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Section (I)
The Activities of the Anti-Money Laundering Central Board

Introduction

1. The Control of Money Laundering Law was enacted on 17" June 2002 in Myanmar
and the Anti-Money Laundering Law was amended and enacted by Pyidaungsu Hluttaw Law
number (11) on 14™ March 2014 in order to combat money laundering and terrorist financing in
line with the FATF recommendations and international standards.

2. The Government of the Republic of the Union of Myanmar formed the Anti-Money
Laundering Central Board (AMLCB) chaired by Union Minister of Ministry of Home Affairs
comprising (15) members by issuing notification No. (56/2014) in line with section 6 of chapter 4
of the Anti-Money Laundering Law. According to section 9 of chapter 5 of the Anti-Money
Laundering Law and Rule 9 of chapter 3 of Anti-Money Laundering Rules, the AMLCB formed
and assigned Financial Intelligence Unit - FIU headed by Head of Financial Intelligence
Division, Myanmar Police Force, comprising (21) members on 29" August 2014 in order
to support its duties and functions and to investigate the money laundering and terrorist financing
offences.

3. In order to implement the AML/CFT measure in line with FATF’s recommendations,
Myanmar can implemented the AML/CFT measure such as drafting and issuing Anti-Money
Laundering Rules and Counter Financing of Terrorism Rules, reforming the financial
Intelligence Unit.

4. Within 2016, Myanmar carried out signing the Memorandum of Understanding-MoU
with Singapore Financial Intelligence Unit in order to exchange information relating to money
laundering, financing of terrorism and was delisted from the monitoring of International
Cooperation Review Grop (ICRG) of FATF.

5. Financial Intelligence Unit received (176,853) reports reported by twenty-five
reporting organizations within 2016. According to the Anti-Money Laundering Law, 10
cases were investigated by the Scrutiny Body, 7 cases by the Investigation Body. (73) Scrutiny
Bodies were formed and assigned to scrutinize the cases requested by Ministry of Planning and
Finance, Central Bank of Myanmar and suspicious transaction reports received by FIU whether
the bank loan is correct or not and clear from money laundering or not.

Reforming the Central Body of Anti-Money Laundering

6. The Anti Money Laundering Central Board (AMLCB) that was formed by Union
Government notification No (56/2014) in 4" August 2014 was reformed by Union Government
notification No. (27/2016) in 24™ May 2016 (Annex-A) and notification No.(32/2016) in 2™
June 2016 (Annex-B) led by Union Minister, Ministry of Home Affairs, as Chairman and
comprising with (15) member.

Conducting the AMLCB meeting No.(1/2016)

7. In order to negotiate the exercise of FIU's Data Based System from Paper Based
while receiving the transaction report, the National Risk Assessment Committee's process, and to
enhance the Anti-Money Laundering and Countering the Financing of Terorism process, the
Anti-Money Laundering Central Body meeting no.(1/2016) was held on 2™ September 2016,
1400 pm to 1525 pm, at the meeting room of Ministry of Home Affairs, led by Union Minister,
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Lieutenant General Kyaw Swe. The 13 members of Central Body, 5 members of Financial
Intelligence Unit, 8 special guest and total 26 persons had attended the meeting. The meeting
decisions are as follows;

(a)

(b)

(c)
(d)

(e)
()

(g)
(h)
(i)
(ji)

To conduct the ML/TF national risk assessment process in cooperation with
International Monetary Fund (IMF).

To collect accurate information and statistics while conducting survey to
decide which sector will be added in NRA process.

To make the preparation for Mutual Evaluation team that will visit in 2017.

To increase the awareness sharing programs in order to enhance the capacity
of agencies and staffs in AML/CFT regime.

To finalize the Extradition Bill to be enacted in 2016.

To added distinctly the function of FIU and AFCD in darfting Anti-Money
Laundering Law.

To finalize the Anti-Money Laundering Bill in 2017.

To report the situation of received reports by Online Reporting system in
timely.

To issue the FIU's Manual in 2017.

To make the FIU with international standards currently while the Anti-Money
Laundering Law was drafting.

) To enhance the international cooperation in AML/CFT matters.

1 ) To be able to apply as a member of Egmont Group of FIU.

Reforming the Financial Intelligence Unit

8. Anti-Money Laundering Central Board formed and assigned Financial Intelligence Unit-
FIU headed by Head of Financial Intelligence Division, Myanmar Police Force, comprising (21)
members by notification no(1.2014) on 29th August 2014. The Central Boardy reformed and assigned
the Financial Intelligence Unit-FIU headed by Deputy Director of Bureau of Special Investigation-BSI
comprising (32) members by notification no (1/2015) on 15th January 2015 and then the Central Body
assigned the Anti-Financial Crime Division (AFCD) as FIU on 6™ Octboer 2016 by notification

no(3/2016).
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Section (II)
The Situation of Receiving STR

Reporting Organizations

9. Myanmar Financial Intelligence Unit is receiving the reports daily submitted by the
reporting entities. There are 25 organizations designated as reporting organizations to report the
transaction and are as follows;

( a ) Banks and financial institutions;

( b ) Department of Agriculture and Management and Statistics.
( ¢ ) Custom Department;

( d ) Department of Human Settlement and Housing Development
( e ) Development Affairs Department

( £ ) Yangoon City Development Committee;

( g ) Mandalay City Development Committee;

( h ) Nay Pyi Taw City Development Committee;

( T ) Internal Revenue Department;

( j ) Road Transport Administration Department;

( k ) Department of Maritime Administration

( 1) Trade Administration Department

( m ) Directorate of Investment & Company

( n ) Myanmar Gems Enterprise

( o ) Bar Council

( p ) Myanmar Institute of Certified Public Accountants

( q ) Notary Publics

( r ) Myanmar Security Exchange Companies Ltd.

( s ) Myanma Agricultural Development Bank

( t ) Myanma Small Loan Enterprise

( u ) Myanmar Insurance

( v ) Department of Mines

( w ) Myanma Gems Enterprise

( x ) Adaman Club (Ta Thay Kyong)

( 'y ) Foreign Currency Exchange Counters (Notification by CBM)

Reporting

10. Reporting organizations are assigned to report the transaction whenever a transaction
exceed (100) million kyats relating to the threshold transaction report (TTR) in line with the
guidance of AMLCB and the organizations shall also report suspicious transaction report if there
is a suspicious. The designated non-financial business and professions are now reporting the
movable and unmovable transaction report if they find out any suspicious.
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11. The transaction reports that were sent via express on Junary to December 2017 are as
follow;

( a ) 223711 transaction reports from Banks and Financial Institutions.

( b ) 3378 transaction reports from Agricultural Land Management and Statistics
Department

( ¢ ) 112 transaction reports from Department of Marine Administration

( d ) 602 reports from Custom Department.

( e ) 3reports for Paid-up Capital
12. Although the reporting organization reported the transaction with reporting form by
using post-office, later the online reporting system by e-mail was used since 1** May 2016. The

(176067) number of cash transaction reports, (786) number of suspicious transaction reports
were received by online reporting system from 1° May 2016 to 31* December 2016.

Receiving STRs by Online Reporting System in 2016

Receiving STRs by Online Reporting System in 2016
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13. In 2016, the numbers of cash transaction reports, threshold transaction reports,
suspicious transaction reports that are sent by Banks and Financial Insitiutions are received as
follow;

Number of STR received

58149

14. In 2004 to 2016, the numbers of cash transaction reports, threshold transaction
reports, suspicious transaction reports that are sent by Banks and Financial Insitiutions are
received as follow;

Number of STR received by yearly

Implementating to Improve the Process of Receiving, Analysising and Dissemination the STR

15. Myanmar Financial Intelligence Unit is curry in out the process regarding to the
receiving, registering, analyzing the reports submitted by reporting organizations systematically,
submitting the results of analysis to the Anti-Money Laundering Control Board on Anti-Money
Laundering and dissemination. MFIU is carrying out the maintaince of the received reports by
scanning and inputting to computer storage as it may be occured demaging and difficulty to look
for again in maintaining the received reports as long as the time goes on. Myanmar Financial
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Intelligence Unit converted the (160048) number of transaction reports in 2016, (160048)
number of transaction reports in 2016 and (4150) number of inmovable transaction reports sent
by Human Settlement and Housing Development Department to soft copy and stored as Microsoft
Excel Sheet. In addition, the online reporting system was started since 1°* May, 2016 in order to
send the transaction reports saftely and swiftly.

16. Myanmar Financial Intelligence Unit received and analysis the suspicious transaction
reports, and report to the AMLCB. MFIU disseminated the results of its analysis (28) times to
Bureau of Special Invesitgation, (9) times to Anti-Financial Crime Division, (6) times to State
and Division Police.

17. Moreover, MFIU internet website was laundched on 19™ September 2015 in order to
aware the public and counterpart agencies about Myanmar Anti- Money Laundering and Counter
Financing of Terrorism activities. The activities of Myanmar's efforts to be delisted from FATF's
public statement, the list of terrorist designate by UNSCR 1267 and the orders to freeze and seize
the assets of terrorist and terrorist organizations issued by Counter Terrorism Central Committee
are shown on it website.

18. In 16™ December, 2016, MFIU has developed the online reporting system by using
Colocation Server such as web server and Mail server with the cooperation of Myanmar Post and
Telecom in order to advance the security and technology of it system.

19. In order to implement the FIU's function adequately and systematically as any other
International FIU, The FIU has been drafting the Standard Operating Procedure (SOP) with the
cooperation of UNODC since 12 July 2016.

20. In order to perform effectively the core function of FIU, receiving, analyzing the
reports and disseminating intelligence and in order to implement the law, rules relating to money
laundering and financing of terrorism in line with international standards, meetings, workshops
and trainings have been conducted by the cooperation of Myanmar Financial Intelligence Unit
and IMF, The International Governance and Risk Institute, Economic Crime Team of United
States, UNODC and are as follows;-

( a ) Workshop on analyzing the electronic reporting and operating system was
held on 25" to 29™ January 2016 at the meeting room of Financial Intelligence
Division, Building No.(38), by the cooperation of United State, Treasury
Department, Office of Technical Assistance (OTA) and FIU.

( b ) Reviewing on AML Law and Rules Meeting was held on 8" to 11™ February
2016 at the meeting room of Financial Intelligence Division, Building
No.(38), by cooperation with International Monetary Fund-IMF.

( ¢ ) Workshop on Myanmar AML/CFT National Strategy was held 16™ February
2016 at the Nelar metting room of Park Royal Htel, by cooperation with the
International Governance and Risk Institute (GovRisk).

( d ) Workshop on private bank's agents & cash transaction reports was held 15"
March 2016 at the meeting room of Central Bank of Myanmar, Yangon, by
cooperation with the International Governance and Risk Institute (GovRisk).

( e ) Workshop on DNFBPs & property transaction reports was held 16™ March
2016 at the meeting room of the Republic of Union of Myanmar Fedaration of
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Chambers and Commerce Industry (UMFCCI) by cooperation with the
International Governance and Risk Institute (GovRisk).

Workshop on Anti-Money Laundering and Countering the Financing of
Terrorism was held 4™ to 5 April 2016 at the meeting room of Financial
Intelligence Unit by cooperation with Thai Anti-Money Laundering Office
(AMLO).

Workshop on Anti-Money Laundering and Countering the Financing of
Terrorism was held on 7" April 2016 at the meeting room of the Republic of
Union of Myanmar Fedaration of Chambers and Commerce Industry
(UMFCCI) by cooperation with FIU and UMFCCI.

Technical Assistance Workshop on Electronic Reporting System was held on
17" to 19" May 2016 at the meeting room of FIU with the cooperation of
United States, Treasury Department, Office of Technical Assistance (OTA)
and FIU.

Technical assistance meeting on AML/CFT standard operating procedures
(SOPs) was held on 30™ May 2016 to 1% June 2016 at the meeting of FIU by
cooperation with United Nation Office on Drugs and Crime (UNODC).
Technical assistance meeting on AML/CFT standard operating procedures
(SOPs) was held on 12™ to 14" July 2016 at the meeting room of FIU by
cooperation with United Nation Office on Drugs and Crime (UNODC).

Technical assistance workshop on electronic reporting system was held 13" to
15" July 2016 at the meeting room of FIU by cooperation with United States,
Treasury Department, Office on Technical Assistance (OTA).

Meeting on AML/CFT stragegy and Mutual Evaluation was held 2md August
2016 at the meeting room of FIU by cooperation with International
Governance and Risk Institute (GovRisk).

Workshop on AML/CFT Awareness sharing was held on 7t August 2016 at
the meeting room of Bank Associations, in Yangon, with the cooperation of
Central Bank of Myanmar and FIU.

The meeting on FIU functions was held on 14" September 2016 at the
meeting room of FIU office with Ms. Elizabeth Hart, Anti Corruption
Consultant, British Embassy in Myanmar and FIU.

The meeting on AML/CFT way forward was held on 5™ October 2016 at the
meeting room of FIU by cooperation with United Nations Office on Drugs
and Crime (UNODC).

The meetion on AML/CFT stragegy and Mutual Evaluation was held on 7™ to

9™ December 2016 at the meeting room of FIU by cooperation with the
International Governance and Risk Institute (GovRisk)

Workshop on Customer Due Diligence and Suspicious Transaction Report
was held on 23™ December 2016 at the meeting room of Central Bank of
Myanmar, in Yangon, with the cooperation of the Interanational Governance
and Risk Institute (GovRisk) and CBM.
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Section (IIT)
Situation of Taking Measures

21. The formations of the Scrutiny Bodies: The Financial Intelligence Unit formed
and assigned the Scrutiny Bodies as follows by exercising the power conferred by section 13 of
chapter (6) of the Anti-Money Laundering Law that was promulgated on 14th March 2014 by
law no. (11) of Pyidaungsu Hluttaw;

( a ) CaseNo.(5/2016); The Police Captian Win Myint and his team had seized the

(b)

(d)

numbers of (26.7) million stimulants on KIA Bongo container white vehicle at 6
ways street, Zaykabar housing, Mingalar Don township. Central Committee for
Drugs Abuse Control-CCDAC transferred the case to MFIU to take action in
accordance with the AML Law and then the MFIU formed and assigned the Scrutiny
Body headed by U Win Nyut, Director of Bureau of Special Investigation to
scrutinize whether the money and property of the offenders were convert or not and it
is relevant to the Anti-Money Laundering Law.

Case No.(13/2016); The Myanmar Police Force Head Quarter had transferred the
house and lands situated in Insein, Shwe Pyi Tar, North Oakkalar and Hlain Thar Yar
Township owned by offender Kyaw Win Sein (a) Kyin Sein (a) Hla Myo who was
charged by Shwe Pyi Tar police station FIR No.64/2016, the Control of Import and
Export Act section 8, FIR No.66/2016, Arms Act Section 19(e), FIR No.67/2016,
Arms Act Section 19(e), FIR No.68/2016 Public Property Protection Law section
6(1) to MFIU. The MFIU formed and assigned the Scrutiny Body headed by U Myo
Khaing Swe, Director of Bureau of Special Investigation to scrutinize whether the
money and property of the offenders were convert or not and it is relevant to the Anti-
Money Laundering Law on 26" February 2016.

Case No.(13/2016); The Myanmar Police Force Head Quarter had transferred case
of offender Aung Kyaw Myat(know as) Nyi Nyi Soe (a) Min Khant (a) Nyi Nyi who
is Lieutenant Colonel from Arakan Army(AA) charged by Tar Mwe police station
FIR No.(117/2016), Airms Act section 19(f), Noth Dagon Myot Thit police station
FIR No(134/2016), Public Property Protection Act section 6(1), Narcotic Drugs and
Psychotropic Substances Law section 15/19(a)/21. The MFIU formed and assigned
the Scrutiny Body headed by U Moe Thant Zin, Director of Bureau of Special
Investigation to scrutinize whether the money and property of the offenders were
convert or not and it is relevant to the Anti-Money Laundering Law on 15™ March,
2016.

