
Financing from 2015 to December, 2016

( a ) Phase 2: Threat Data Collection

( b ) Phase 3: Threat Analysis

( ¢ ) Phase 4: Vulnerability Data Collection

( d ) Phase 5: Vulnerability Analysis

Activities of National Risk Assessment Committee in 2017

55. In 2017, the following activities were carried out by National Risk

Assessment Committee;

(a) On 1% of February, 2017, 1% meeting of committee was held in
meeting room no.l at Headquarters of Myanmar Police Force to
discuss summiting to assign regulatory authorities for some
sector that this fact has came out from National Risk Assessment,
to support mutual evaluation process that will carry out in
Myanmar in November, 2017 and to confirm guidelines of IMF
in template for collecting Vulnerability data of 5t phase of
AML/CFT National Risk Assessment.

(b) On 281 of June, 2017, 2nd meeting of committee was held in
Arain Namar hall at Headquarters of Myanmar Police Force to

explain how to fill in two perceptions surveys for ML and TF on
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IMF’ s web-site according to Consequence Data Collection that
is the 6 phase of AML/CFT National Risk Assessment.

On 15" of July, 2017, collecting data was carried out by using
two perception surveys for ML and TF that is uploaded on IMF's

web-site in Consequence Data Collection section.

From 21% of August to 22" of August, 2017, Money Laundering
and Terrorist Financing Consequence Analysis Workshop was
held at Hilton Hotel, Nay Pyi Taw to analyse on collected data in
perception surveys according to Consequence Analysis that is the
7t phase of AML/CFT National Risk Assessment.

On 26th of October, 2017, 3rd meeting of committee was held in
meeting room no.l at Headquarters of Myanmar Police Force to
present about completed process and to get confirmation for on-
going process concerning National Risk Assessment Report-
NRA Report according to gh phase of NRA.

On 15th of December, 2017, 4t meeting of committee was held
in meeting hall at Anti-Financial Crime Division to finalize the
result of assessment in NRA draft according to gh phase of
NRA.

56. After translating the draft of NRA report on Money Laundering and

terrorist financing from English to Burmese, it will be submitted to Anti-Money

Laundering Central Board.

57. The process of the National Risk Assessment on Money Laundering

and Terrorist Financing is identifying risks that could be existed in Anti-Money

Laundering and combating of terrorist financing regime of Myanmar. It can be

used as a starting point to develop National Strategy and to lay down action plan

to mitigate those risks base on the identified risks.
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Chapter ( VII)
AML/CFT related Laws
Extradition Law
58. Myanmar became a membership of APG on o'l of March, 2006. APG's

Mutual Evaluation Report of Myanmar (2008) and FATF's public statement
issued on 24™ of June 2011 recommended Myanmar to strengthen the

extradition framework.

59. Myanmar implemented its deficiencies in relation to the six
recommendations of FATA Public Statement. So that, two recommendations had
been excluded on 27" of February, 2015 and one recommendation had been
excluded on 23™ of October. Moreover, on 24" of June 2016, Myanmar delisted
from Public Statement by excluding the remaining three recommendations of
FATF.

60. According to ME procedure of APG, it will be assessed on AML/ CFT
regimes of Myanmar during 2017. If there is no implementation of extradition

framework, that is the point to review to relist in public statement again.

61. The extradition and request for extradition provisions are prescribed in
the foreign affairs sector that is described in paragraph 2(g) of Schedule One
(Union Legislative List) of the 2008 Constitution.

62. Regarding the Extradition system of Myanmar, it is necessary to amend
as Myanmar have been enacted the Burma Extradition Act since 1904 but which
is no longer used and in line with current situation. The President office assigned

Ministry of Home Affairs as focal ministry to amend the 1904 extradition law.

63. The objectives of extradition law are as follows:

( a) To perform extradition in accordance with the extradition treaties
or the agreements relation to the extradition to which the state is

a party or the reciprocal agreement with the requesting State;
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(b) To combat transnational organized crimes effectively and

promote the international cooperation;

( ¢ ) To safeguard the rights and interests of the State and the citizens

in accordance with law;

64. Although, the Extradition Act had been enacted since 1904, the
President Office assigned the Ministry of Home Affairs as focal ministry to draft
a new Extradition Bill because of the act is defunct and not consistence with

current situation.

65. The ministry of Home Affairs formed the Extradition Bill Drafting
Committee headed by commander of Anti-Financial Crime Division comprising
(16) delegates from Ministry of Home Affairs, Ministry of Foreign Affairs,
Union Supreme Court, Union Attorney General Office, Ministry of Health and
Sport on 2013, September 30.

66. After conducting (10) working group meetings and a workshop with
UNODC from 2013 to 2016, the drafting committee drafted the bill including (7)
chapters, (42) sections, (1) schedule and (2) forms. The extradition law enacted
as Pyidaungsu Hluttaw Law No. 16, 2017 after submitting to Pyidaungsu
Hluttaw and Amyothar Hluttaw on 21°" of July, 2017.

Amendment of Anti-Money Laundering Law

67. AML law drafting committee which including (10) members was
formed to amend that law in line with FATA recommendation and International
standards led by Head of Anti-Financial Crime Division on 15" of March,
2017. After conducting (5) working group meetings and a workshop with IMF,
the drafting committee drafted the law including (16) chapters, (88) sections.