Case No.(36/2016); As it was suspected that the offender Sawbalar Saw (a) Wanna
Soe who was charged by Bayint Naung police station FIR No(2/2016), Narcotic
Drugs and Psychotropic Substances Law section 15/19(a)/20(a)/21 had owned the
vehicle No(6K/6666, Land Cruiser(Black) and No(4K/4444) Rang Rover(Black) and
Myanmar Police Force transferred the case to Ministry of Home Affairs. The MFIU
formed and assigned the Scrutiny Body headed by U Aung Naing Swe, Director of
Bureau of Special Investigation to scrutinize whether the money and property of the
offenders were convert or not and it is relevant to the Anti-Money Laundering Law
on 12" May, 2016.

Case No.(42/2016); As it was suspected that the total 14 buildings including house,
shops and factories owned by the offenders, Figh Kywan and 8 persons from the
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narcotic case (FIR) No.3/2016 of Tarchileik Township, Wan Pon Police Station
under section 15/19(a)/22(b)/21 of Narcotic Drugs and Psychotropic Substances Law,
were obtained illegally and made convert, the CCDAC transferred the case to the
MFTU to scrutinize the assets of the offenders were convert or not and it is relevant to
the Anti-Money Laundering Law. FIU formed and assigned the Scrutiny Body
headed by U Soe Naung Oo, Director of BSI on 18-5-2016.

Case No.(46/2016); As it was suspected that the number of 8 Motocycle owned by
offender Nay Saw Oo (a) Pu Pu who was charged by narcotic case (FIR) No.3/2016
of Bahan police station under section 20(a)/21/22(b) of Narcotic Drugs and
Psychotropic Substances Law, were obtained illegally and made convert, the
Myanmar Police Force transferred the case to MOHA to scrutinize the assets of the
offenders were convert or not and it is relevant to the Anti-Money Laundering Law.
FIU formed and assigned the Scrutiny Body headed by U Aung Naing Swe, Director
of BSI on 15-6-2016.

Case No.(74/2016); As it was suspected that the buildings and land located at the
Chan Aye Tar Zan Township, Pyi Kyi Tagon township and Meikthilar township
owned by offender Ahmadd Dula (a) Soe Min and his wife Ei Ei New, from the
Narcotic case FIR No(22/2016), under the section of 15/19(a)/21 of Narcotic Drugs
and Psychotropic Substances Law, were obtained illegally and made convert, the
CCDAC transferred the case to scrutinize the assets of the offenders were convert or
not and it is relevant to the Anti-Money Laundering Law. FIU formed and assigned
the Scrutiny Body headed by U Moe Thant Zin, Director of BSI on 31-10-2016.

Case No.(75/2016); As it was suspected that the buildings, Firms and Shell Tips
Cot,. located at Tarchileik Township, owned by offender Tin Win and 2 person from
the Narcotic case FIR No(17/2016) of Thar Zi police station, under the section of
15/19(a)/20(a)21 of Narcotic Drugs and Psychotropic Substances Law, were
obtained illegally and made convert, the CCDAC transferred the case to scrutinize the
assets of the offenders were convert or not and it is relevant to the Anti-Money
Laundering Law. FIU formed and assigned the Scrutiny Body headed by U Myo
Khaing Swe, Director of BSI on 31-10-2016.

Case No.(76/2016); As it was suspected that the house lacated in Tarchileik
Township and Family Drinking Water Factory located in Mine Set Township owned
by fugitive criminal Me Sot and Ardochar from the Narcotic case FIR No(88/2016)
of Kyington Police station, under the section of 15/19(a)/ 21 of Narcotic Drugs and
Psychotropic Substances Law, were obtained illegally and made convert, the
CCDAC transferred the case to scrutinize the assets of the offenders were convert or
not and it is relevant to the Anti-Money Laundering Law. FIU formed and assigned
the Scrutiny Body headed by U Soe Naung Oo, Director of BSI on 31-10-2016.

Case No.(79/2016); As it was found that the offender Phyo Thuya Kyaw
(12/bahana(N)086564 and Arkar Kant Kaw (a) Myo Aung (12/pazata(N) 029655,
who were charged by Mingalar Taung Nyut police station FIR No(765/2016), under
the Penal Code section 408, had cheated the money from Yoma Bank and deposit
those money in Ayarwadde Bank account No. 0054103010006531 with the name of
Nine Plus Co., Ltd. With the instruction of MOHA, FIU had reported the case to form the
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Scrutiny body headed by U Kyaw Wanna, Director of BSI whether the money were
convert or not and it is relevant to the Anti-Money Laundering Law.

Request from Ministry of Planning and Finance; According to the request of
the Ministry of Planning and Finance, the AMLCB scrutinized the following

cases in order to examine the source of income and to levy the tax when the loan
paid back and whether there are any money laundering offences or not and fed
back its findings;-

(1)

(2)

(3)

(4)

(3)

(6)

(7)

(8)

Examining the case by forming the Scrutinizing Team (6/2016) as U
Cho Muint and Daw Sander submitted that their source of money MMK
(135) billion used in construction the Mya Nan Youn Hotel is bank laon
from KBZ bank.

Examining the case by forming the Scrutinizing Team (8/2016) as Daw
Myin Myin Thein who has authorized to buy lands and building by
Privatization Commission submitted that their source of money MMK
(3.8) billion is bank laon from KBZ bank by making collateral of land
and building.

Examining the case by forming the Scrutinizing Team (10/2016) as U
Aye Myint and Daw Khin Aye Khaing submitted that their source of
money MMK (1.6) billion used in buying land located in Bahan
Township is bank laon from KBZ bank.

Examining the case by forming the Scrutinizing Team (15/2016) as the
foundation of New Campus Co., Ltd value was MMK (160) million and
submitted that the source of money was loaned from Myanmar Citizan
Bank.

Examining the case by forming the Scrutinizing Team (29/2016) as
submitted that the source of money MMK (28,749.368) million used in
construction of Kempinski Hotel Naypyitaw is bank laon from KBZ
bank.

Examining the case by forming the Scrutinizing Team (22/2016) as U
Tin Maung and his wife Daw Nan Hla Sein who are the owner of Grate
Wall Hotel located in No.(H-11), Hotel Zone (2), Ottayathiri Township
submitted that their source of fund MMK (5,5) billion used in buying
and construction that hotel and land was loaned from Ayawattee Bank
(Mandalay branch 2).

Examining the case by forming the Scrutinizing Team (26/2016) as the
owner of Family United Power Co., Ltd submitted that their sous of fund
MMK (7000) million used in construction of Apple Hotel located in
No.(H-2), Hotel Zone (2), Nay Pyi Taw was loaned from United Armara
Bank (Sanchaung Branch).

Examining the case by forming the Scrutinizing Team (27/2016) as U
Yel Myint (8/makana (N) 014288) submitted that source of fund MMK
(4,786.808) million used in buying Pan Hlaing (Yel Dagon Tower)
located in KyiMyinTaing Township, Yangon was loaned from
Kanbawza Bank, pledge his land and building located in Yangon and
Mandalay with MMK (1500)million in KBZ bank and MMK (1000)
million in MWD Bank respectively.
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Examining the case by forming the Scrutinizing Team (31/2016) as U
Hla Myo (9/manata(N)101549) submitted that his source of fund MMK
(3640) million used in buying the land located in Bahan Township,
No(36), land No(111/G(1) is bank loadn from KWZ Bank.

Examining the case by forming the Scrutinizing Team (32/2016) as
Bayaint Naung Construction Co., Ltd submitted that source of funds
using in buying land and building located in Kamayout Township, Pya
Road, No(573/575), Myanma Umbrella Factory was bank loan with
MMK(2800) million from KBZ Bank and MMK (800) million from
Cooperative Bank.

Examining the case by forming the Scrutinizing Team (33/2016) as U
Thin Maung Aye submitted that he was permitted to buy land and building
with MMK (3500) million, located in No(97), Hnin Si Gone Road, Alon
Township, Yangon and the MMK (2450) is bank loan from AGD Bank.
Examining the case by forming the Scrutinizing Team (33/2016) as the
four persons had submitted that source of money used in construction,
share, buyin land and building is bank loan MMK (50,000,000) from
Global Treasure Bank Limited, MMK (400,000,000) from Myanma
Economic Bank (Mandalay) Ltd., MMK (1,179,619,860) from KBZ
Bank and MMK (3,500,000,000) from Myanma Economic Bank
(Yangon) Ltd.,

Examining the case by forming the Scrutinizing Team (40/2016) as the
six persons was submitted that their source of fund is bank loan from
KBZ Bank (Mandalay branch), MOB Bank (Mandalay branch) and
Yoma Bank (Mandalay branch) to contribute and cooperate in New Star
Light Co.Ltd.,

Examining the case by forming the Scrutinizing Team (64/2016) as
Alliance Properties Co., Ltd submitted that source of fund MMK
(13,000) million used in buying the land located in Mayan Gon
Township, Yangong is bank loan from KBZ Bank (Kamayout branch).
Examining the case by forming the Scrutinizing Team (66/2016) as U
Myo Khaing submitted that source of fund used in construction of
Golden Beach Hotel is bank loan from KBZ bank with MMK (1000) million.
Examining the case by forming the Scrutinizing Team (71/2016) as
Myanma Seelone Construction Co., Ltd submitted that source of fund
MMK (5500) million used in construction of Mya Nan Taw Hotel is
bank lone frome KBZ Bank.

Examining the case by forming the Scrutinizing Team (71/2016) as U
Egiht San (a) U Myint Maung and Daw KyuSuHong (know as) Daw Tin
Tin Mhwe submitted that source of fund MMK (2975)million used in
construction located in No(369), (20/21) Wizard, ThinKanKyun Town
Ship is bank loan from MWD Bank(Yangon).

Requests from Central Bank of Myanmar; According to the requests of the
Central Bank of Myanmar to scrutinize that the source of incomes submitted by the
persons who applied banking license are free from money laundering or not, and their
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source of funds are related to proceed of crimes or not, the Central Board on Anti-
Money Laundering-AMLCB scrutinized the following cases;

(1)

(2)

(3)

(4)

(3)

(6)

(7)

(8)

(9)

(10)

(1)

(12)

Scrutinizing the case which two persons submitted to contribute (2,000)
million kyats into KWZ Bank Company Limited as Paid up Capital by
forming the scrutinizing team (1/2016).

Scrutinizing the net profit (3,000) Million kyats which were obtained
after being taxed by two share holders by the Scrutinizing Team
(2/2016) because of submitting to establish the financial company named
“Pacific — AA Finance Limited”

Scrutinizing the net profit (3,000) Million kyats which were obtained
after being taxed by two share holders by the Scrutinizing Team
(3/2016) because of submitting to establish the financial company named
“Maha Agri”

Scrutinizing the case which 87 persons submitted to contribute MMK
(10,214.125) million kyats into Myanmar Citizen Bank Company
Limited as Paid up Capital by forming the scrutinizing team (4/2016)
Scrutinizing case regarding submission to sell and transfer the shares that
values is (7) billion kyats contributed by Nay Pyi Taw Development
Committee to Nay Pyi Taw Development Bank Limited by forming
Scrutinizing Team (7/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(276.14) million kyats that were contributed by (174) persons to First
Private Bank Limited by forming Scrutinizing Team (9/2016).
Scrutinizing team (11/2016) has scrutinized the net profit (3,000) Million
kyats which were obtained after being taxed because of submitting to
establish the financial company named “Pay Day Loan Co., Ltd” by five
persons.

Scrutinizing the case relating to the submission of U Zaw Zaw
(Irrawaddy) who wants to contribute (11,000) Million Kyats to
Ayarwaddy Bank Company Limited as paid up capital by forming
Scrutinizing Team (12/2016).

Scrutinizing case regarding submission to sell and transfer the 2445
shares of U Myo Tint to Ma Zin Thu Thu Win to Myanma Oriental Bank
Company Limited by forming Scrutinizing Team (14/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(3,000) million kyats that were contributed by (2) persons to KBZ Bank
Limited by forming Scrutinizing Team (17/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(10.5) million kyats that were contributed by (3) persons to Small &
Medium Industrial Development Bank by forming Scrutinizing Team
(18/2016).

Scrutinizing the net profit (3,000) Million kyats which were obtained
after being taxed by three persons by the Scrutinizing Team (20/2016)
because of submitting to establish the financial company named
“Pristine Global Finance Company Limited”
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Scrutinizing the net profit (3,000) Million kyats which were obtained
after being taxed by (39) persons by the Scrutinizing Team (21/2016)
because of submitting to establish the development bank named “Metal
Development Bank Limited”.

Scrutinizing case regarding submission to increase the Paid up Capital
(81.5) million kyats that were contributed by (2) persons to Small &
Medium Industrial Development Bank by forming Scrutinizing Team
(23/2016).

Scrutinizing case regarding submission to increase the Paid up Capitat
MMK (1,000) million kyats and MMK (3,000) million that were
contributed by Daw Nan Kan Naunt, Daw Nan Hling Khan and Daw
Nan Mo Hoan to Kanbawza Bank Limited by forming Scrutinizing
Team (24/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(5) billion kyats that were contributed by (15) persons by forming
Scrutinizing Team (25/2016) because of submitting establish the Bank
named “Ayarwaddy Farmer Development Bank”

Scrutinizing case regarding submission to increase the Paid up Capital
MMK (59,040,000) in 30-3-2016, contributed by (346) share holders,
MMK (3,020,955,000) in 30-3-2016 by (6) share holders to First Private
Bank Limited by forming Scrutinizing Team (28/2016).

Scrutinizing the case relating to the submission of U Zaw Zaw
(Irrawaddy) (12/bahaea (N)084544) who wants to buy share from
Ayarwaddy Bank Company Limited and contribute (10) billion Kyats to
it Bank as paid up capital by forming Scrutinizing Team (29/2016).
Scrutinizing case regarding submission to increase the Paid up Capitat
MMK (1,500) million kyats to Yoma Bank Co.,Ltd and MMK (17,250)
million to Share Premium Account that were contributed by (1) share
holder and (2) commpanies by forming Scrutinizing Team (30/2016).
Scrutinizing case regarding submission to increase the Paid up Capital (1,500)
million kyats that were contributed by Myanma Economic Cooperation by
means of buying share to Innwa Bank Limited by forming Scrutinizing Team
(35/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(2000) million kyat in 21-4-2016 contributed by two persons, (2,000)
million kyat in 2-5-2016 by four persons to KBZ Bank Limited by
forming Scrutinizing Team (37/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(1,654,440,000) kyat in 2-5-2016 contributed by (247) share holders,
(351,725,000) kyat in 9-5-2016 by (56) shareholders, total (2,006,165,000)
kyats to First Private Bank Limited by forming Scrutinizing Team (38/2016).
Scrutinizing case regarding submission to increase the Paid up Capital
(10,000,000,000) kyat in 4-5-2016, (10,000,000,000) kyat in 9-5-2016,
(10,000,000,000) kyat in 17-9-2016, total (30,000,000,000) kyats that
were contributed by (11) shareholders to Shwe (Ural and Urban)
Development Bank Limited by forming Scrutinizing Team (39/2016).
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Scrutinizing case regarding submission to increase the Paid up Capital
(2,000) million kyats that were contributed by Pyi Chan Thar Company
Limited in 12-5-2016 and (135.165) million kyats that were contributed
by six shareholders, total (2,135.165) million kyats to Myanmar Citizen
Bank Limited Bank Limited by forming Scrutinizing Team (41/2016).
Scrutinizing case regarding submission to increase the Paid up Capital
(6) million kyats that were contributed by (2) shareholders to Small and
Medium Industry Development Bank Limited by forming Scrutinizing
Team (43/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(10,000,000,000) kyat that were contributed by (11) shareholders to
Shwe (Ural and Urban) Development Bank Limited by forming
Scrutinizing Team (44/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(7.30) million, premium (5.99) million kyats that were contributed by (6)
Cooperate Bank staffs and Kaytumati Company, Paid up Capital (25)
million kyat, premium (57.50) million kyat by U Aung Naing in 23-5-
2016 and Paid up Capital (2,368.85) million kyat by (13) persons in 27-
5-2016 to Cooperate Bank Limited by forming Scrutinizing Team
(45/2016).