Conducting meetings with Legal Affairs and Special Cases Assessment
Commission

68. The drafting committee convened and discussed (8) times with Legal
Affairs and Special Cases Assessment Commission in respect of the AML bill.
Section 1 to 40 of the bill has been finalized.
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Chapter ( VIII )

Operational Activities on Anti-Money Laundering and Countering the Financing
of Terrorism-AML/CFT

Issuing Orders by Central Committee for Counter Terrorism- CCCT

69. Republic of the Union of Myanmar, the Union Government formed and
assigned the Central Committee for Counter Terrorism- CCCT chaired by Union
Minister for Home Affairs comprising twenty members including Chief of
Myanmar Police Force as the secretary and the commander of Special Branch
and Head of Division against Transnational Crimes as joint secretaries under
Order No. 119/ 2015 on 151 of October, 2015. The committee was reformed
under Order No. 59/ 2016 on 29th of the August, 2016 and then the committee
promulgated the following orders within 2017.

( a) Order No.1/2017:  The Order No.(1/2017) has been issued on
22-2-2017 to freeze, without delay, money and assets directly or
indirectly owned or controlled by or related to the individuals
and entities listed under UNSCR 2270/2016 and its Successor

Resolutions.

(b) Order No.2/2017: The Central Committee for Counter
Terrorism issued the Order No.(2/2017) to assign the Countering
the Financing of Terrorism Working Committee to enhance
awareness not to do financing of terrorism by non-profit
organizations and to serve as a contact person when international
request for the information in relation with suspicious non-profit
organizations with regard to the financing of terrorism or other

forms of terrorist financing on 25-5-2017.

Issuing Orders by Working Committee on Countering the Financing of

Terrorism

70. On 19" of May, 2016, Anti-Crime Working Committee on Financing

of Terrorism was formed with seven members in total including the commander
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of Anti-Financial Crime Division as the chairman and representatives from

Central Banks of Myanmar, Union Attorney General's Office and Myanmar

Police Force (Division against Transnational Crime, Special Branch, Anti-

Financial Crime Division) by Order No. 2/2016 in order to the cases relating to

the crimes on Financing of Terrorism. The committee issued the following

orders:

(a)

(b)

(c)

(d)

The Countering Financing of Terrorism Working Committee
issued an order to freeze and seize money, properties and funds
of Bengali Extremist Terrorists designated by Central Committee
for Counter Terrorism, Arakan Rohingya Salvation Army
(ARSA) and persons who related with such persons on 19" of
September, 2017.

The Countering Financing of Terrorism Working Committee
issued an order on 15™ September 2017 to freeze and seize,
without delay and prior notice, all kinds of money and property
obtained and/or controlled, directly or indirectly, by individuals
and organizations designated by United Nations Security
Council's resolution 2371/2017 issued on 5™ of August 2017 and

its successor resolutions.

The Countering Financing of Terrorism Working Committee
issued an order on 25" October 2017 to freeze and seize, without
delay and prior notice, all kinds of money and property obtained
and/or controlled, directly or indirectly, by individuals and
organizations designated by United Nations Security Council's
resolution 2375/2017 issued on 11™ of September 2017 and its

successor resolutions.

The Countering Financing of Terrorism Working Committee

issued a order on 28" December 2017 to freeze and seize,

without delay and prior notice, all kinds of money and property

obtained and/or controlled, directly or indirectly, by individuals
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and organizations designated by United Nations Security
Council's resolution 2397/2017 issued on 22" of December 2017

and its successor resolutions.

Holding gth Meeting of Bay of Bengal Initiative for Multi-Sectorial Technical
and Economic Cooperation-BIMSTEC Sub-Group on AML/CFT

71. gth Meeting of the BIMSTEC Sub-Group on Anti-Money Laundering
and Combating the Financing of Terrorism was held at Novotel Hotel, Yangon
from 26™ to 27" of April, 2017.

72. Bay of Bengal Initiative for Multi-Sectorial Technical and Economic
Cooperation-BIMSTEC is a body organized in Bangkok, Thailand in 1997 with
Bangladesh, Bhutan, India, Myanmar, Nepal, Sri Lanka and Thailand. BIMSTEC
usually holds the summit meeting, ministers meeting, senior officials meeting
and experts meeting. The summit meeting was held in Bangkok on July, 2004
and New Daily, India in November, 2008. Myanmar held 13™ Ministers for
Foreign Affairs meeting and 15™ Senior Officials meeting in Nay Pyi Taw on
January, 2011 and held 3 the summit meeting, 14™ Ministers meeting, 161
Senior Officials meeting and ond Preparatory meeting from 1% to 4™ of March,
2014. Myanmar performed as the chairman of BIMSTEC on December, 2009

and transferred it to Nepal at the end of 3" the summit meeting.

73. The objectives of BIMSTEC are to cooperate in all round sectors
including Trade, Technology, Energy, Transport, Tourism, Fisheries, Agriculture,
Public Health, Poverty Reduction, Counter Terrorism, Environment, Culture,

and Public Relation, Climate Change and so on.
74. In respect of Counter Financing of Terrorism, one of the objective of
BIMSTEC, the Financing of Terrorism Meetings were held as follows:
(a) 1% Meeting in New Daily, India from 9th to 10™ December, 2004
(b) ond Meeting in New Daily, India from 4 o 5 May, 2006
( ¢ ) 3" Meeting in Phukhat, Thailand from 15™ to 16™ May, 2007
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4t Meeting in Bangkok, Thailand from 6 to 71 June, 2012

sth Meeting in Dhaka, Bangladesh from 6 to 7 March, 2013
6" Meeting in New Daily, India from 6™ to 7 February, 2014
7t Meeting in Thimphu, Bhutan from 27" 10 28" May, 2015

8th Meeting in Alan Bo, Sri Lanka from 16th to 17th March, 2016

The meeting was held to exchange experiences, procedures and laws

and criminal typologies regarding AML/CFT and to enhance the cooperation

among Members of BIMSTEC, and 38 representatives from Bangladesh,

Bhutan, India, Nepal, and Myanmar, Sri Lanka and Thailand and two

representatives from BIMSTEC Secretary Office attended the meeting.

Holding 1% day Meeting on 26™ April, 2017(Wednesday)

76.

(a)

(b)

(c)

Agenda Item 01: The Ninth meeting of the BIMSTEC Sub-
Group on Anti-Money Laundering and Combating the Financing
of Terrorism (SGAML-CFT) was held at Novotel Hotel, Yangon
at 0900 hours local time on 26-26 April, 2017 and Major General
Aung Soe, Deputy-Minister for Home Affairs, Ambassador
Sumith Nakandala, Secretary General of BIMSTEC and Police
Colonel Kyaw Win Thein, the leader of Myanmar delegation
attended opening of the meeting and made the speech

respectively.

Agenda Item 02: As per BIMSTEC practice, Pol. Col. Kyaw
Win Thein, Anti-Financial Crime Division, Myanmar Police
Force, Ministry of Home Affairs from Host Country and Ms.
Pranee Kaoian, Director, International Cooperation Division,
Anti-Money Laundering Office were elected as Chairperson and

Co-chairperson respectively.

Agenda Item 03: As per meeting agenda, the attended

representatives from each country took registered group-photos.
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(d) Agenda Item 04: Depending on factors in the report of gt
Meeting BIMSTEC Sub-Group on AML/CFT in Colombo, Sri
Lanka from 16" to 17" of March, 2016, the following cases

were discussed:

(1)

(2)

(3)

In discussing Draft Terms of Reference-ToR for the
SGAML-CFT reflecting the expansion of the mandate of
Sub-Group, which was submitted to the 17" session of the
BIMSTEC Senior Officials' Meeting-SOM held in
Kathmandu, Nepal on 70 of February 2017, it included
that the 17" Session of the SOM approved the renaming of
the BIMSTEC Sub-Group on Combating the Financing of
Terrorism as “the BIMSTEC Sub-Group on Anti-Money
Laundering and Combating the Financing of Terrorism.”
In discussing implementation issue of the BIMSTEC
Consolidated list of Designated Persons/Entities and all
member States to share the Consolidated list of Designated
Persons/Entities to AMLO, Thailand and update them on
regular basis, it included that Bangladesh has already sent
the consolidated list to AMLO, Thailand; in absence of
domestic legislation, Bhutan is yet to send the Consolidated
List, and it will send the same once a legislation is adopted
likely in 2017; India has not designated any person/entity
as of now, but has already submitted a copy of Unlawful
Activities Prevention Act 1967 and has also provided
details of some banned terrorist organizations; Sri Lanka
has already sent its Consolidated list to AMLO, Thailand;
Thailand is ready to share the Consolidated list which is
already uploaded on the AMLO website.

In discussing MoU on Exchange of Financial Intelligence

and Egmont Group Sponsorship, it included that Bhutan is
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expect to sign the bilateral MOUs with Myanmar, India,
Sri Lanka and Thailand on the sidelines of the APG
Annual Meeting to be held in Colombo, Sri Lanka in July,
2017 and the MoU with Nepal will be initiated soon;
Myanmar is expected to sign the MoU with India and
Bhutan during the same meeting; Thailand and Japan are
sponsoring the Egmont Group membership for Myanmar;
Nepal will update its status on MoU with Bhutan as early
as possible.

In discussing with regard to provide updated laws and
rules information of member States on the BIMSTEC
SG-CFT Webpage, those information have to provide to
AMLO, Thailand on a regular basis via email:

inter@amlo.go.th, it also included that Thailand to prepare

a template on the required information for the SG-CFT
Webpage and send it to the Secretariat and the Secretariat
to circulate the template among the Member States and
follow up the development. Until such time the BIMSTEC
Secretariat takes over, management of the BIMSTEC SG-
CFT Webpage to remain with AMLO, Thailand; AMLO,
Thailand through the Secretariat had circulated a template
among the Member States. The Secretariat has received
responses from Bangladesh and Sri Lanka, which will be
forwarded to AMLO soon.

In discussing on the requirement of Human Resources
Development and Capacity Building and offers by the
BIMSTEC Member States, it included that Nepal will
submit their needs for Human Resources Development and
Capacity Building and offers as early as possible; India

will announce the time-frame and modulates for its offer
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for the capacity building programmes; Sri Lanka will
organize one of the agreed programmes in the first quarter

of 2018; Thailand will organize the agreed programme in
March 2018.

Agenda Item 05: About Financial Sectors, The Chair invited
the Delegations to make presentations of Case Studies on
"Emerging Cyber Threats on Financial Sector" for their
respective Member States. The Delegations of all Member States
made their presentations on case studies, which were considered

as constructive and educative for other delegations.