The initial contributing Paid up Captal (10.8) billion kyats has been
scrutinized and Scrutinizing case regarding submission of (3) persons to
setup Honorary Farmers Development Bank by contributing Paid up
Capital (9.2) million kyats by the Scrutinizing Team (47/2016).
Scrutinizing case regarding submission to increase the Paid up Capital
(4) billion kyats that were contributed by (2) persons to United Amara
Bank Limited by forming Scrutinizing Team (48/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(3,000) million kyats that were contributed by (2) shareholder in order to
form the Company namely "First Collaborative Finance (FCF) Co., Ltd
in Nay Pyi Taw by forming Scrutinizing Team (49/2016).

Scrutinizing case regarding submission to contribute the share (3,000)
million kyat to Yandanarbon Bank by Mandalay City Development
Committee, by forming Scrutinizing Team (50/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(900) million kyats by means of buying shares to the Asia Yangon Bank
by two persons by forming Scrutinizing Team (51/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(474.75) million kyats that were contributed by (4) Cooperate Bank
staffs and (21) shareholders in 16-6-2016 and Paid up Capital (6.41)
million kyat by (13) shareholders in 17-6-2016 to Cooperate Bank
Limited by forming Scrutinizing Team (52/2016).

Scrutinizing case regarding submission to increase the Paid up Capital (30)
billion kyats that were contributed by Myanma Economic Holding Limited to
Myawaddy Bank Limited by forming Scrutinizing Team (53/2016).
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Scrutinizing case regarding submission to increase the Paid up Capital
(1,500) million kyats that were contributed by (3) shareholders in 21-6-
2016 and Paid up Capital (1,000) million kyat by (2) shareholders in 5-7-
2016, total (4,000) million kyat to KBZ Bank Limited by forming
Scrutinizing Team (54/2016).

Scrutinizing case regarding submission to increase the Paid up Capital (2,800)
million kyats that were contributed by (2) shareholders to Construction and
Housing Development Bank Limited by forming Scrutinizing Team
(55/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(10,000,000) kyats by means of buying shares to the Rual Development
Bank by U Ohne Myint by forming Scrutinizing Team (56/2016).
Scrutinizing case regarding submission to increase the Paid up Capital
(175) million kyats that were contributed by (2) companies and (1)
shareholders to Yoma Bank Limited and (2,012.50) million to Share
Premium A/C by forming Scrutinizing Team (57/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(2.4) billion kyats by means of buying shares of Yangong City Bank and
contribute to it by Yangon City Development Committee by forming
Scrutinizing Team (58/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(617,760,000) kyats that were contributed by (113785) persons to First
Private Bank Limited by forming Scrutinizing Team (59/2016).
Scrutinizing Team (60/2016) was found to scrutinize the case regarding
submission to establish Mobile Financial Service by Digital Money
Myanmar Ltd (Wave Money) which is comprised 51% by Telenor and
5% by Yoma Bank.

Scrutinizing case regarding submission to increase the Paid up Capital
(519.75) million kyats and (5,977.125) million to Share Preminum
Account that were contributed by (1) companies and (1) persons in 29-7-
2016, and to increase the Paid up Capital (425.25) million kyats and
(4,890.375) million to Share Preminum Account that were contributed
by (1) companies in 12-8-2016 to Yoma Bank Limited, by forming
Scrutinizing Team (61/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(2,000) million kyats that were contributed by (2) shareholders to KBZ
Bank Limited by forming Scrutinizing Team (62/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(57.5) million kyats that were contributed by (12) persons to Small and
Medium Industry Development Bank Limited by forming Scrutinizing
Team (63/2016).

Scrutinizing case regarding submission to increase the Paid up Capital
(814.32) million kyats that were contributed by (7) persons and (627.726)
million kyat to premium fee to Cooperate Bank Limited by forming
Scrutinizing Team (65/2016).
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(46 ) Scrutinizing case regarding submission to increase the Paid up Capital
(1,000) million kyats that were contributed by (3) shareholders to
Oriental Leasin Company Limited by forming Scrutinizing Team
(67/2016).

(47 ) Scrutinizing case regarding submission to increase the Paid up Capital
(2,084,370,000) kyats that were contributed by (1004) persons to First
Private Bank Limited by forming Scrutinizing Team (68/2016).

(48 ) Scrutinizing case regarding submission to increase the Paid up Capital
(5) billion kyats that were contributed by (6) persons to Ayarwaddy
Bank Limited by forming Scrutinizing Team (69/2016).

(49 ) Scrutinizing case regarding submission to increase the Paid up Capital
(123) million kyats that were contributed by (17) persons to Small and
Medium Industry Development Bank Limited by forming Scrutinizing
Team (70/2016).

(50) Scrutinizing case regarding submission to increase the Paid up Capital
(4.8) billion kyats by means of buying shares from Yangong City Bank
and contribute to it bank by Yangon City Development Committee by
forming Scrutinizing Team (73/2016).

(51) Scrutinizing case regarding submission to increase the Paid up Capital
(7,000) million kyats that were contributed by (5) persons to KBZ Bank
Limited by forming Scrutinizing Team (77/2016).

(52) Scrutinizing case regarding submission to increase the Paid up Capital
(14) million kyats that were contributed by (1) persons to Small and
Medium Industry Development Bank Limited by forming Scrutinizing
Team (78/2016).

(53 ) Scrutinizing the net profit (3,000) Million kyats which were obtained
after being taxed by Excellent Fortune Insurance Co., Ltd, Jade King &
Queen Gems & Jewellery Co., Ltd, Rammar Automobile Co., Ltd, Myanmar
Force Industry Co., Ltd, Myanmar Force Trading Co., Ltd and Soe Naing
Phyo Co., Ltd by forming the Scrutinizing Team (80/2016) because the
two persons submitted to establish the financial company named
“Excellent Fortune Finance Co., Ltd” with such money.

(54) Scrutinizing the net profit (3,000) Million kyats which were obtained
after being taxed from firms by forming the Scrutinizing Team (81/2016)
because the five persons submitted to establish the financial company
named “Reliable & Trusted Co., Ltd” with such money at the Hlain Thar
Yar Township, No (1944), Newaday Housing, Yangon.

(55) Scrutinizing case regarding submission to increase the Paid up Capital
(2,500) million kyats that were contributed by (3) persons to KBZ Bank
Limited by forming Scrutinizing Team (82/2016).

( ¢ ) Scrutinizing the reports submitted by banks; The Financial Intelligence
Unit is analyzing the reports received daily and submitting the identified
suspicious cash transaction activities to the Anti-Money Laundierng Central
Board. According to the guidance of Anti-Money Laundering Central Board,
the Scrutinizing Team (72/2016) was formed and scrutinizes the KBZ Bank in
Maung Taw which is linked with Western Union from Community & Family
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Services International (CFSI) Based in Philipine regarding with suspicious
transaction of US § 169 thousand.

23. Situations of forming Investigation Body; The Central Board on Anti-Money
Laundering-AMLCB formed and assigned the Investigation Bodies by exercising the power
conferred by section 16 of chapter (7) of the Anti-Money Laundering Law that was promulgated
on 14-3-2014 by law No. (11) of Pyidaungsu Hluttaw as follow;-

(a)

(b)

Investigation Body (1/2016); According to the directive of the Presidential
Office to scrutinize the assets of the offenders, U Myo Win from the case (FIR
No.) 673/2012 of Bayint Naung Police Station, Mayangone Township, Yangon
Region, under Penal Code section 420 and (FIR) No. 674/2012 under Penal
Code section 406, and Daw Cho Thwe Lin from the case (FIR) No. 102/2013
under Penal Code section 420, relating to misappropriation and fraud of the
green gram (11,742) bags, FIU formed and assigned the Scrutiny Body headed
by U Moe Thant Zin, Director of BSI on 24-9-2015 in order to scrutinize the
assets of the offenders were convert or not and it is relevant to the Anti-Money
Laundering Law. According to the Scrutiny Body’s report, the AMLCB formed
and assigned the Investigation Body chaired by the Brigadier General Kyaw
Kyaw Tun, Deputy Minister of Ministry of Home Affairs on 28-1-2016.

Investigation Body (2/2016); As it was suspected that the Bicycle Store
named “Sai Boss” and one building with combination of furniture store and
warehouse of the offenders, Sai Hlan and his wife, Nan Kein Mon, from the
narcotic case (FIR) No.100/2015 of Tarchileik Township Police Station under
section 15/16(b)/19(a)/20(a)/21 of Narcotic Drugs and Psychotropic Substances
Law, and a plot of land (0.09 acre) bought by Sai Hlan and Eike Shan, were
obtained illegally and made convert, the CCDAC transferred the case to the
MFIU to scrutinize the assets of the offenders were convert or not and it is
relevant to the Anti-Money Laundering Law. FIU formed and assigned the
Scrutiny Body headed by U Myo Khaing Swe, Director of BSI on 2-10-2015.
According to the Scrutiny Body’s report, the AMLCB formed and assigned the
Investigation Body chaired by the Brigadier General Kyaw Kyaw Tun, Deputy
Minister of Ministry of Home Affairs on 28-1-2016.

Investigation Body (3/2016); As it was suspected that a house from Mal Li
Par Kaw (upper) village, Mine Koe Village Tract, Tachileik and rubber field (4
acres) that is far from Mal Li Par Kaw (upper) Village of the offender, from the
narcotic case (FIR) No. 113/2015, 114/2015 and 115/2015 of Tarchileik
Township Police Station, under section 15/16(b)/19(a)/21 of Narcotic Drugs and
Psychotropic Substances Law, were obtained by converting the money obtained
by illegal mean, the CCDAC transferred the case to the MFIU to scrutinize the
assets of the offender were convert or not and it is relevant to the Anti-Money
Laundering Law. The FIU formed and assigned the Scrutiny Body headed by U
Myo Khaing Swe, Director of BSI on 2-10-2015. According to the Scrutiny
Body’s report, the AMLCB formed and assigned the Investigation Body chaired
by the Brigadier General Kyaw Kyaw Tun, Deputy Minister of Ministry of
Home Affairs on 28-1-2016.
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Investigation Body (4/2016); As it was suspected that the house and lands
situated in Insein, Shwe Pyi Tar, North Oakkalar and Hlain Thar Yar Township
owned by offender Kyaw Win Sein (a) Kyin Sein (a) Hla Myo who was charged by
Shwe Pyi Tar police station FIR No.64/2016, the Control of Import and Export Law
section 8, FIR No.66/2016, Arms Act Section 19(e), FIR No.67/2016, Arms Act
Section 19(e), FIR No.68/2016 Public Property Protection Law section 6(1) , were
obtained by illegal means. The Myanmar Police Force Head Quarter had transferred
the case to MFIU to scrutinize the assets of the offender were convert or not and
it is relevant to the Anti-Money Laundering Law. The MFIU formed and assigned
the Scrutiny Body headed by U Myo Khaing Swe, Director of Bureau of Special
Investigation to scrutinize whether the money and property of the offenders were
convert or not and it is relevant to the Anti-Money Laundering Law on 26" February
2016. According to the Scrutiny Body’s report, the AMLCB formed and assigned
the Investigation Body chaired by the Major General Aung Soe, Deputy
Minister of Ministry of Home Affairs on 22-10-2016.

Investigation Body (5/2016); The Myanmar Police Force Head Quarter had
transferred case of offender Aung Kyaw Myat(a) Nyi Nyi Soe (a) Min Khant (a)
Nyi Nyi who is Lieutenant Colonel from Arakan Army(AA) charged by Tar
Mwe police station FIR No.(117/2016), Airms Act section 19(f), Noth Dagon
Myot Thit police station FIR No(134/2016), Public Property Protection Act
section 6(1), Narcotic Drugs and Psychotropic Substances Law section
15/19(a)/21. The MFIU formed and assigned the Scrutiny Body headed by U
Moe Thant Zin, Director of Bureau of Special Investigation to scrutinize
whether the money and property of the offenders were convert or not and it is
relevant to the Anti-Money Laundering Law on 15™ March, 2016. According to
the Scrutiny Body’s report, the AMLCB formed and assigned the Investigation
Body chaired by the Major General Aung Soe, Deputy Minister of Ministry of
Home Affairs on 22-10-2016.

Investigation Body (6/2016); As it was suspected that the offender Sawbalar
Saw (know as) Wanna Soe who was charged by Bayint Naung police station FIR
No(2/2016), Narcotic Drugs and Psychotropic Substances Law section
15/19(a)/20(a)/21 had owned the vehicle No(6K/6666), Land Cruiser(Black) and
No(4K/4444) Rang Rover(Black) and Myanmar Police Force transferred the case to
Ministry of Home Affairs. The MFIU formed and assigned the Scrutiny Body headed
by U Aung Naing Swe, Director of Bureau of Special Investigation to scrutinize
whether the money and property of the offenders were convert or not and it is
relevant to the Anti-Money Laundering Law on 120 May, 2016. According to the
Scrutiny Body’s report, the AMLCB formed and assigned the Investigation
Body chaired by the Major General Aung Soe, Deputy Minister of Ministry of
Home Affairs on 22-10-2016.

)Investigation Body (7/2016); As it was suspected that the number of 8
Motocycles owned by offender Nay Saw Oo (a) Pu Pu who was charged by narcotic
case (FIR) No.3/2016 of Bahan police station under section 20(a)/21/22(b) of
Narcotic Drugs and Psychotropic Substances Law, were obtained illegally and
made convert, the Myanmar Police Force transferred the case to MOHA to scrutinize
the assets of the offenders were convert or not and it is relevant to the Anti-Money

Restricted



Restricted
19

Laundering Law. FIU formed and assigned the Scrutiny Body headed by U Aung
Naing Swe, Director of BSI on 15-6-2016. According to the Scrutiny Body’s
report, the AMLCB formed and assigned the Investigation Body chaired by the
Major General Aung Soe, Deputy Minister of Ministry of Home Affairs on 14-12-2016.

The Instructions for taking action

24.

(a)

(b)

(d)

In 7" September 2015, the Scrutiny Body (2/2014) led by Police Colonel Kyaw
Win Thein has been instructed to take action to the total value of (4632.8)
million kyats (one land and two building at the Mingalar Taung Nyut Township,
two land and eigh building at Myitkyina City, two land at Bamaw City, one land
and one house at Pharkant City, one Land Cruiser vehicle, two cargo vehicles
(12 wheels)), which are owned by Harsan (a) Thein Win and his wife Phyu Phyu
Win before the date of 2007 to 13-3-2014, with 2002 Control of Money
Laundery Law section 23 and the Scrutiny Body has been instructed to take
action to the one land and one house at Myitkyina City the value of (261)
million kyat which is owned by offenders after the date of 14-3-2014 with 2014
Anti-Money Laundery Law section 43 and to take action with Criminal
Procedure Code section 512 if the offender Thein Win was not arrested.

In 3" December 2015, the Scrutiny Body (1/2014) led by Director U Thant Zaw,
BSI, has been instructed to take, the case which has been scrutinized by
Scrutinizing Body (1/2014) formed by FIU in 10-10-2014 and investigated by
Investigation Body (2/2015) formed by AMLCB in 22-4-2015, action to the (45)
assets, total value (3952.62) million kyat, US $ (164,720.48) and (7) liability
account fro abroad, owned by offender Yel Tun Kyaw and his wife Daw Khin
Thandar Win, by 2002 Control of Money Laundery Law section 22, 23 and to
take action to the (23) assets, total value (342.9527) million kyat, US $
(322,717), Singapore Dollar (370) and Malaysia Ringgid (29) of the offenders,
by 2014 Anti-Money Laundery Law Section 43 after the offenders have been
convicted by court.

In 7™ January 2015, the Scrutiny Body (21/2014) led by Police Colonel Kyaw
Win Thein, member of AMLCB, has been instructed to take, the case which has
been scrutinized and investigated by Scrutinizing Body (21/2014) formed by
FIU in 6-5-2015 and Investigation Body (4/2015) formed by AMLCB in 4-8-
2015, action to conficate the (1) building, value (7.68) million kyat and one
shop, value (3.256) million kyat, total value (10.936) million with CMLL Law
section 22 because it was found the assets were obtained by drugs trafficking
and made convert.

In 3" February 2015, the Scrutiny Body (3/2014) led by Director U Win Nyut,
BSI, has been instructed to take, the case which has been scrutinized and
investigated by Scrutinizing Body (3/2014) formed by FIU in 31-10-2014 and
Investigation Body (3/2015) formed by AMLCB in 15-6-2015, action to
confiscate total value of (2,4,26.80) million (one land and (5) buildings, (5) land,
(4) shops and (6) vehicles, located in Yangon, Myawaddy, MawlaMying) with
CMLL Law section 22, 23 and total value (415.21) million (one land and house,
(3) land and one vehicle) owned by offenders Daw Saphi Ra phi (know as) Daw
Me Me, her daughter Daw Thidar Cho and son U Ko Ko Naing with AML Law
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sedction 43 because it was found the assets were obtained by drugs trafficking
and made convert.

In 1% March 2016, the Scrutiny Body (50/2014) led by U Moe Thant Zin,
Director, BSI, has been instructed to take, the case which has been scrutinized
and investigated by Scrutinizing Body (50/2014) formed by FIU in 12-8-2015
and Investigation Body (8/2015) formed by AMLCB in 27-10-2015, action to
confiscate total value (24.3) million kyat [(109) kinds of Motocycle Spare Parts,
located in Kought Thoung City, Petough Shwe War Road, Me Me Motocycle
Spare Parts Shop, total value (15.1) million kyat and Aung Ta Gon Boat, value
(9.2) million kyat] owned by offender Koo Milk (a) Phi Milk (a) Nathapong
Samthong (a) Soe Win, national of Thailand, with AML Law section 43.

In 3" March 2016, the Scrutiny Body (25/2015) led by U Win Nyut, Director,
BSI, has been instructed to take, the case which has been scrutinized and
investigated by Scrutinizing Body (25/2015) formed by FIU in 6-5-2015 and
Investigation Body (5/2015) formed by AMLCB in 4-9-2015, action to
confiscate the total value (43.448) million kyat [(3) houses and 14 lands located
in Kought Thoung City, (1) vehicle, (2) Motocycles and (8) finicial account,
owned by offender U Tin Saw (a) Yel Htud (a) Shwe Tun and his family, with
AML Law section 43.

In 29™ March 2016, the Scrutiny Body (19/2015) led by U Aung Naing Swe,
Director, BSI, has been instructed to take, the case which has been scrutinized
and investigated by Scrutinizing Body (19/2015) formed by FIU in 6-5-2015
and Investigation Body (7/2015) formed by AMLCB in 27-10-2015, action to
confiscate the total value (586.3) million [ (2) apartments located in Tarmwe
Township, (1) RC building located in Tarkata] with CMLL Law section 22, 23
and the total value (200) million kyat [ (1) apartment located in No(535(B-1),
Inwa Road, North Oakkala Township] with AML Law section 43.

In 7" April 2016, the Scrutiny Body (57/2015) led by U Thant Zin, Director,
BSI, has been instructed to take, the case which has been scrutinized and
investigated by Scrutinizing Body (57/2015) formed by FIU in 24-9-2015 and
Investigation Body (1/2016) formed by AMLCB in 28-1-2016, action to
confiscate the total value (1,012.5) million kyat [ one land, area (0.033) located
in No(398), Thatyattaw (5) lane, Tharyattaw Quarter, Kyit Myin Tain
Township and one RC building, value (1,000) million and one vehicle, value
(12.5) million] owned by offender U Myo Win and his wife Daw Cho Thwe Lin
with CMLL Law saction 23.

In 7™ April 2016, the Scrutiny Body (60/2015) led by U Myo Khaing Swe,
Director, BSI, has been instructed to take, the case which has been scrutinized
and investigated by Scrutinizing Body (60/2015) formed by FIU in 2-10-2015
and Investigation Body (2/2016) formed by AMLCB in 28-1-2016, action to
confiscate the total value (490.82) million kyat [ (2) lands, (3) building and (1)
Store located in Tarchilate Township] owned by fugitive offender Sai Hlan and
his wife Nan Kaine Mon with CMLL Law section 22 and the total value
(307.57) million [(1)Saving account book containing amount (100) million, (1)
land and (1) building] with AML Law section 43.
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In 7™ April 2016, the Scrutiny Body (61/2015) led by U Myo Khaing Swe,
Director, BSI, has been instructed to take, the case which has been scrutinized
and investigated by Scrutinizing Body (61/2015) formed by FIU in 2-10-2015
and Investigation Body (3/2016) formed by AMLCB in 28-1-2016, action to
confiscate the total value (54.63) million kyat [(1) RC building, value (15)
million kyat located in Mal Li Par Kaw (upper) village, Mine Koe Village Tract,
Tachileik and rubber field (4 acres) that is far from Mal Li Par Kaw (upper)
Village, value (2.91) million kyat] owned by offender Arr Phar (a) Phar Phar
with CMLL Law 22.

The Situtaiton of Prosecution Process

25.

(a)

(b)

(d)

The police major Moe Aung, police ID 2692, secretary of Scrutiny Body
(2/2014), had taken action to the offender Har San (know as) Thein Win and his
wife Daw Phyu Phy Win at the MyitKyiNar police station with FIR (143/2015),
under the section 23 of CMLL Law, section 512 of Code of Criminal Procedure
and FIR (143/2015) with section 43 of AMLL Law which was scrutinized and
investigated by Scrutiny Body (2/2014) and Investigation Body (1/2015) and
then charged the case to the MyitKyiNar District Court in 16-12-2015. The court
accepted and hearing the case with Criminal Regular Case No (180/2015),
Offence General No (24/2015) and Offence No (181/2015), Criminal
miscellaneous case No (25/2015).

The staff officer U Chit Aung, Sa/0750, BSI, had taken action to the fugitive
offender Sai Hlan and his wife Daw Nan Kaine Mon at the Tarchilate police
station with FIR (136/2016), under the section 22/23 of CMLL Law, section 512
of the Code of Criminal Procedure and FIR (137/2016) with section 43 of
AMLL Law which was scrutinized and investigated by Scrutiny Body (60/2015)
and Investigation Body (2/2016) and then charged the case to the Tarchilate
District Court in 29-7-2016. The court accepted and hearing the case with
Criminal Regular Case No (84/2016), Criminal miscellanecous Case No
(21/2015) and Criminal Regular Case No (85/2016), Criminal miscellaneous
Case No (22/2016).

The Senior Officer U Chit Aung, Sa/0750, BSI, had taken action to the offender
Ar Phar (a) Phar Phar at the Tarchilate police station with FIR (135/2016), under
the section 22 of CMLL Law which was scrutinized and investigated by
Scrutiny Body (61/2015) and Investigation Body (3/2016) and then charged the
case to the Tarchilate District Court in 29-7-2016. The court accepted and
hearing the case with Criminal Regular Case No (83/2016).

The Assistance Director U Soe Lwin, Sa/0757, BSI, had taken action to the
fugitive offender U Myint New (a) Maung Maung and his wife Hnin Hnin Way
at the Tarmwe police station with FIR (687/2016), under the section 22/32 of
CMLL Law, section 512 of the Code of Criminal Procedure and FIR (688/2016)
with section 43 of AMLL Law which was scrutinized and investigated by
Scrutiny Body (60/2015) and Investigation Body (2/2016) and then charged the
case to the Yangon East District Court in 29-9-2016. The court accepted and
hearing the case with Criminal Miscellaneous Case No (104/2016) and Criminal
Miscellaneous Case No (105/2016).
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The Assistance Director U Nyo Win, Sa/0978, BSI, had taken action to the
fugitive offender U Myo Win and his wife Daw Cho Thwe Lin at the
KyitMyinTain police station with FIR (588/2016), under the section 23 of
CMLL Law, which was scrutinized and investigated by Scrutiny Body
(60/2015) and Investigation Body (2/2016) and then charged the case to the
Yangon East District Court in 1-11-2016. The court accepted and hearing the
case with Criminal Regular Case No (889/2016).

Issuing the Confiscation Order by the Control of Money Laundering Law (2002) and
situations of transferring to the Privatization Commission and Economic Committee

26.

(a)

(b)

Confiscation Order (2/2015) of Case No(5/2014): As it was found that the
total vale (212.15) million kyat of [ the land and (10)buildings located in Hlaing
Thar Yar Township and (4) properties that are seized from house No(53),
Yandanar Thingha Road, Lane (2), Thaut Kyant Township] owned by offender
Daw Hla Hla Thay (a) Daw Lin Lin from the Narcotic Drug case of Mingalar
Taung Nyut Police Station FIR(9/2014), under the section 15/19(a)/21 of
Narcotic Drugs and Psychotropic Substances Law, was converted from the gain
of illicit narcotic drugs, the money and properties from it case was confiscated
by confiscation order (2/2015). In 18" Junly 2015, the confiscation order
(2/2015) was submitted to the Union Government according to the decision of
Economic Commiittee meeting No(2/2015) hold in 25-5-2016. In 27th August,
2016, The confiscated assets were transfered to the Privatization Commission
according to the decision of Union Government meeting No(7/2016) that was
hold in 22-7-2016.

Confiscation Order (2/2014) of Case No(2/2013): As it was found that the
total vale (45183300.97) kyat of [ land and building with two floor value (11.5)
million kyat located in No(1/196), SeikMu village, Pharkant and value
(1,084,010.94) kyat deposited in Account — 0131210076902 of KBZ (Pharkant)
bank and value (10528822.56) deposited in Saving Book joint account No- SH-
187 of MEC(Moenyin) Bank by the name of his father U Tin Hla and Sister-in-
law Daw Zar Ni Lwin] owned by offender U Tin Tun Aung (know as) Eigh Pee
from the Narcotic Drug case of PharKant Police Station FIR(44/2013), under
the section 15/19(a)/21 of Narcotic Drugs and Psychotropic Substances Law,
was converted from the gain of illicit narcotic drugs, the money and properties
from it case was confiscated by confiscation order (2/2014). In 29th Junly 2015,
the confiscation order (2/2014) was submitted to the Union Government
according to the decision of Economic Commiittee meeting No(4/2016) hold in
4-7-2016. In 7™ September, 2016, The confiscated assets were transfered to the
Privatization Commission according to the decision of Union Government
meeting No(7/2016) that was hold in 22-7-2016.

The Situation of forming and assgining the Team to disposal the movable properties that
were confiscated by 2002 CMLL Law

27.

( a ) According to the permission of Privatization Commission that the number of

(11) movable properties confiscated by Confiscation Order (3/2014) of Case No
(2/2014) should be sold out by Ministry of Home Affairs and added to the

Restricted



Restricted
23

capital account of it Ministry and to be audited by one time per six month, the
AMLCB, in 19-1-2016, formed and assigned the Disposal Team including
Administrator U Way Lwin Phyo, General Administration Department, Ka Lay
Township, Sagkine Division, acting as a chariman. The team sold out the (11)
movable properties by tenders system and transfer the (7.955) million kyat to
the account MD 010667 of Ka Lay District Police, Myanmar Police, to be able
to audit by one time per six month.

( b ) According to the permission of Privatization Commission that the number of (4)
movable properties confiscated by Confiscation Order (2/2015) of Case No
(5/2014) should be sold out by Ministry of Home Affairs and added to the
capital account of it Ministry and to be audited by one time per six month, the
AMLCB, in 23-11-2016, formed and assigned the Disposal Team including
Administrator U Kyaw Day Wa, General Administration Department, Mingalar
Don Township, Yangong, acting as a chariman. The disposals of assets are
under process.

Statistics

28. The forty-nine Investigation Bodies were formed and assigned within the year 2003
and 2014 according to the section 8(c) of the Control of Money Laundering Law enacted on 17th
June 2002 and the twenty-one confiscation orders were issued and 23,166.28 million kyats were
confiscated in line with the section 8(i) of the Law and rule 32(b).

29. According to the section 13 of the Anti-Money Laundering Law enacted on 14th
March 2014, the four Scrutiny Bodies were formed and assigned in 2014, the ten Scrutiny
Bodies in 2015 and the ten Scrutiny Bodies in 2016.

30. The eight Scrutiny Teams were formed and assigned in 2014 ,the sixty-seven Scrutiny
Teams in 2015 and the Seventy three Scrutiny Teams in 2016 to scrutinize that the source of incomes
submitted by the persons who applied banking license are free from money laundering or not, and their
source of funds are related to proceed of crimes or not, and to examine the source of income to levy the
tax when the loan paid back and whether there are any money laundering offences or not and fed back
its findings according to the request of the Ministry of Finance and the Central Bank of Myanmar to the
AMLCB.

31. According to the Scrutinizing the cases from 2014 to 2016 by AML Law, the
(420,673) million kyat from the assets of offender, (24,224.877) million kyats that was revised
tax, US $ (48,7138), Singapore Dollar (2,620), Malaysia Ringged (29), Thai Batt (85,163.05)
and (7) vehicles were provisional confiscated.
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Section (IV)
Implementation on Capacity Building

32. The implementation on capacity building for Anti-Money Laundering and Countering
the Financing of Terrorism is as follows;

( a ) Delivering the AML/CFT awareness in Training Institute.

(a)

(2)

(3)

(4)

(3)

(6)

(7)

(8)

(9)

(10)

(1)

Police Lieutenant Colonel Aung Htut Kyaw delievered the AML/CFT
lecture to trainees of the Police Cadet Course No. (81/2015), in the
Police Officer Training Institute (Zee Bin Gyi), Mandalay Region on
11st January 2016.

Police Lt. Colonel Aung Htut Kyaw gave the lecture to the trainees,
who are transferred to MOHA from Ministry of Defence, of the
Occupational Training Course No.(1/2015) in Police Officer Training
Institute (Zee Bin Gyi), Mandalay Region on 12™ January 2016.
Police Maj. Yel Htud Hlaing gave the lecture to the trainees of General
Banking Course No. (27) in Bank Training School of Myanma Bank
Association, Yangon Region on 19" to 21th January 2016.

Police Maj. Yel Htud Hlaing gave lecture to the trainees of the Basic
Security and Intelligence Training Course (Officer) No. (17/2015) in
Aung Tha Pyae Compound of Special Branch, Yangon Region on 20th
January 2016.

Police Colonel Kyaw Win Thein gave lecture to the trainees of the
Diplomatic Course No. (17/2015) in Strategy Research & Training
Department, Ministry of Foreign Affairs, Yangon Region on 31
February, 2016.

Police Cap. Hla Myint gave lecture to the (50) trainees of the the
Narcotic Drugs Elimination (Refresher) Training Course No. (1/2016)
in, Myanmar Police Force Logistics Department (Phout Khwe), Nay
Pyi Taw, on 3™ February, 2016.

Police Capt. Kyu Kyu Sein gave lecture to the fifty trainees of the
Basic Security and Intelligence Training (Other Ranks) No(10/2015)
in Building No.(38), Special Branch, Nay Pyi Taw on 21* October
2015.

Police Capt. Kyu Kyu Sein gave the AML/CFT lecture to the (100)
trainees at the World Treasure Bank, Pan Pel Ten, Yangon Region on
12" March 2016.

Police Capt. Kyi Lin gave lecture to the (50) trainees of the Narcotic
Drugs Elimination (Advance) Training Course No. (1/2016) in Drug
Museum, Yangon Region on 14™ March, 2016.