Agenda Item 06: It was discussed that the Delegation of
Bangladesh elaborated on the cross-border IFF and explained the
various initiatives taken by the Government of Bangladesh to
curb the menace of IFF. The Delegation also elaborated the
methods, causes, consequences and tackling procedure of IFF;
The Delegation of Bhutan mentioned that while there are no
specific comments on the issue, Bhutan is highly committed to
curb IFF and would like to learn from the experience of other
Member States; The Delegation of India informed the Meeting
that most of the IFFs take place in India in the form of Hawala
transactions and although few terrorist financing cases have been
reported, the masterminds could not be brought to justice since
they were operating from another country; The Delegation of
Myanmar highlighted the different legislative measures taken by
the Government of Myanmar to combat the IFF. The Delegation
also made a presentation elaborating their legal procedures and
international instruments for dealing with the IFF; The
Delegation of Nepal mentioned that although IFF is a major
problem in Nepal which takes place in the form of Hundi, gold

smuggling, casinos and human trafficking. The Delegation was
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of the view that effective and harmonized networking among the
BIMSTEC Member States would go a long way in preventing
IFF; The Delegation of Sri Lanka informed that IFF take place in
different forms, such as narcotics, corruption, bribery, human
trafficking, wild-life trading etc., and suggested that stringent
laws are required to punish the criminals from foreign countries
and their local sponsors; The Delegation of Thailand informed
the Meeting that cross-border cash courier is a serious problem in
Thailand. The Delegation mentioned that the Royal Thai
Customs Department is in the process of establishing a system
for sharing advanced passenger information (API) with the

neighboring countries.

Agenda Item 07: It was discussed that Nepal will convey their
Capacity Building requirements and also offers to the Secretariat
as early as possible. Upon receipt of the Nepalese response, the
Secretariat will compile, and circulate the same among the
Member States; Bangladesh and the World Bank will jointly host
a Workshop on International Cooperation focusing on "Asset
Recovery" on 30" of May-01% of June 2017 and Bangladesh will
convey the details through the Secretariat soon and Bangladesh
will host a training programme on "Implementation of Targeted
Financial Sanctions" in June 2017. The details will be conveyed
through the Secretariat soon; India will organize a programme on
"Computer Forensics" 2017. The details will be conveyed
through the Secretariat at the earliest; Myanmar and the UNODC
will jointly organize a Workshop on "Asset Recovery" in 2017.
The details will be conveyed through the Secretariat soon; Sri
Lanka will organize a Workshop on "Experience in countering
terrorism and terrorist financing through case studies" in the first

quarter of 2018; The details will be conveyed through the
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Secretariat soon; Thailand will organize the "observation visit on
Customs work" for all Member States on the delegating
authority's own budget in March 2018; Bhutan will send an
updated list of training/capacity building requirements to the

Secretariat soon.

Holding ond day Meeting on 271 April, 2017(Thursday)

77. (a)

(b)

Agenda Item 08: It was discussed that the Meeting noted
which due to unavoidable circumstances, Mr. Troels Vester,
Country Manager, United Nations Office on Drugs and Crime
(UNODC) in Myanmar could not make the Presentation of the
UNODC activities on Anti-Money Laundering and Combating
the Financing of Terrorism issues in the Bay of Bengal region;
The Meeting felt it necessary for the Sub-group to be engaged in
cooperation with the UNODC and suggested the Secretariat to
communicate with the UNODC seeking their assistance in
capacity building programmes and also organizing a training
programme on "Financial Investigation and Financial Analysis";
The Meeting suggested the BIMSTEC Secretariat to be engaged
in cooperation with the APG. The Meeting also felt appropriate
to invite representative of APG Secretariat to the future Meetings
of the Sub-Group as and when necessary to share their

experience with AML-CFT matters.

Agenda Item 09: The following factors were discussed:

( 1) Legal Framework for AML-CFT:  The Meeting deliberated
on the issue and agreed to explore the possibility of
developing a legal framework to address the challenges of
Money Laundering and Terrorist Financing (ML-TF).

(2 ) Cybercrime: As a follow up action to the First Meeting
of the BIMSTEC National Security Chiefs held in New

Delhi on 21% of March 2017, the Meeting deliberated on
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the prevention of cybercrime and agreed that Thailand,
being the Lead Shepherd of the Sub-Group, will prepare
and circulate a Concept Note on Cybercrime related to
AML-CFT through the Secretariat, which shall be
discussed at the sidelines of the APG Annual Meeting to
be held in Colombo, Sri Lanka on 15-21 of July 2017. Sri
Lanka will circulate the details through the Secretariat.

Designation of titles for the country presentation of case
studies at the 101h Meeting of SGAML-CFT: The
Meeting decided that at the 10™ Meeting of the Sub-group,
the theme of the country presentations and case studies
will be "Corruption and Bribery related to Money
Laundering" and the agenda of the 10 Meeting should
include a general discussion on "The Risk of ML-TF in
Financial Inclusion Through Mobile Financial Services
(MES)." The Delegation of Bangladesh agreed to make a
presentation on the above-mentioned topic of general
discussion and circulate it through the Secretariat two
months prior to the 10™ Meeting. The delegation of India
stated that India will host an International Conference on

Countering Radicalization in 2017.

(c) Agenda Item 10: The Delegation of Nepal informed the

(d)

Meeting that Nepal will host the Tenth Meeting of the BIMSTEC

Sub-Group on Anti-Money Laundering and Combating the

Financing of Terrorism in 20 I 8 and the date for the Meeting

would be circulated through the Secretariat in due course. The

Delegation of Thailand informed that Thailand will host the

Eleventh Meeting of the Sub-group in 2019.
Agenda item 11: The Meeting considered and adopted the
Draft Report of the Ninth Meeting of the BIMSTEC Sub-Group
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on Anti-Money Laundering and Combating the Financing of
Terrorism for submission to the Eighth Meeting of the
BIMSTEC Joint Working Group on Counter Terrorism and
Transnational Crime.

(e ) Agendaltem 12: The Meeting expressed deep appreciation to
the Government of the Republic of the Union of Myanmar for
the warm hospitality extended to the participants and for the
excellent arrangement made for the Meeting. The Co-Chairs
thanked the delegates for their active participation in the Ninth
Meeting of the BIMSTEC Sub-Group on Anti-Money Laundering
and Combating the Financing of Terrorism and appreciated their
valuable contributions in successful conclusion of the Meeting.

And then, the meeting reached the end.

78. On Discussion from 9™ meeting of the BIMSTEC Sub-Group on Anti-
Money Laundering and Combating the Financing of Terrorism, the following are

concluded:

(a) In the Joint Working Group on Counter Terrorism and
Transnational Crimes- CTTC, there are six Sub-Groups, namely
Sub-Group on Narcotic Drugs, Psychotropic Substances and
Precursor Chemicals-SGNDPSPC, Sub-Group on Intelligence
Sharing-SGIS, Sub-Group on Legal and Law Enforcement
Issues-SGLLEI, Sub-Group on Anti-Money Laundering and
Combating the Financing of Terrorism-SGAML-CFT, Sub-Group
on Human Trafficking and Illegal Migration and Sub-Group on
the Cooperation on Countering Radicalization and Terrorism
respectively. It has been found that each member can discuss
continuously in most of meetings since only one Ministry
undertakes the six sub-groups. Myanmar, therefore, should
assign Division against Transnational Crime as Department of
Charge for JIWG-CTTC BIMSTEC to perform them as the Focal.
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( b) Myanmar should arrange to sign MoU with India and Bhutan
during time-frame because only they remained among BIMSTEC

members signed MoU with Myanmar.

( ¢ ) Myanmar should attend the workshops and meetings on Human
Resources Development and Capacity Buildings proposed by

members in that meeting.

( d) Moreover, six sub-groups should monitor forward processes and

implement them continuously.

( e ) Myanmar was able to show an icon of international cooperation
with regional countries since it can host gth Meeting of the
BIMSTEC Sub-Group on Anti-Money Laundering and Combating
the Financing of Terrorism successfully. We have submitted to
cooperate with regional countries in harmony in the coming
meetings of BIMSTEC Sub-Group.

79. It is good example for Myanmar as the 9™ BIMSTEC meeting relating
to Anti-Money Laundering and Counter Financing of Terrorism has been
attainment hosted. Myanmar will also actively cooperate and participate the
future meetings of BIMSTEC.
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Chapter (IX)

Mutual Evaluation Process

Financial Action Task Force (FATF)
80. The Financial Action Task Force (FATF) has been undertaken on Anti

Money Laundering and countering the Financing of Terrorism. The Financial
Action Task Force (FATF) was established in July 1989 by Heads of State or
Government of G-7 and President of the European Commission As like as the
resolutions lay down by UN, the FATF Recommendations are recognized as the
global anti-money laundering and counter-terrorist financing standard and have

been endorsed by over 180 countries as United Nations standard.

81. FATF is an inter-governmental body initially formed by the G-7
countries (Canada, France, Germany, Italy, Japan, the United Kingdom and the
United States), European Commission and other eight counties. The FATF
currently comprises 35 member jurisdictions and two regional organizations,
representing most major financial centers in all parts of the globe and two

observer countries (Israel, Saudi Arabia) and nine FATF style regional bodies.

82. The objectives of the FATF are to set standards and promote effective
implementation of legal, regulatory and operational measures for combating
money laundering, terrorist financing and other related threats to the integrity of

the international financial system.

83. In 1990, the FATF laid down the (40) recommendations in order to
implement the anti-money laundering and counter financing of terrorism
measures and to identify the trends and typology of money laundering. In 1996
the Recommendations were revised for the first time to reflect evolving
money laundering trends and techniques, and to broaden their scope well
beyond drug -money laundering. In October 2001 the FATF expanded its
mandate to deal with the issue of the financing of terrorist acts and terrorist

organizations, and took the important step of creating the Eight (later
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expanded to Nine) Special Recommendations on Terrorist Financing. In
October 2004 the FATF published a Ninth Special Recommendations, further
strengthening the agreed international standards for combating money
laundering and terrorist financing. On February 2012, the FATF completed a
thorough review of its standards and published the revised 40 Recommendations

mass on the 404+9 Recommendations.

84. The FATF monitors the progress of its members in implementing,
necessary measures, reviews money laundering and terrorist financing
techniques and counter-measures, and promotes the adoption and
implementation of appropriate measures globally. In collaboration with other
international stakeholders, the FATF also works to identify national level
vulnerabilities with the aim of protecting the international financial system from
misuse. The FATF holds three plenary meetings per a year and decided the
implementation of the AML/CFT.

Asia Pacific Group on Money Laundering (APG)
85. On February 1997, the Asia/Pacific Group on Money Laundering

(APG) was officially established as an autonomous regional anti-money
laundering body by unanimous agreement among 13 original founding members
in Thailand and based in the Sydney, Australia as FATF style regional body.
The APG has five primary functions; there are Mutual evaluations, Technical
assistance and training, Typologies research, Global engagement and Private
sector engagement. The APG's key meetings are Annual (Plenary) Meeting and
Annual Typologies Workshop. The APG currently comprises 41 member

jurisdictions and eight observer countries and 28 observer organizations.

Mutual Evaluation by the APG

86. In accordance with APG membership rules, on joining the APG,
members commit to a mutual peer review system to determine the levels of

compliance with the international AML/CFT standards. These peer reviews are
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referred to as “mutual evaluations”. Myanmar became a member of the APG in
March 2006.