Police Lieutenant Colonel Myo Min Htike gave lecture about Anti-
Financial Crime Division to the (17) trainees who have transferred to
Myanmar Police Force from Ministry of Defence on 21% March, 2016.
Police Capt. Kyi Lin gave lecture to the (303) trainees of the Police Cadet
Course No.(84/2015) in the Police Officer Training Institute (Zee Bin Gyi),
Mandalay Region on 22" March 2016.
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Police Capt. Kyu Kyu Sein and Police Second Lieutenant San San Ti
gave the AML/ CFT awareness to the (21) trainees of Bank staffs in
KBZ Bank Limited (KaMaYwut), Yangon Region on 24" to 25" March 2016.
Police Lieutenant Colonel Myo Min Htike gave lecture about the
function of Anti-Financial Crime Division to the trainees who have
transferred to Myanmar Police Force from Ministry of Defence in
meetion room No(1) at the Myanmar Police Force on 4 April, 2016.
Police Capt. San San Myint gave the lecture to the (120) trainees of
Detective Officer Training Course No. (175/2015) in the Criminal
Investigation Department (Insein), Yangon Region on 26™ April 2016.
Police Capt. San San Myint gave the AML/CFT lecture to the trainees
of Bank staffs in the Yoma Bank, Yangon Region on 14" May 2016.
Police Capt. San San Myint gave the AML/CFT lecture to the trainees
of Bank staffs in the Yoma Bank, Mandalay Region on 21% May 2016.
Police Colonel Kyaw Win Thein gave the lecture to the (31) trainees
the Occupational Training Course No. (2/2016) in Police Officer
Training Institute (Zee Bin Gyi), Mandalay Region on 23" May 2016.
Police Capt. Thin Thin Khaing gave lecture to the trainees of the Basic
Security and Intelligence Training Course (Officer) No. (18/2016) in
Aung Tha Pyae Compound of Special Branch, Yangon Region on
31% May 2016.

Police Colonel Kyaw Win Thein and Senior Investigator U Thurain
Aung gave lecture to the (200) Public Accountant at the Myanmar
Institute of Certified Public Accoutant in Yangon Region on 29" May 2016.
Police Major Myint Soe gave lecture to the (20) trainees of capacity
building course No(1/2016) at the Anti-Corruption Commission office
on 6" to 8" Jun 2016.

Police Lt. Colonel Myo Min Htike gave the lecture to the (250)
trainees of Police Officer Refresher Course No(24/2016) in the Central
Institute of Civil Service (Phaung Gyi), Yangon Region on 13" Jun 2016.
Police Colonel Kyaw Win Thein gave lecture to the (40) trainees of
Investigation on Crucial Wildlife Crime Course at the Aureaum Palace
Hotel on 16™ Jun 2016.

Police Cap. Kyu Ky Sein and Senior Official U Thurain Aung gave
AML/CFT lecture to the (52) trainees at the Myanma Oriental Bank
Company Limited, Shwe Gon Tine Branch, Bank Training School
room on 9™ July 2016.

Police Major Myint Soe and Police Major Yel Htud Hlaing gave
lecture to the (108) trainees of AML/CFT and Reporting CTR/STR
Course at the KBZ Bank Company Limited, Yangon region on 26™ to
17™ July 2016.

Police Capt Kyu Kyu Sein gave lecture to (50) trainees about Financial
Investigation at Office No (38), Special Branch Police Office on 27" July 2016.
Police Capt. Kyu Ky Sein gave lecture to the (45) trainees about
AML/CFT at the Myanma Oriental Bank Company Limited,
Mandalay region on 6" August 2016.
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(27) Police Colonel Kyaw Win Thein and Senior Officer U Thurain Aung
gave the lecture to the (40) trainees of General Banking Course No.
(28/2015) in Bank Training School of Myanma Bank Association,
Yangon Region on 8" August 2016.

(28 ) Police Captain San San Myint gave lecture to the (30) trainees of
AML/CFT Course at the Strand Square Office, KBZ Group, Yangon
region on gh August 2016.

(29) Police Major Myint Soe gave lecture to trainees about Financial
Investigation at MWD Bank, Lan Ma Taw Township, Yangon Region
on 20" to 21% August2016.

(30) Police Major Mying Soe gave AML/CFT lecture to the trainees of
Bank Diploma Course at the Bank Training School, Yangon region on
22 t0 26™ August 2016.

(31) Police Major Myint Soe gave lecture to the (60) traineces of AML/CFT
Awareness Sharing Workshop at Chatrium Hotel, Yangon on 25" August 2016.

(32) Police Capt. San San Myint gave lecture to the (150) trainees of
Detective Officer Training Course No. (176/2015) in the Criminal
Investigation Department, Yangon Region on gt September 2016.

(33 ) Police Capt Kyu Kyu Sein and Police Second Lieut Min Min Oo gave
lecture to the (25) trainees of the Narcotic Drugs Elimination
(Advance) Training Course No. (1/2016) in Myanmar Police Force
Logistics Department (Phout Khwe), Nay Pyi Taw, on 12™ September, 2016.

(34) Police Lieut. Colonel Aung Htud Kyaw gave the lecture to the (415)
trainees of the Police Cadet Course No. (87/2016), Fire Bridge in the
Police Officer Training Institute (Zee Bin Gyi), Mandalay Region on
3" October 2016.

(35) Police Capt. San San Myint gave lecture to the (49) trainees of the
Basic Security and Intelligence Training Course (Officer) in Aung Tha
Pyae Compound of Special Branch, Yangon Region on 4™ October 2016,

(36) Police Major Myint Soe gave lecture to (24) trainees at the
Construction and Housing Development Bank, Dagon Township,
No(60), Shwedagon Pagoda Road, Yangon on 10™ to 11 October 2016.

(37) Police Major Aung Kyaw Soe gave lecture to the trainees of
Intermediate Officer (Refresher) Course No(1), at the Internal Revenue
Department Office, Nay Pyi Taw region on 17" October 2016.

Training for Capacity Building: As the AMLCB has issued an
order to the Anti-Financial Crime Division to conduct the functions of FIU by
Order No(3/2016) in 6™ October 2016, Police Major Aung Kyaw Soe gave
lecture about AML Law and Investigation on 15" November 2016 and U Nyo
Win, Assistance Director, BSI, gave lecture about Money Laundering
Investigation on 16™ November 2016 at Office(38), Anti-Financial Crime
Division Office in order to familiar with Money Laundering Investigation to
the Officers who will be assigned as the member of Scrutiny Body from Anti-
Financial Crime Division to be inline with AML Law and (2) Police Major,
(8) Pollice Lieutenant, (13) Police lieutenant total (23) officers had attended in
that training.
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Section (V)

International Relation

33. In 2016, Myanmar Financial Intelligence Unit received information (2) time from
Thailand, (1) time information request made by Singapore Financial Intelligence Unit and (1)
time information request made by Malaysia Financial Intelligence Unit.

34. The courtesy calls with International Organizations are as follows;

(a)

(b)

(d)

()

(g)

Mr. Troels Vester, Manager for Myanmar, UNODC visited to Myanmar on
24t February 2016 and met with the Anti-Financial Crime Division at the
Meeting Room of Office(6), Anti-Financial Crime Division with regard to
Anti-Corruption Programme.

Mr. Daniel Neau from the Economic Crime Team, Office of Technical
Assistance, Treasury Department, United States visited to Myanmar and hold
the workshop on Electronic Reporting Analysis and Management on 26" to
28" February 2016 at the Office(6) of Financial Intelligence Unit. The total
(28) persons from Central Bank of Myanmar and Financial Intelligence Unit
have attended the workshop.

Police Colonel Seehanat Prayoonrat, Secretary-General of AMLO and his
team visted to Myanmar on 4-5 March 2016 and met with the members of
FIU and CBM with regard to AML/CFT and national risk assessment.

Mr. Daniel Neau from the Economic Crime Team, Office of Technical
Assistance, Treasury Department, United States visited to Myanmar and hold
the meeting on Technical Assistance for Developing the Reporting STR on
24™ to 25™ March 2016 at the Office(6) of Financial Intelligence Unit. The
total (19) persons from Central Bank of Myanmar, Union Attorney General's
Office, BSI and Financial Intelligence Unit have attended the workshop.

Mr. Daniel Neau from the Economic Crime Team, Office of Technical
Assistance, Treasury Department, United States visited to Myanmar and hold
the meeting on Technical Assistance for Developing the Reporting STR on
24™ to 25™ March 2016 at the Office(6) of Financial Intelligence Unit. The
total (10) persons have attended the workshop.

Ms. Michelle Harwood, Executive Officer of APG on site visit mission led by
and her team visted to Myanmar on 2" May 2016 and met with the delegates
from Union Supreme Court, Union Attoney General's Office, Ministry of
Foreign Affairs, Central Bank of Myanmar, Office of the Auditor General of
the Union, General Administration Department, Bureau of Special
Investigation, Financial Regulatory Department, Customs Department,
Internal Revenue Department, Settlement and Land Records Department,
Financial Intelligence Unit, Department of Transnational Organized Crime,
Anti-Financial Crime Division, Special Branch, Criminal Investigation
Department, at the meeting room (1) of Myanmar Police Force, Office (8),
Nay Pyi Taw.

Mr. Chris Batt, Advisor, UNODC visited to Myanmar and hold the workshop
on Financial Invesigation, Money Laundering and Smuggling the Large Value
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of Cash on 10™ May 2016 at the Custom Department, Yangon with the
delegates from Financial Intelligence Unit and Customs Department.

Mr. Chris Batt, Advisor, UNODC visited to Myanmar and hold the technical
assistance workshop on Financial Invesigation, Money Laundering and
Smuggling the Large Value of Cash on 12 May 2016 at Office (38) of Anti-
Financial Crime Division and the (13) delegates from Attorney General's
Office, BSI, Financial Intelligence Unit, Drug Enforcement Department and
Anti-Human Trafficking Unit have attended the workshop.

Mr. Chris Batt, Advisor, UNODC visited to Myanmar on 11st July 2016, in
order to discuss fifth anniversary of regional assets recovery and met with the
FIU at the meeting room of Office (6) of Financial Intelligence Unit.

Mr. lan De Vere Carrington, Senior Financial Sector Expert Legal
Department, International Monetary Fund and IMF mission visited to
Myanmar on 22™ July 2016 and hold the informal meeting to discuss National
Risk Assessment Process at the meeting room of Office(6), Financial
Intelligence Unit with (11) persons.

Mr. Daniel L. Glaser, Financial Assistance Secretary of Treasury Department,
United States, visited to Myanmar on 31 August 2016 and hold the meeting on
Countering the Financing of Terrorism with (15) delegates from CBM, BSI, FIU
and AFCD at the meeting room of Office(6), Financial Intelligence Unit.

Mr. Chris Batt, Advisor, UNODC visited to Myanmar on 25" August 2016
and hold the Workshop on Anti-Money Laundering and Countering the
Financing of Terrorism with (60) delegates from Financial Institutions and
DNFBPs at Chatrium Hotel, Yangon.

Mr. Tom Hansen, Expert from UNODC, visited to Myanmar on 29th August
2016 to 2™ September 2016 and hold the training of FT Investigation Basic
Course with (30) delegates from Union Supreme Court, UAGO, CBM,
General Administration Department, BSI, DTOC, SB, CID, Aviation Police
Force, and AFCD at PaRaMi Hotel, Yangon.

Ms. Carol Kelley from the Economic Crime Team, Office of Technical
Assistance, Treasury Department, United States visited to Myanmar on 150
September 2016 and hold the meeting on Online Reporting System with the
member of FIU at the meeting room of Office(6), FIU.

Mr. Alejandro Montesdoca, AML/CFT advisor from International
Government and Risk Institute (GovRisk) and his team visited to Myanmar on
19™ September 2016 and hold the meeting on National Strategy Working
Group with delegates from UAGO, CBM, Ministry of Planning and Finance
and FIU at the meeting room of Office(6), FIU.

Mr. Alejandro Montesdoca AML/CFT advisor from International Government
and Risk Institute (GovRisk) visited to Myanmar on 20" September 2016 and
hold the meeting on STR working grou and CDD working Group with the
delegates from CBM, Financial Institutions, UMFCCI and DNFBPs.

Mr. Daniel Neau from the Economic Crime Team, Office of Technical
Assistance, and Treasury Department, United States visited to Myanmar and
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hold the technical assistance meeting on 22" September 2016 with FIU at the
meeting room of Office (6), FIU.

Mr. Chris Batt, Advisor, UNODC visited to Myanmar and hold the awareness
sharing workshop on Anti-Money Laundering and Countering the Financing
of Terrorism on 4™ October 2016 with delegates from Union Supreme Court,
UAGO, General Administration Department, Custom Department, BSI,
DTOC, AFCD, CID, DED, Aviation Police Force, Maritime Police Force, SB,
ATU and FIU at the Hilton Hotel, Nay Pyi Taw.

Mr. Alejandro Montesdoca AML/CFT advisor from International Government
and Risk Institute (GovRisk) visted to Myanmar and hold the awareness
sharing workshop on Mutual Evaluation Process on 18" to 20™ October 2016
at the Hilton Hotel, Yangon. The (35) delegates from Union Supreme Court,
Union Attoney General's Office, Ministry of Foreign Affairs, Central Bank of
Myanmar, Office of the Union Auditor General, General Administration
Department, Bureau of Special Investigation, Financial Regulatory
Department, Ministry of Culture and Religious, Customs Department, Internal
Revenue Department, Department of Human Settlement and Housing
Development, Financial Intelligence Unit, Department of Transnational
Organized Crime, Anti-Financial Crime Division, Special Branch, Criminal
Investigation Department and Foresty Police Force were attended the
workshop.

Mr. Alejandro Montesdoca AML/CFT advisor from International Government
and Risk Institute (GovRisk) his team visited to Myanmar and hold the
workshop on Mutual Evaluation for DNFBPs on 25" to 27™ October 2016
with (5) delegates at the Myanmar Bank Associations, Yangon.

The team leader Mr. Gary Wilson from Thailand Standard Chartered Bak had
visited to Myanmar and met with memebers of FIU at the Office(6), FIU
office on 27™ October 2016.

Mr. Tom Hansen from UNODC has visited to Myanmar and holds the
meeting of AML/CFT Standard Procedure (Third round) with (23) delegates
on 29" October 2016 to 1** December 2016 at the the Office (6), FIU office.

Mr. Alejandro Montesdoca AML/CFT advisor from International Government
and Risk Institute (GovRisk) visited to Myanmar and hold the meeting of pre-
completing the Technicial Compliance Questions with (15) delegates on
2" November 2016 at the meeting room of Office(38), AFCD office.

Mr. Alejandro Montesdoca AML/CFT advisor from International Government
and Risk Institute (GovRisk) visited to Myanmar and hold the meeting of pre-
completing the Technicial Compliance Questions with (9) delegates on 19" to
20" December 2016 at the meeting room of Office(38), AFCD office.

Mr. Nicolas Le Moignan, Director, from International Government and Risk
Institute (GovRisk) visited to Myanmar and hold the meeting of drafting the

National Strategy with (12) delegates on 22" December 2016 at the meeting
room of Office(38), FIU office.
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Memorandum of Understanding contracted with other nations

35. Singapore Police Force, Economic Department, Suspicious Transaction Report
Office; Myanmar Financial Intelligence Unit signed memorandum of understanding with
Singapore Suspicious Transaction Report Office in order to have information exchange relating
to money laundering and terrorist financing on 14™ September 2016.

36. Attending to the Foreign Workshops/Seminars

(a)

(b)

(d)

(f)

(g)

(h)

Daw May Toe Win, Deputy Director of Central Bank of Myanmar, U Kyaw
Kyaw Naing, Diector of Union Attorney General's Office and Police Colonel
Kyaw Win Thein, Anti-Financial Crime Division attended the Asia-Pacific
Group on Money Laundering plenary meeting on 19rd to 21th January 2016
held in Australia, Sidney.

U Maung Maung Kyaw, Deputy Director General of BSI, Police Colonel
Kyaw Win Thein, Commander AFCD, U Htin Lin Maung, Assistance
Director of Ministry of Foreign Affairs and U Thurain Aung, Senior
Investigator of BSI attended the Workshop on Targeted Financial Sanctions
related to Proliferation of Weapons of Mass Destruciton on 9™ to 12 March
2016 held in Kuala Lumpur, Malaysia with the support of APG.