87. The APG is currently in its third round of evaluations having
previously conducted two rounds since 1997. The third round commenced in
2014 under the FATF's revised 2012 standards and 2013 methodology. The third

round includes two components as follows:
( a ) Technical Compliance;
( b ) Effectiveness Analysis;
88. A desk-based technical compliance analysis assesses compliance by an

APG member with the specific requirements of each of the "40 FATF

recommendations”

(a) The technical compliance assessment addresses the specific

requirements of the FATF Recommendations;

( b ) Principally as they relate to the relevant legal and institutional
framework of the country, and the powers and procedures of the

competent authorities;

(¢ ) These represent the fundamental building blocks of an
AML/CFT system.

89. Technical compliance ratings are as follow;

( a) Compliant - C (There are no shortcomings.)

( b ) Largely compliant - LC (There are only minor shortcomings.)

( ¢ ) Partially compliant - PC (There are moderate shortcomings.)

(d) Non-compliant - NC (There are major shortcomings.)

( e ) Not applicable - NA (A requirement does not apply, due to the

structural, legal or institutional features of a country.)

90. High-Level Objective is to protect the financial systems and the
broader economy from the threats of money laundering and the financing of
terrorism and proliferation, thereby strengthening financial sector integrity and
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contributing to safety and security. The relation between the High-Level

Objective, the Intermediate Outcomes, and the Immediate Outcomes, is set out

in the diagram below:

Intermediate Outcomes

Immediate Outcomes

Policy, coordination and cooperation
mitigate the money laundering and
financing of terrorism risks.

Money laundering and terrorist
financing risks are understood and,
where appropriate, actions coordinated
domestically to combat money
laundering and the financing of

terrorism and proliferation.

International cooperation delivers
appropriate information, financial

intelligence, and evidence, and
facilitates action against criminals

and their assets.

Proceeds of crime and funds in support
of
entering the financial and other sectors

terrorism are prevented from
or are detected and reported by these

sectors.

Supervisors appropriately supervise,

monitor and regulate financial

mstitutions and DNFBPs for compliance
with  AML/CFT

commensurate with their risks.

requirements

Financial institutions and DNFBPs
adequately apply AML/CFT preventive
measures commensurate with their
risks, and

report  suspicious

transactions.

Legal persons and arrangements are
prevented from misuse for money
laundering or terrorist financing,
and information on their beneficial
ownership is available to competent
authorities without impediments.

Money laundering threats are detected

6.

Financial intelligence and all other
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and disrupted, and criminals are

sanctioned and deprived of illicit
proceeds. Terrorist financing threats
are detected and disrupted, terrorists
are deprived of resources, and those
who finance terrorism are sanctioned,
thereby contributing to the prevention

of terrorist acts.

7. Money

9. Terrorist financing offences

relevant information are appropriately
used by competent authorities for

money laundering and terrorist

financing investigations.

laundering offences and

activities are investigated and

offenders are prosecuted and subject
and

to effective, proportionate

dissuasive sanctions.

8. Proceeds and instrumentalities of

crime are confiscated.

and

activities are investigated and

persons who finance terrorism are
prosecuted and subject to effective,

proportionate and dissuasive
sanctions.
10. Terrorists, terrorist organizations

and terrorist financiers are prevented
from raising, moving and using
funds, and from abusing the NPO
sector.

11.Persons and entities involved in the
proliferation of weapons of mass
destruction are prevented from
raising, moving and using funds,
with  the

consistent relevant

UNSCRs.

Effectiveness Analysis

91.

Effectiveness Analysis ratings are as follow;

( a ) High level of effectiveness (The Immediate Outcome is achieved to

a very large extent. Minor improvements needed.)
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Substantial level of effectiveness (The Immediate Outcome is

achieved to a large extent. Moderate improvements needed.)
Moderate level of effectiveness (The Immediate Outcome is
achieved to some extent. Major improvements needed.)

Low level of effectiveness (The Immediate Outcome is not
achieved or achieved to a negligible extent. Fundamental

improvements needed.)

Mutual Evaluation Process

92. Prior to the on-site visit, the assessment team will conduct a desk-based

review of the member's level of technical compliance, and the contextual factors

and ML/TF risks. An assessment team will usually consist of at least five expert

assessors (comprising at least two legal, two financiall and one FIU/law

enforcement experts), principally drawn from APG members, and will be

supported by members of the APG secretariat.

93. Timeline of the ME process is as follow;

(a)

(b)

(c)

(d)

(e)

(f)

(g)
(h)

6 months before the onsite visit the Desk-Based TC analysis;

contact with country to resolve questions; identify assessors.

3 months before the onsite visit the First draft TC annex to

country.

I month before the onsite visit the Scoping note, agenda, and

Revised TC annex.
Arrive the onsite visit mission to country.
12 months after the onsite visit to Draft MER to country.

3% months after the onsite visit 2nd draft MER provided to

country reviewers.
4%, months after the onsite visit Face-to-face or teleconference.

5% months after the onsite visit Finalise executive summary,
Circulate MER.
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( 1) 6% months after the onsite visit Plenary Discussion.

94. Summarize of Mutual Evaluation Process 1s as follow;

(a) Prior to the on-site visit, the assessment team will conduct a
desk-based review of the member's level of technical compliance,
and the contextual factors and ML/TF risks including the

member's effectiveness response.

( b ) Conduct opening and closing meetings with member. A written
summary of key findings is to be provided at the closing

meeting. Discuss and first draft MER during the on-site visit.

( ¢ ) Short summary of key findings by the Assessment Team and
Response by the Country.