Police Captain Aung Kyaw Soe from Anti-Financial Crime Division attended
the training of Interviewing and Interrogation Course lectured by United
Nations, Federal Bureau of Investigation (FBI) on 25™ to 29" April 2016 held
in International Law Enforcement Academy (ILEA), Bangkok, Thailand with
the support of US Embassy.

Police Major Myin Soe, from AFCD, attended the seminars on International
Legal Cooperation in Anti- Trafficking in Person Occurin in Fishery Factories
on 10" to 11% May 2016 held in Cambodia with the support of [OM.

Police Major Yel Htud Hlaing, from AFCD, attended the Anti-Trafficking in
Persons Forum on 13™ to 20™ May 2016 held in Thailand with the support of
IOM.

U Kyaw Kyaw Naing, Director of UAGO, U Soe Naung Oo, Director of BSI,
U Aung Kyaw Than, Assistance Director of CBM and Pol. Maj Mying Soe,
from AFCD, attended the Assessor Training Workshop on 23™ to 27" May
2016 held in Macao, China with the support of APG.

Pol. Maj. Mying Soe, from AFCD, attended the Workshop on ASEAN
Regional Financial Exposure by New Methods on 1% to 3" June 2016 held in
Philippine, Manila with the support of World Bank Group.

U Maung Maung Kyaw, Deputy Director General of BSI, Pol. Col. Kyaw Win
Thein, Commander of AFCD, U Thurain Aung, Senior Investigator of BSI
attended the plenary meeting of Financial Action Task Force on 18" to 24™
June 2016 held in Busan, South Korea with the support of GovRisk.

Pol. Maj. Khin Maung Aye, from AFCD, attended the ASEAN Seminor on
Assest Forfeiture in Drug Trafficking and Production Cases on 20™ to 22
June 2016 held in Bankok, Thailand with the support of Thailand Drug
Enforcement Team.
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( j ) Police Major Khin Maung Aye, Pol. Capt. Aung Kyaw Soe, Police Cat. Thin
Thin Khaing and Pol. Capt Kyu Kyu Sein from AFCD attended the Financial
and Crime Investigation for Public Corruption Course on 18" to 22" July
2016 held in International Law Enforcement Academy, Bankok, Thailand with
the support of US Embassy.

( k) Pol. Col Kyaw Win Thein, Commander of AFCD, attended the Asia-Pacific
South East Asia Counter Terrorism Working Group meeting on 19" to 21%
July 2016 held in Indonesia Semarn with the support of Interpol.

( 1) Pol. Col Kyaw Win Thein, Commander of AFCD, Pol. Maj Myint Soe and U
Thurain Aung, Senior Investigator of BSI, attended the Countering the
Financing of Terrorism (Second Time) meeting on 8™ to 11st August 2016
held in Indonesia, Bali with the support of AUSTRAC.

(m ) U Maung Maung Kyaw, Deputy Director General of BSI, Police Colonel
Kyaw Win Thein, Commander AFCD, U Htin Lin Maung, Assistance
Director of Ministry of Foreign Affairs and U Thurain Aung, Senior
Investigator of BSI attended the Workshop on Proliferation of Weapons of
Mass Destruciton on 23™ to 26™ August 2016 held in Seoul, Korea with the
support of KoreaFIU.

( n ) Police Major Aung Kyaw Soe and Police Lieutenant Win Naing Htun from
AFCD attended the Financial Investigation Training Course on 26™ to 30™
September 2016 held in International Law Enforcement Academy (ILEA),
Bankok, Thailand with the support of US Embassy.

( o) Police Colonel Kyaw Win Thein, Commander of AFCD, attended the
Reviewing on Implementaion of United Nations Convention on Anti-
Corruption Government Expert Training on 10" to 14™ October 2016 held in
Malaysia with the support of US Embassy.

( p ) Police Colonel Kyaw Win Thein, Commander of AFCD and U Thurain Aung,
Senior Investigator of BSI, attended the AML/CFT Assessed Country Course
on 14" to 18"™ November 2016 held in Singapore with the support of STIL.

( q ) Pol. Maj Myint Soe, from AFCD, attended the workshop on ASEAN
Economic (Second) on 14™ to 16™ November 2016 held in Singapore.

( r ) Pol. Lieutenant Col Myo Min Htike, from AFCD, attended the Asia-Pacific
South East Asia Counter Terrorism Working Group meeting on 15" to 17"
November 2016 held in Malaysia with the support of Interpol.

(s ) Pol. Maj Myint Soe, from AFCD, attended the Typologies of Money
Laundering and Terrorist Financing and Capacity Building Workshop on
November 28" to 1% December 2016 held in Saudi Arabia with the support of
New Zealand.

( t ) Pol. Lieutenant Col Aung Htud Kyaw, from AFCD, attended the Anti-
Corruption in Foresty and Financial Crime Conference on 13rd to 14"
December 2016 held in Singapore with the support of Interpol.

37. On behalf of Central Body on Anti-Money Laundering, the Financial Intelligence
Division is carrying out anti-money laundering and counter financing of terrorism by connecting
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with international organizations. Within the year 2016, the contacted organizations are as
follows;-

( a ) Financial Action Task Force-FATF

( b ) Asia-Pacific Group on Money Laundering-APGML

( ¢ ) Regional Review Group-RRG

( d ) United Nations’ Office on Drugs and Crime-UNODC

( e ) Economic Crimes Team, Office of Technical Assistance, Department of the
Treasury, United States

( f ) International Governance and Risk Institute-GovRisk
( g ) Australia Federal Police-AFP
( h ) Anti-Money Laundering Office of Thailand-AMLO

( 1) The Indonesian Financial Transactional Report and Analysis Center of the
Republic of Indonesia-PPATK

( j ) The Bangladesh Financial Intelligence Unit-BFIU

( k ) Korea Financial Intelligence Unit-KoFIU

( 1 ) The Federal Financial Monitoring Service (Russian Federation)

( m ) The Financial Intelligence Unti of Central Bank of Sri Lanka

( n ) Nepal Financial Information Unit (FIU-Nepal)

( o ) Japan Financial Intelligence Center

(p)  The Suspicious Transaction Reporting Office of Commercial Affairs Department of
the Republic of Singapore

( q ) Cambodia Financial Intelligence Unit

( r ) India Financial Intelligence Unit

( s ) China Financial Intelligence Unit

38. According to the recommendation of the Financial Action Task Force (FATF),
Countries are required to enter to the Egmont Group of FIUs. The Countries which applies to
enter the Egmont Group would be need endorsement by two countries. Myanmar has received
agreement with Thailand and Japan to endorse for applyment and continue for applyment after
completing the necessary arrangement.

39. Myanmar has been condacting to enter the Asset Recovery Interagency Network Asia
Pacific (ARIN-AP) in order to suppress the main source for perpetrator in implementating
Myanmar AML/CFT regime.

40. The Standard Operating Procedures (SOPs) for Anti-Money Laundering and

Countering the Financing of Terrorism has being drafted with the technical assistance by United
Nation Office on Drugs and Crime (UNODC)

41. The AML/CFT National Stragegy has being drafted with the technical assistance by
International Government and Risk Institute (GovRisk).
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Section (VI)

The Implementation on National Risk Assessment on Money Laundering and Terrorist
Financing

Introduction

42. In section 7(c) of 2014 Anti-Money Laundering Law, the duties and functions for
AMLCB were described as “Conducting the national risk assessment relating to money
laundering and financing of terrorism and forming and assigning the relevant committees in
order to implement the entire anti money laundering and counter terrorist financing system
effectively with the cooperation of the relevant government agencies reporting organizations by
using risk based approach methods" and In section 8(a), described as "continuous assessment of
the risks of money laundering and financing of terrorism, keeping the updated results of
assessment, dissemination of appropriate information among the said results to the relevant
authorities and reporting organizations and causing to report the said information to the Financial
Intelligence Unit".

43, Additionally, the FATF's Recommendation (1) described as "Countries should
identify, assess and understand the ML/FT risks for the country, and should take action,
including designating an authority or mechanism to coordinate actions to assess risks, and apply
resources, aimed at ensuring the risks are mitigated effectively. Based on that assessment,
countries should apply a risk-based approach (RBA) to ensure that measures to prevent or
mitigate money laundering and terrorist financing are commensurate with the risks identified.
This approach should be an essential foundation to efficient allocation of resources across the
anti-money laundering and countering the financing of terrorism (AML/CFT) regime and the
implementation of riskbased measures throughout the FATF Recommendations. Where countries
identify higher risks, they should ensure that their AML/CFT regime adequately addresses such
risks. Where countries identify lower risks, they may decide to allow simplified measures for
some of the FATF Recommendations under certain conditions".

The National Risk Assessment Process

44. Nationa Risk Assessment process is the identification and assessing the ML/TF
Threats, Vulnerabilities and Consequences of AML/CFT regime and laying down the necessary
policies, guidances and procedures commensurate with the risks identified.

Objective
45. The objectives of National Risk Assessment process are as follows;

( a ) To make effective and improve the Myanmar's anti-money laundering and
countering the Financing of Terrorism regime.

( b ) To mitigate the ML/TF Risk by assessing the threats, vulnerabilities and
consequences of Myanmar's AML/CFT regime.
( ¢ ) Toissue AML/CFT policies, guidance and procedures with the cooperation of

the relevant government agencies reporting organizations by conducting the
NRA.
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The Objectives of the ML/TF National Risk Assessment Committee

46. The objectives of the ML/TF National Risk Assessment Committee are as follows;

( a ) To identify, assess and understand the Country's ML/TF.

( b ) To implement the provisions of Financial Action Task Force (FATF)
recommendation one and to implement the duties described in 2014 Anti-
Money Laundering Law, section 7(c).

( ¢ ) To understand the vulnerabilities of current AML/CFT regime, based on the
results of national risk assessment process.

( d ) To enable allocate resoures for prioritzed sectors, amendment and enact the
new procedures to heal the above vulnerabilities.

( e ) To establish the stable economy environment and peaceful public

environment free from terrorism.

The Duties and Function of the ML/TF National Risk Assessment Committee
47. The Duties and Function of the ML/TF National Risk Assessment Committee are as

follows;

(a)

(b)

()

(g)

(h)

(k)

(1)

Implementing the functions assigned by AMLCB regarding the
implementation of ML/TF national risk assessment process describe in section
7(c) of AML Law.

On behalf of AMLCB, implementating the ML/TF national risk assessment
process describe in section 8(a) of AML Law.

Decision to conduct both ML and TF while implementing the national risk
assessment process.

Decision to conduct the NRA whether to assess either in bank and financial
institutions or assess the Designated Non-Financial Business and Professions.
Forming the office of National Risk Assessment Committee to promote the
functions of Committee.

Assigned the National Coordinator to coordinate between organizations in
NRA process.

Assigned the Contact Person to coordinate between international
organizations and Committee in NRA process.

On the basic of NRA results, implementating the Risk-Based Approach (RBA) in
order to mitigate the identified ML/TF risks with the guidance of AMLCB.
Implementating the Nationa Risk Assessment process by conducting
workshop and meeting with the cooperation of experts from international and
domestic.

Submitting the NRA report to AMLCB in order to lay down policies,
guidance and procedures to commensurate with risk identified on the basic of
NRA results.

Requesting funds regarding with expenditures in implementing NRA process
to AMLCB.

Keeping the NRA report up to date continuously.
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The Factors that need to implement the ML/TF National Risk Assessment.

48. The factors that need to implement the ML/TF Naitonal Risk Assessment are as
follows;

( a ) Myanmar has become the member of Asia-Pacific Group on Money
Laundering (APG) in 2016 and have responsible to implement the FATF's
(40) Standard Recommendations.

( b ) Inrecommendation 1, the functions for member countries were shown that the
country should identify, assess and understand the ML/TF risk.

( ¢ ) Under section 7(c) and 8(a) of the AML Law, the AMLCB has responsible to
conduct NRA by froming and assigning the committee.

Delisting from FATF's Public Statement and the necessity to implement the National Risk
Assessment

49. According to the APG's Mutual Evaluation (ME) process, Myanmar was evaluated by
APG in 2008 and listed in Public Statement as Non-cooperative Countries and Territories (NCCT) on
24" June 2011 and encouraged to implement the following factors;

( a ) Adequately criminalizing terrorist financing. (Special Recommendation II)
( b ) Establishing and implementing adequate procedures to identify and freeze
terrorist assets. (Special Recommendation I11)
( ¢ ) Further strengthening the extradition framework in relation to terrorist
financing. (Recommendation 35 and Special Recommendation I)
( d ) Ensuring a fully operational and effectively functioning Financial Intelligence
Unit. (Recommendation 26)
( e ) Enhancing financial transparency. (Recommendation 4)
( £ ) Strengthening customer due diligence measures. (Recommendation 5)
50. Myanmar was delisted from FATF's Public Statement on 24™ June 2016 at the
FATEF's plenary meeting hold in Korea, Busan because Myanmar has implemented the FATF
recommendations, promulgated the Anti-Money Laundering Law and Rules, Counter Terrorism
Law and Countering the Financing of Terrorism Rules, and implemented the National Risk
Assessment process.

50. But, Myanmar need to complete the Naitonal Risk Assessment Process because the
Mutual Evaluation (ME) Team that is formed by APG under mutual evaluation process will
assess the Myanmar's efforts on FATF's 40 Standard Recommendations in 2017.

About the ML/TF National Risk Assessment Process
52. The two levels of NRA process to mitigate the ML/TF risks are;

( a ) FirstLevel; Assessing the ML/TF threats, consequences and
vulnerabilities of Country's AML/CFT regime and submitting the NRA
Report.

( b ) Second Level: Issuing adequate policies, guidances and procedures to
mitigate the ML/TF risks described in NRA report by using Risk Based
Approach (RBA) method.
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The ML/TF National Risk Assessment Process
53. As a general, Myanmar is implementating the National Risk Assess by following
process;

( a ) Establishing the mechanism to conduct the NRA (Committee, Working Group

etc.)

( b ) Collection the informations of Threat, Vulnerability and Consequences.

( ¢ ) Assessing Money Laundering and Financing of Terorism Risks.

( d ) Issuing NRA report, necessary policies and guidance.

( e ) Utilizing the Risk-Based Approach (RBA) method.

( £ ) Monitering and mainting up-to-date.

Policy Making

54. Ministry of Home Affairs was designated as focal Ministry to implement the ML/TF
National Risk Assessment by President Office's letter No. 506(254)/12/President Office on 26™
June 2013.

The Formation of National Risk Assessment Working Group

56. In order to conduct the ML/TF Naitonal Risk Assessment process by National Risk
Assessment Committee, the National Risk Assessment Working Group was formed on 4"
February 2016 with (28) members led by Pol. Brigadier Beneral Soe Myaing, Commander of
Anti-Financial Crime Division. The Working Group has requested the technical assistance to
IMF and the IMF has received the funds from Japanese Government for 2015-2016 financial
years.

The Programme for Technicial Assistance by IMF

56. In implementating the NRA process, IMF provides the technical assistance in ML/TF
data collecting process by using web-based perception surveys and conduct the assessment
workshop to analyse the ML/TF data by cooperation with NRA Committee.

58. In addition, IMF will cooperate with Committee in issuing National Risk Assessment
report, polices, guidances and instructions.

The 8 Phases of National Risk Assessment Process Cooperation with IMF
58. In cooperation with IMF, Myanmar is implementing the National Risk Assessment
process with following 8 phases;
( a ) Phase (1): Preparation
( 1) Define IMF team

( 2 ) Forming the National Risk Assessment Committee.
( 3 ) Determine national AML/CFT objectives
( 4 ) Establish the nature, scope and purpose of the NRA and the context of

the jurisdiction.

Disseminate project plan to main jurisdiction counterpart
inform the authorities' about the NRA methodolog

Inform the authorities about the NRA process

Map data availability in the jurisdiction
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Phase (2): Threat Data Collection

( 1 ) Request evidence of magnitude of POC and FT from authorities.
Collect publicly available information for magnitude of POC.

Collect publicly available information for magnitude of FT.

Obtain authorities' perceptions of ML threat.

Obtain authorities' perceptions of FT threat.

Clean ML/FT threat data and load into ML/FT Threat Data Collection
and Analysis Tool.

Phase (3): Threat Analysis

( 1) Interpret ML threat analysis.

Interpret FT threat analysis.

Prepare authorities for Threat validation exercises.
Validate preliminary ML threat findings.

Validate preliminary FT threat findings.

Draft and review ML threat assessment.
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Draft and review FT threat assessment.

Phase (4): Vulnerability Data Collection

(1) Collect or update vulnerability data from public sources, if necessary.
Obtain authorities' statistics related to ML/FT vulnerability
Obtain authorities' perceptions of ML/FT vulnerability.
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Obtain perceptions of ML/FT vulnerability from authorities' main
foreign counterparts

( 5 ) Clean ML/FT vulnerability data and load into risk analysis

Phase (5): Vulnerability Analysis

( 1 ) Interpret ML vulnerability analysis.

Interpret FT vulnerability analysis.

Prepare authorities for vulnerability validation exercises.

Validate preliminary ML/FT vulnerability findings.

Draft and review ML vulnerability and likelihood assessment.

Draft and review FT vulnerability and likelihood assessment.
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Phase (6): Consequence Data Collection.

(1 ) Obtain statistics for ML/FT consequences indicators.

( 2 ) Obtain authorities' perceptions of ML consequence.

( 3 ) Obtain authorities' perceptions of FT consequence.

(4 ) Clean ML/FT consequence data and load Obtain authorities'
perceptions of FT consequence into risk analysis

Phase (7): Consequence Analysis

( 1 ) Interpret ML consequence analysis.

( 2 ) Interpret FT consequence analysis.

( 3 ) Prepare authorities for Consequence validation exercises.
( 4 ) Validate preliminary ML consequence findings.

( 5 ) Validate preliminary FT consequence findings.

( 6 ) Draft and review ML consequence assessment.

( 7 ) Draft and review FT consequence assessment.
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( h ) Phase (8): Drafting and Review
( 1 ) Combine Threat, Vulnerability, and Consequence to Get ML/FT Risk

( 2 ) Validate high-level preliminary National Risk Assessment findings.
( 3 ) Draft and finalize National Risk Assessment report.

( 4 ) Deliver National Risk Assessment report.

( 5 ) Deliver technical assistance report.

Formation of National Risk Assessment Committee on Money Laundering and Terrorist
Financing

59. In order to assist the AMLCB, the National Risk Assessment Committee on Money
Laundering and Terrorist Financing was formed with (29) persons led by Deputy Minister of
Ministry of Home Affairs on 30" December 2015 by AMLCB order No (5/2015).

60. In order to be alignment with current situations, the National Risk Assessment
Committee was reformed and extended with (37) members led by Deputy Minister of Ministry
of Home Affairs on 18" June 2016 by AMLCB order No (2/2016).

Phase (2) and (3) ML/TF Threat Data Collection and Analysis

61. On 1* March 2016, The Phase (2): ML/TF data collection was conducted by
following IMF's web-based surveys;

( a ) ML Threat POC Perception Surveys

( b ) FT Threat POC Perception Survey. Threat assessment was conducted by
workshop.

Phase (4) and (5): ML/TF Vulnerability Data Collection and Analysis

62. In phase (4), vulnerability data collection was conducted by using four perception
surveys and nine statistics surveys on 5t September 2016 and are as follow;

( a ) Perception Survey: The four perception surveys were completed by
members of Committee through internet URLs and are as follow;
( 1 ) General Jurisdiction Perception Survey.
( 2 ) FIU, Law Enforcement Agency and Criminal Justice Perception
Survey.
( 3 ) Agencies Perception Survey.
( 4 ) The Sectors and Firms Perception Survey.
( b ) Statistics Survey: The nine perception surveys were completed by relevant
sectors through internet URLs and are as follow;
( 1 ) FIU and Reporting Statistics Survey.
Criminal Justice System Statistics Survey.
International Cooperation and Border Scrutiny Statistics Survey.
Financial Institutions (Banks, MVTs, Others) Statistics Survey.
Financial Institutions (Securities, Insurance) Statistics Survey.
Legal Persons/ Arrangments and NOPs Statistics Survey.
DNFBPs and Non-Financial Firms Statistic.
Regulatory and Supervisory Statistics Survey.
Agencies Statistics Survey.
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Conducting Workshops
63. The following workshops have been conducted for analysing the ML/TF Risks;
( a ) Phase (2): ML/TF Threat data collection and analysis workshop.
( b ) Phase (5): ML/TF vulnerability data analysis workshop with IMF.
( ¢ ) Conducting aware sharing wiorkshop with members of Committee.
( d ) Conducting second time awareness sharing workshop with committee
( e ) Conducting the NRA Committee meeting (1/2016).
( £ ) Conducting the NRA Committee meeting (2/2016).
( g ) Conducting the NRA Committee meeting (3/2016).
( h ) Conducting the NRA Committee meeting (4/2016).
( 1 ) Conducting the NRA Committee meeting (5/2016).

Conclusion

64. NRAC committee is now implementing the phase (5) by cooperation with IMF and
will implement phase (6) consequence data collection in January and February 2017,
consequence data analysis workshop in March and April and implement the drafting of NRA
reports in June 2017.
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Section (VII)

Amendment to the laws

Drafting Extradition Law (Bill)

65. Myanmar was the member of Asia-Pacific Group on Money Laundering (APG) on 9™
March, 2006, and not only the report of Mutual Evaluation issued by APG 10" July, 2008 but
also the Publice Statement issued by Financial Action Task Force (FATF) on 24™ June, 2011,
includes the recommendation to perform Extradition Frameworks more firmly by Myanamr.

66. Myanmar was delisted from the Public Statement with delisting the two on 27"
February, 2015, the one 231 October, 2015 and the remaining three on 24 June, 2016,
concerning six facts listed in the Public Statement of FATF.

67. In terms of Mutual Evaluation Process of APG, they will visit Myanmr during the
year 2017 and assess on AML/CFT functions. So, if Myanmr has not performaned Extradition
Frameworks more firmly, it will become the fact to incorporate Myanmar again in the Publice
Statement.

68. Moreover, concerning legislation in 2008 Constitution Law, there have expressed the facts to
extradite the perpetrators to relevant countries and to demand the prepetrators from those
countries in subparagraph (g), paragraph (2), foreign sector, annexe table (1).

69. Concerning Extradition in Myanmar, although The Burma Extradition, 1904 Act had
been legislated, it needed to amend because of lasting by the leigislation period, no effect and no
conformity with the age.

70. The purposes of drafting Extradition Law (Draft) are as follow:

( a ) To perform Extrdition Function in terms of the mutual agreement with the
country demanded on Extradition whether in terms of the Extradition
instruments signed by Myanmar or the agreements concerning Extradition

( b ) To combat Transnational Crimes effectively and to enhance the international
cooperation

( ¢ ) To protect the rights and benefits of the state and citizens by the law

71. Concerning Extradition in Myanmar, although The Burma Extradition, 1904 Act had
been legislated, Presidential Office assigned Ministry of Home Affiairs as focal ministry to
amend it because of lasting by the leigislation period, no effect and no conformity with the age.

72. Central Control Board for Money Laundering formed the Working Group on Drafting
Extradition law (Draft) by sixteen members from Ministry of Home Affairs, Ministry of Foreign
Affairs, Union Supreme Court, Union Attorney General”’s Office, Ministry of Health and Sports
and Ministry of Education on 30" September, 2013 with leading of Commander, Anti-Financial
Crime Division.

73. After Working Committee on Drafting Extradition Law (Draft) held ten time as
working group meetings and a time as workshop with UNODC respectively from the year 2013
of being organized to 2016, Drafting Law was begun with seven chapters, fourty-two sections, a
table and two forms.
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74. In terms of the decision to send Drafting Law to Union Parliament at Meeting No
(16/2016) of Union Government held on 25™ November, 2016, it has been reported to Union
Parliament.

Performance of amending Anti-Money Laundering Law

75. To amend Anti-Money Laundering Law enacted on 14™ March, 2014 in order to
conform to recommendations of Financial Action Task Force (FATF) and the international
standards, Anti-Money Launderng Central Board formed Drafting Committee for the law by ten
members including the commander of Anti-Financial Crime Division as Chairman on 150
March, 2016.

The board held the following meetings:

(a) The 1% meeting was held by nine members with leading of Police Colonel
Kyaw Win Thein as Chairman of National Risk Assessment Committee, six
officers of Anti-Financial Crime Division and fifteen in total. The following
decisions were made at that meeting:

( 1) To keep the existence of the Competent Authority, to designate it by
reducing as five members instead of fifteen members on the previous
structure and to express clearly the functions of Central Board,

( 2 ) To incorporate in order that Central Board can take actions on
Designated Non-Financial Business and Profession (DNFBPs) which
has no Competent Authority,

( 3 ) Tolet FIU perform only its Core Functions and to draft in order to organize
it under the Central Bank of Myanmar,

( 4 ) To amend what the enactments on Predicate Offences of Offences
applicable to this Law expressed in Section 5 have no mutual connection
with Section 3(n) although the definition of Section 3(n) of Anti-Money
Laundering Law conforms to FATF”’s Recommendition 3,

( 5 ) To present clearly the enactments on knowledge, intent or purpose of
offender in Section 61 (¢),

( 6 ) To incorporate the abetting offence expressed in Section 3(n) (4) in the
Offence and Punishment as an isolated section,

( 7 ) To present as designation by Sanction Based Approach, List Based
Approach or combination of those approaches in the enactments
“Offences applicable to this law”,

( 8 ) To amend Section 52 of Anti-Money Landering Law concerning the
enactment of Confiscation on the Proceeds of Crime,

( 9 ) To amend whether or not the courts have the executive authority about
the properties in Section 52 of that law,

(10) To perform only after taking Outcome in the FIU meeting for
incorporating the enactments whether in the law or the Rules to
implement the confiscation practically,

(11) To incorporate in the law about formation of Law enforcement
agencies that are liable to investigate Predicate Offences related to
Money Laundering and Financing of Terrorism, empowering fully on
the investigation, issuing freezing order, insturcting to seal and
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revoking it and getting permit of the court beyond three days, (Note:
To consider in order not to abuse if it is authorized)

To delist the enactment to perform through FIU when Investigation
Body reports to Central Board,

To incorporate in the law to get the authority expressed in
Recommendation 32 of FATF for Law Enforcement Agencies,

To incorporate Special Techniques of Investigation in the law,

To incorporate forming Investigation Body and keeping the
prosecution,

To enact in order that Financial Investigation and Predicate Offences
are performed simultaneously,

To incorporate the enactments on the freedom and authority of FIU in
line with the recommendation 29 of FATF,

To amend concerning Risk Assessment in the enactments on
Preventive Measures, Chapter 8 of Anti-Money Laundering Law,

To delist the enactment in Section 34 of Anti-Money Laundering Law
(To report the Structuring),

To review Risk Assessment in the enactments of Competent Authority
and to enact cooperating with the internal and international
organizations,

To enact by substituting other corresponding functions for the
Administation, Management and Operational Case of the reporting
agencies and to enact the similar enactments for Designated Non-
Financial Business and Professions (DNFPB),

To hold 2™ meeting in fourth week of April

The 2™ meeting was held at the meeting-room of Anti-Financial Crime
Division (AFCD) from 10:00 to 14:30 on 9™ June, 2016 by nine members
with leading of Police Colonel Kyaw Win Thein, Chairman of Amending
Committee for Law, six officers from AFCD and fifteen members in total.
The following decisions were made from the meeting:

(1)

(2)

(3)

To explain the term “Private banking and receving deposits and other
able funds from the public” in Section 3 (g) (1), Chapter 1 of Anti-
Money Laundering law,

To explain the term “Physical Presence” in the definition “Shell Bank
in Section 3(h), Chapter 1 of Anti-Money Laudering Law means a
bank that is incorporated with a financial group that has no physical
presence and is subject to effective consolidated supervision although
established legal business group and has licensed or based in the
country”

To amend so that the term “Legal Person” can cover the definition
“Anyone, an individual or a person includes a company, an
association, an organization or a group of persons that are formed
legally or not” in Section 3 (i), Chapter 1 of Anti-Money Laundering
Law
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( 4 ) To study the facts to amend the Cross-Border Transportation of Cash
or Bearer Negotiable Instruments in Chapter 10, Anti-Money
Laundering Law,

(5 ) To study the facts to amend the sectors concerning the relevant
department since Anti-Money Laundering Law (Draft) will be
disseminated with Soft Copy,

( 6 ) To hold 3™ meeting in third week of July

The 3" meeting was held at the meeting-room of Anti-Financial Crime
Division (AFCD) from 12:00 to 16:30 on 29"™ September, 2016 by nine
members with leading of Police Colonel Kyaw Win Thein, the chairman of
Amending Committee for Law, six officers of AFCD and fifteen members in
total.

The following decisions were made from that meeting:

( 1) To express it in Section 3(i), Chapeter 1 of Anti-Money Laundering
Law that “As Legal Person, Anyone, an individual or a person means a
company, an association or an organization which has the opportunity
to prosecute or to be prosecuted whether or not it is formed legally”

( 2 ) To explain it because of enacting “Private banking and receving
deposits and other able funds from the public” in Section 3(g)(1), Chapter
1 of Anti-Money Laundering law,

( 3 ) To express the term “the existence by physical form does not cover the
existence of a bank that owns the commitment and managements to
implement practically the bank system within a country, the
preparation to study if no existence and the appointment of only lacal
delegates or junior staffs” in the explaination under the definition of
Shell Bank in Section 3(h), Chpater 1 of Anti-Money Laundering Law,

( 4 ) Money and property obtained by illegal means or Poceeds of Crime in
Section 3(q), Chapter 1 of Anti-Money Laundering Law mean money
and property obtained directly or indirectly by committing any
predicate offence or any other offence. To express This term includes
money or property based on such money and property.

( 5) To express “Anti-Money Laundeing and the Relevant Offences” at
heading of Chapter 3 of Anti-Money Laundering Law

( 6 ) To express “The Union Government must form the Central Body with
five persons at least comprising the Union Minister for the Ministry of
Home Affairs as Chairman and the appropriate citizens as members”
in Section 6, Chapter 4 of Anti-Money Laundering Law

( 7 ) To express “the formation of Financial Intelligence Unit and functions
thereof” in Chapter 5 of Anti-Money Laundering Law

( 8 ) To express “Formation of Investigation Body and Functions thereof”
in Chapter 6 with the combination of Chapter 6 and Chapter 7 of Anti-
Money Laundering Law

(9 ) To study the fourty recommendations of FATF by Amending
Committee for Anti-Money Laundeing Law before the meeting

(10) To hold 4™ meeting in final week of October
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(d) The 4 meeting was held by three members of Amending Committee for the
law with leading of Police Colonel Kyaw Win Thein as Chairman, seven
officers of Anti-Financial Crime Division and ten members in total in the
meeting-room of Anti-Financial Crime Division from 12:00 to 15:30 on 16"
December, 2016.