Mutual Evaluation to Myanmar

95. The Anti-Money Laundering Central Board formed and assigned the
Mutual Evaluation Working Group headed by Police Brigadier General Kyaw
Win Thein on 21% of September 2016 comprising the legal experts, financial
experts and LEA/FIU experts to conduct self-assessment for preparation on

Mutual Evaluation.

96. The Mutual Evaluation Working Group conducting the two workshops
on Mutual Evaluation technical assistant by International Governance and Risk
Institute (GovRisk) at Yangon for Bank and Financial Institutions and
Naypyidaw for Public Officials focuses on answering the Technical Compliance

Questionnaire and rehearsal for on-site visit mission.

97. According to the key findings of Mutual Evaluation Working Group,
the Anti-Money Laundering Central Board formed and assigned the Mutual
Evaluation Working Committee headed by Deputy Minister for Home Affairs
comprising Deputy Attorney General of the Union Attorney General Office,
Deputy Governor of the Central Bank of Myanmar, Permit Secretary for

Ministry of Planning and Finance, senior officials from repressive departments
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and representatives from private sectors by issuing order (1/2017) on 6" of
February 2017.

98. 1% Mutual Evaluation Working Committee meeting was held on 23" of
February 2017 at the meeting room No.(1) of Police Headquarters, Building
No.8 chair by Deputy Minister for Home Affairs and (37) members attend the
meeting discuss the Technical Compliance Questionnaire on the FATF

recommendations.

99. Workshop on Mutual Evaluation to answer the Technical Compliance
Questionnaire and preparation for on-site vision mission was held on 6" to 9™ of
March 2017 at the Naypyitaw, Myat Taw Win Hotel with the technical assistant
of International Monetary Fund (IMF).

100. 2" Mutual Evaluation Working Committee meeting was held on 51 of
May 2017 at the meeting room No.(1) of Police Headquarter, Building No.8
chair by chief of Anti Financial Crime Division and members attend the meeting
and discuss the matters relating to send Technical Compliance Questionnaire to
APG on 19™ of May 2017.

101. 3" Mutual Evaluation Working Committee meeting and 2"¢ National
Risk Assessment Working Committee meeting were held on 28" of June 2017 at
the meeting room No.(1) of Police Headquarters, Building No.8 chair by Deputy
Minister for Home Affairs and (65) members from two working committee
attend the meeting and discuss the matters relating to send the Effectiveness
Analysis Questionnaire to APG on 31 of July 2017.

102. 4™ Mutual Evaluation Working Committee meeting was held on 18™ of
August 2017 at the meeting room No.(1) of Police Headquarter, Building No.8
chair by Deputy Minister for Home Affairs and (37) members attend the meeting
and discuss the matters relating to send the Technical Compliance (Additional

Questionnaires) and to implementation process for pre onsite visit mission from
APG.
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Answering the Technical Compliance and Effectiveness Analysis Questionnaire

103. Technical Compliance Questionnaire on 19" of May 2017, Effectiveness
Analysis Questionnaire on 31% of July 2017 and Additional Questionnaire on 7t
of August 2017 and 14™ of August 2017 were answered and had been sent to
APG's Mutual Evaluation Team.

104. APG's Mutual Evaluation Team sent TC annex and additional
questionnaires on 4™ of September and 6" of September 2017 and distributed
them to the committee members to amend on TC annex and answering the

additional questionnaire and resend to APG on 28" of October 2017.

Country visit of pre onsite visit mission and preparation

105. Pre on-site visit mission arrived Myanmar on 11" t0 13M of September
2017 led by Mr. David Shannon, Director from APG secretariat and held
meetings with Mutual Evaluation Working Committee led by Secretary for
Committee and representatives from relevant government agencies and private
sectors at Ministry of Home Affairs Office Building in Yangon in which key
finding on Technical Compliance Questionnaire and implementation on
AML/CFT standards had been discussed.

106. 5" Mutual Evaluation Working Committee meeting was held on 31 of
October 2017 at the meeting room No.(1) of Police Headquarters, Building No.8
chair by Deputy Minister for Home Affairs and (37) members attend the meeting

and discussed the issues relating to preparing for onsite visit mission from APG.

Arriving on onsite visit mission

107. On-site visit mission arrived on 20™ of November to 1% December
2017 led by Mr. David Shannon, Director from APG secretariat and met with the
high-level decision maker to assess political will and commitment. It was also
held meetings with representatives from relevant government agencies, bank and
financial institutions and designated non-financial business and professional in
which discuss and assess on risk and context, Technical Compliance
Questionnaire and Effectiveness Analysis.
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108. The meetings were held with representatives from relevant government
agencies on 20" to 24™ of November 2017 at Naypyitaw, Myat Taw Win Hotel

and private sector on 27" of November to 1*" of December 2017 at Ministry of

Home Affairs Office Building in Yangon.
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Chapter ( X)

Miscellaneous

Measures to be taken within 2018

109. The following processes have been scheduled to be carried out within
2018;-
R« ibl Counterpart
No. Task csponsibie outt er,p Period Resources Action/Index
Department Agencies
1 |Investigation Department -1 (ID 1)
1.1| Value added to ID (1) MLIP, MIP, Q14 ID(1) To investigate
STRs MPF, Customs, Money
DALMs Laundering
1.2 To conduct ID(1) USOTA Q14 ID(1) To investigate
Operational Money
Analysis Laundering
1.3 Dissemination ID(1) MPF, BSI Q14 ID(1) To investigate
Money
Laundering
1.4| Capacity Building ID(1) USOTA Q14 ID(1) To investigate
Money
Laundering
1.5 To conduct ID(1) CBM, MPF, BST | Q34 ID(1) To investigate
Strategic Analysis Money
Laundering
1.6| Online Reporting ID(1) Japan Gov, NY | Q2-4 | Japan Gov, | To secure on line
System(Japan) NY reporting system
1.7| To distribute and ID(1) CBM, NY, Banks| Q1 ID(1), NY To upgrade
use the Client and FIs reporting
Version 5 software
1.8 | Distribute reporting ID(1) NY,MRA, Q1-2 ID(1) Using online
software to real DALMs reporting
estate software
1.9 | Distribute reporting ID(1) NY ,MGA Q1-2 ID(1), NY Using online
software to Gems reporting
software
1.10| Distribute reporting ID(1) NY ,MAA ,MBC, Q2 ID(1) Using online
software to MGEA reporting
DNFBPs software
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R ibl terpart
No. Task csponsibe Coun er,p Period | Resources Action/Index
Department Agencies
1.11] To use Analysis ID(1) USOTA, NY Q3-4 | NY,USOTA | To analysis by
Tool new technology
2 | Investigation Department -2 (ID 2)
2.1 | AML Bill drafting ID(2) Commission for | Q 1-4 Relevant | To amend FATF,
meetings Legal Affairs and Ministries IMF comments
Special and ME finding
Issues/Law
Drafting
Committee
2.2 | Submit AML Bill ID(2) Law Drafting Q14 Relevant | To amend FATF,
to UAGO Committee Ministries IMF comments
and ME finding
2.3 | Submit AML Bill ID(2) Commission for | Q 1-4 Relevant | To amend FATF,
to Hluttaw Legal Affairs and Ministries IMF comments
Special Issues/ and ME finding
Drafting
Committee
2.4|To held AMLCB ID(2) FIU,AFCD Q 1-4 | Members of | Lay down policy
Meeting AMLCB on AML/CFT
3| Relation Department
3.1| To Sign MoU with Relation MOFA, MOPF, Q-1 People Information
Pepole’ s Republic | Department UAGO Republic of | exchange and
of China, Laos and China, Laos international
Brunei and Brunei cooperation
3.2 To Sign MoU Relation MOFA, MOPF, Q-1 Thailand Information
renew with Department UAGO exchange and
Thailand international
cooperation
4 | Policy/Planning and Research Department (PPRD)
4.1| Submit the NRA PPRD Admin and Q-1 Members of To strength
report support NRA AML/CFT
Department working framework
Committee
4.2 | Distribute the NRA PPRD Admin and Q-1 Members of | To mitigate the
report to relevant support NRA ML/TF risk
agencies Department working
Committee,
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R ibl Counterpart
No. Task csponsibe out e12p Period | Resources Action/Index
Department Agencies
Supervisory
Authority
and reporting
agencies
4.3 Knowledge PPRD Admin and Q2-3 Supervisory | To mitigate the
awareness on NRA support Authority ML/TF risk
Department and reporting
agencies
4.4 To draft the PPRD Legal, LEAs, Q 1-4 | AFCD, FIU To strength
National Strategy Banks and FIs and IMF AML/CFT
on AML/CFT framework
5| Admin and Support Department (ASD)
5.1 STR analysis ASD AFCD/FIU Q-1 ID-1 Enhance
Training Capacity
5.2| ML Investigation ASD AFCD/FIU Q-3 AFCD/FIU Enhance
Training Capacity
5.3 External FIU/AFCD |LEAs, Banksand | Q 1-4 | FIU/AFCD Knowledge
Knowledge FIs, DNFBPs awareness raising
awareness raising
Overview
110. The Anti-Money Laundering Central Board will implement the anti-

money laundering and counter financing of terrorism measure in line with the
FATF’s recommendations, recommendations of IMF and APG's Mutual
Evaluation Team. The Anti-Money Laundering Central Board will also amend
Anti Money Laundering Law in line with FATF standards, IMF comment and
APG on-site visit mission comments and submit to the Pyidaungsu Hluttaw

(Union Parliament).

111. Myanmar Financial Intelligence Unit will sign MoU with foreign FIUs
of the People's Republic of China, Lao People's Democratic Republic and Brunei
Darussalam and renew MoU with Thai Anti Money Laundering Office to
exchange information and enhance international cooperation. Moreover,
National Strategy for Anti-Money Laundering and Counter Financing of
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Terrorism is now developing and the Myanmar AML/CFT tasks would be
implemented successfully with the cooperation of law enforcement agencies,

banks and financial institutions, private sectors and counterpart agencies.

112. Myanmar Financial Intelligence Unit is now developing electronic
reporting forms with InfoPath for Designated Non-Financial Business and
Professions and upgrading the Client Reporting Software version of Banks and
Financial Institutions in order to obtain comprehensive information. Those

programs are intended to distribute in 2018.

113. Myanmar Financial Intelligence Unit has been conducted to capacity
building training for members according to the Green book. Furthermore,
Myanmar Financial Intelligence Unit has planned to conduct trainings and
workshops on AML/CFT for Law Enforcement Agencies, Banks and Financial
Institutions and DNFBPs to promote AML/CFT knowledge within 2018.

Conclusion

114. In order to strengthen the Myanmar AML/CFT framework, the Anti-
Money Laundering Central Board will fully implement and compliance with
UN's Conventions and international agreements at which Myanmar is a State
Party, will also implement the MoU and Bilateral Agreement signed with other
counterparts’ foreign agencies to exchange information and amend and draft the

law and rules to be consistent with the international standards.
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