The following decisions were made from the meeting:

(1)

(2)

(4)
(3)

(6)

(7)

(8)

To express“the functions of Financial Intelligence Unit must be
undertaken and implemented by Anti-Financial Crime Division,
Myanmar Police Force in Section 9 on behalf of Section 9 (a) and (b)
of Anti-Money Laundering Law”,

To express “the functions of Financial Intelligence Unit can be
peformed freely in Operational case and implementation”

To express the authority of Financial Intelligence Unit in Section 11,
Chapter 5 of Anti-Money Laundering Law

To express “Suspicous Transaction Reports, Financial Transaction
Reports, details on Other Transaction reports received by Financial
Intelligence Unit must be kept as the confidential” in Section 12 on
behalf of Section 12 (a) and (b), Chapter 5 of Anti-Money Laundering
Law

To complete“the members of Financial Intelligence Unit or the
performers the functions for that unit must keep all received
information secretly until they end their duty” as Section 13 in Chapter
5 of Anti-Money Laundering Law,

To complete “Financial Intelligence Unit must designate the
transaction system and procedures and implement those in order to
manage and be secure the use of information received by that law, the
analysis, dissemination and the exchange with International Partners
thereof and the use of such information thereof” as Section 14 in
Chapter 5 of Anti-Money Laundering Law,

To hold 5™ meeting in final week of January
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Section (VIII)

Myanmar efforts to be delisted from Public Statement

76. Myanmar was begun to list in the Improving Global AML/CFT Compliance
(Ongoning Process) issued Financial Action Task Force-FATF on 22™ October, 2010. And then
Myanmar was listed in the High-risk and Non-Cooperative Jurisdictions which is a publish
statement on 24" June, 2011 for no significant improvement in AML/CFT functions.

77. In order to delist from Public Statement, Myanmar implemented revoking on 17"
September, 2012, making the exceptation about Extradition Law in Vienna Convention, Palermo
Convention and International Convention on Countering the financing of Terrorism, 1999
involved as a member by Myanmar, organizing Financial Intelligence Unit with leading by a
Police Brigadier General, Commander of Division on 18™ October, 2012, signing Memorandum
of Understanding(MoU) with Bangladesh FIU on 7" March, 2013, signing Terms of Reference
with Economic Crime Team, Treasury Department, U.S on 15" July, 2013, signing MoU with
Korea FIU on 27" August, 2013, Drafting Counter Terrorism Law, amending Control of Money
Laundering Law as Anti-Money Laundering Law, enacting Anti-Money Laundering Rule and
Countering the financing of Terrorism Rule, implementing to amend Extradition Act, signing
MoUs with Russia FIU, Sri Lanka FIU and Nepal FIU at APG plenary conference on 16™ and
17" July, 2014, signing MoU with Japan FIU on 5" March, 2015 and forming National Risk
Assessment Committee of AML/CFT.

Enactment of Laws and Rules

78. About the recommendation to enact countering the financing of terrorism as an
offence, although it was enacted as an offence in the Control of Money Laundering Law by the
notification of Union Government on 4™ June, 2010, the international organizations did not
appreciate for there is no Counter Terrorism Law. Therefore, Chairman, Central Control Board
for Money Laundering, assigned to organize Drafting Committee for Counter Terrorism Law
(Draft) with the proficient delegates from Union Attorney General’s Office, Central Bank of
Myanmar, Bureau of Special Investigation and Financial Intelligence Unit, including Chief of
Myanmar Police Force as Chairman and Commander of Division against Transnational Crimes
as Deputy Chairman.

79. Drafting Committee for Counter Terrorism Law (Draft) held with the experts from the
international organizations such as UNODC and International Monetary Fund, and amended it to
conform with Local Laws according to the international standards.

80. Counter Terrorism Law was enacted by Union Parliament Law No.23 on 4™ June,
2014. There are 19 chapters in that law and it had been enacted completely in chapter No.12
about CFT. Because it can last for a long time to wait until Counter Terrorism Rule had been
enacted, Myanmar drafted with the leading of Financial Intelligence and enacted by Notification
No (1202/ 2015) of Ministry of Home Affairs on 11" September, 2015.

81. The Control of Money Laundering Law was amended according to international
recommendations. However, for it did not conform to those, Chairman, the Central Control
Board for Anti-Money Laundering assigned to organize Drafting Committee for Counter
Terrorism Law (Draft) with the proficient delegates from Union Attorney General’s Office,
Central Bank of Myanmar, Bureau of Special Investigantion and Financial Intelligence Unit
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including Director General, General Administrative Department as Chairman and Commander of
Division against Transnational Crimes as Deputy Chairman on 27" October, 2011.

82. Drafting Committee for Ant-Money Laundering Law (Draft) held the meetings
several times with the experts from the international organizations such as UNODC, International
Monetary Funds and APG, and amended that law in order to conform to Local Laws according to
the international standards.

83. Anti-Money Laundering Law was enacted by Law No.11 of Union Parliament on 140
March, 2014. That law consists of 15 chapters and was enacted completely with expressing the
definition of Money Laundering and its property enough, expressing the offences concerning
Money Laundering enough, expressing to take action not only the perpetrators of Money
Laundering but also the abettors, illustrating to take action not only individuals but also the
organizations concerning Money Laundering, and in terms of not only the criminal way but also
the administrative or managerial way concerning the punishment. Anti-Money Laundeing Rule
was drafted with leading of Financial Intelligence Unit and then enacted by Order
No.(1201/2015) of Ministry of Home Affairs on 11" September, 2015.

84. The fourteen offences including the financing of Terrorism were added in Anti-
Money Laundering Law on 30™ March, 2015 by Union Government’s Notification No (24/2015)
and on 13" October, 2015, Union Attonemy General’s Office sent the recommendation that
terrorisms, terrorists and the Financing of Terrorism are the offences in terms of section(41) and
(44) of Anti-Money Laundering Law.

85. Myanmar lifted the action of exception about the Extradition Law in Vienna
Convention, Palermo Convention and International Convention on the Financing of Terrorism,
1999 that Myanmar involved as a member on 17 September, 2012. The working group of
Drafting Extradition Law (Draft) was organized with the experts from Union Attorney General’s
Office, Central Bank of Myanmar, BSI and AFCD including the commander of Anti-Financial
Crime Division as the chairman on 30% September, 2013, to amend Extradition Act, 1904. There
is enacted in Counter Terrorism Law and Anti-Money Laundering Law as a chapter about
Extradition. In also the Extradition Law that was being amended as a new one, the offences about
the terrorism and the financing of Terrorism are designated as the offences that can perform the
extradition.

Forming the organizatins

86. Anti-Money Laundering Central Board: It was formed with the fifteen members of
the relevant departments including Union Minister, Ministry of Home Affairs as Chairman, Chief
of Police, Myanmar Polcie Force as the secretary and Commander of Ant-Financial Crime
Division as the joint-secretary by the noticification No (56/2014) of Union Government, the
Union of the Republic of Myanamr on 4'h August, 2014. After that, it was amended with fifteen
members such as Governor of Central Bank of Myanmar, the deputy-minister of Ministry of
Home Affairs, Deputy-Attorney General of Union Attorney General’s office, Permanent-
Secretary of Minstry of Planning and Finance, Director Generals of General Administration
Department, Bureau of Special Investigation, Department of Human Settlement and Houusing
Development, Custom Department, Internal Revenue Department, Office of Union Judiciary
Supervision, the Rupublic of the Union of Myanmar Federation of Chambers of Commerce and
Industry and the commander of Division Against Transnational Crime including Union Minister,
Ministry of Home Affairs as the chairman, Chief of Police, Myanmar Polcie Force as the
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secretary and Commander of Ant-Financial Crime Division as the deputy-secretary by
No.(27/2016) of Union Government On 24™ May, 2016.

87. Counter Terrorism Central Committee: It was formed with twenty members totally
including Union Government, the minister of Ministry of Home Affairs as the chairman, Chief of
Myanmar Police Force as the secretary and the commander of Special Branch and Division
against Transnational Crime as the Joint-Secretaries by the Republic of the Union of Myanmar’s
Noticification No.(119/2015) on 15" October, 2015. And then it was reformed by the
noticificatin No.(59/2016) of Union Government on 29™ August, 2016.

88. Working Committee of Countering the Financing of Terrorism: It was assigned
with seven delegates from Central Bank of Myanmar, Union Attorney General’s Office,
Myanmar Police Force (Division Against Transnational Crime, Special Branch, Anti-Financial
Crime Division) and Anti-Financial Crime Division as the Chirman by Counter Terrorism
Central Board’s Order No.(2/2016) on 19™ May, 2016 to perform the offences concerning the
Financing of Terrorism.

89. Financial Intelligence Unit: It was assigned with twenty-one members including the
commander of Financial Intelligence Division as the leader, the directors of General
Administrative Department, Bureau of Special Investigation and Custom Department as the
Deputy-Leaders and the delegates from Ministry of Foreign Affairs, Office of the Auditor
General of the Union, Union Attorney General’s Office, Central Bank of Myanmar, Myanmar
Police Force( Division against Transnational Crime, Financial Intelligence Division, Crimial
Investigation Division, Special Branch, Drugs Enforcement Division, Anti-Trafficking in Persons
Division), Settlement and Land Record Department, Custom Department, Internal Revenue
Department as the members, on 29" August, 2014 No.(1/2014) of Anti-Money Laundering
Cerntral Board. It was amended with thirty-two delegates including the Deputy-Director of
Bureau of Special Investigation as the leader, the Director of Bureau of Special Investigation and
the deputy-commander of Financial Intelligence Division as the Deputy-Leaders, and Deputy-
Directors and Assistant-Directors of States and Regions of BSI and Deputy-Directors of Office
of the Auditor General of the Union, Union Attorney General’s Office, General Administrative
Department, Settlement and Land Record Department, Custom Department, Internal Revenue
Department, Ministry of Foreign Affairs, Central Bank and Myanmar Police Force(Financial
Intelligence Division, Anti-Trafficking in Persons Division, Drugs Enforcement Division)as the
members. Anti-Money Laundering Central Board reformed Anti-Financial Crime Division as
Financial Intelligence Unit by the order No (3/2016) on 6™ October, 2016.

90. Anti-Financial Crime Division: [t was formed with five departments such as Assets
Management Department, Investigation Department, Suspicious Transaction Reports Receiving
and Analysing Department, receving, identifying, International Relation Department and
Administraion Department with leading of a Police Brigadier General by Union Government
Meeting No (37/2012) on 18™ October, 2012 to perform receiving, analyzing and disseminating
the reports, international cooperation and investigation of the crimes on AML/CFT. For
expressing in Anti-Money Laundering Law that Financial Intelligence Unit must be formed,
Financial Intellegence Division formed by Union Government was changed namely as Anti-
Financial Crime Division on 10" March, 2016 and then changed namely Transaction Reports
Receiving and Analysing Department as Investigation Department (1), Intelligence Department
as Investigation Department (2) and Assets Management Department as Policy, Planning and
Research Department.
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91. Working Committee for National Risk Assessment on Money Laundering and
the Financing of Terrorism: According to the recommendation No.l of FATF, it was formed
with twenty-nine members totally including Deputy-minister for Ministry of Home Affairs as the
chairman. The process on National Risk Assessment was being performed with the technical
assistance of Internatinal Monetary Funds and reformed with thirty-seven members on 18" June,
2016.

Issuing the Orders

92. Order No (1/2015): On 23" November, 2015, Anti-Committee for Central
Committee issued Freezing and Prohibiting Order on Money, Properties and Funds of Taliban

and Al Qaeda Terrorist Groups and the groups associated with those Terrorist Groups issued on
27" March, 2015 from 1988 (2011) Committee of UN Security Council.

93. Order No.(3/2015): On 31% December, 2015, Central Committee fro Counter
Terrorism issued Freezing and Prohibiting Order on Money, Properties and Funds of Taliban and

Al Qaeda Terrorist Groups and the groups associated with those Terrorist Groups updated on 28"
December, 2015 from 1988 (2011) issued from UN Security Council.

94. Order No.(11/2015): On 2" October, 2015, Central Bank of Myanmar performed
issuing Guidance about Customer Due Diligence (CDD) to Banks and Financial Institutions by

Order No.(21/2015) and Ministry of Planning and Finance issued CDD guidance for Insurances
on 13" October, 2015.

95. Order No (1/2016): On 280 April, 2016, Anti-Terrorism Central Committee issued
Order on Freezing and Prohibiting of Money, Properties and Funds of Taliban and Al Qaeda

Terrorist Groups and the groups associated with those Terrorist Groups updated on 20" April,
2016 issued UN Security Council.

96. Order No.(3/2016): Whenever UN Security Council issued one time of Order,
issuing freezing and prohibiting order by Central Committee for Counter Terrorism is not easy to
conform with the international standards such as “Without Delay” and so, in terms of the
recommendation of Onsite Visit of FATF/APG visited on 2™ and 3™ May, 2016, Anti-Terrorism
Central Committee issued the standing Order on 19™ May, 2016 to monitor the name-list of
Terrorists in Internet Websites of UN Security Council by the reporting agencies and to freeze if
they found the properties of Terrorists from those name-list.

Receiving and analysing the reports and nvestigating the crimes
97. The reports sent by the reporting agencies was performed with sending and receiving
by Post or Person system from the year 2004 and changed in Online System on 2nd May, 2015.
And then, it was being performed to change in Data Based System and besides, Myanmar
performed investigating the crimes transferred by Law Enforcement Agencies.

International Cooperation
98. Myanmar signed MoUs with Thailand, Indonesia under the NCCT process and MoU
with the following six countries under the ICRG process:

( a ) Bangladesh Financial Intelligence Unit-BFIU (7-3-2013)
( b ) Korea Financial Intelligence Unit-KoFIU (27-8-2013)
( ¢ ) Federal Financial Monitoring Service Russia (16-7-2014)
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( d ) Financial Intelligence Unit of the Central Bank of Sri Lanka (17-7-2014)
( e ) Financial Information Unit, Nepal Rastra Bank (17-7-2014)

( £ ) Japan Finacnial Intelligence Center-JAFIC (5-3-2015)

99. Myanmar Intelligence Unit signed Term of Reference (ToR) with Economic Crime
Team, Office of Technical Assistance, Tresury Department, U.S about training and technical
assistance on 5 July, 2013.

100. Myanmar not only implement the recommendations of FATF but also have to send
the progress report to Regional Review Group (RRG) of APG once four months before FATF’s
plenary meetings in terms of APG’s ME, NCCT, ICRG processes and besides sending like so,
Myanamr Delegations have to attend RRG plenary meetings and discuss the progress report of
Myanmar, and then Myanmar implement the recommendations from those meetings. Myanmar
sent the delegation from Union Attorney General’s Office, Central Bank of Myanmar and
Financial Intelligence Unit continuously to RRG plenary conferences beginning from the year
2013 and sent to attend the delegation with leading of Deputy-Director General of Union
Attorney General’s Office, Governor of Central Bank of Myanmar, Director General of Bureau
of Special Investigation and Commander of Division against Transnational Crime, that are the
members of Anti-Money Laundering Central Board, to the other important plenary meetings.

101. Moreover, Myanmar sent the delegates from Deputy-Director General of Union
Attorney General’s Office, the leader of Legal Adivsing Teram for Myanmar President Office,
Central Bank of Myanmr and Financial Intelligence Unit with leading of Deputy-Minister for
Ministry of Home Affairs to attend 26™ plenary meeting of FATF held in Paris, France from 22™
to 24™ October, 2014.

102. Due to the performance like so, FATF delisted two of six recommendations in the
Public Statements issued on 26™ February, 2015 and recommended to implement the following
four recommendations:

( a ) Adequately criminalizing terrorism financing;

( b ) Establishing and implementing adequate procedures to identify and feeeze
terrorist assets;

( ¢ ) Ensuring an operationally independent and effectively functioning financial
Intelligence Unit;

( d ) Strengthening customer due diligence measures:

103. In FATF plenary meeting held on June, 2015, FATF decided that Myanmar will be
designated with the asterisk to take action more if they do not enact Anti-Money Laundering
Rules and Countering the Financing of Terrorism Rules before the FATF plenary meeting held
on October, 2015. So, Myanmar could issue two Rules on 11 September, 2015 and besides,
Central Bank of Myanmar issued the guidance about customer due diligence (CDD) on o
October, 2015.

104. Moreover, Myanmar sent Deputy-Minister for Ministry of Home Affairs, the leader of
Legal Adivsing Teram for Myanmar President Office, the delegates of Division against
Transnational Crime, Central Bank of Myanmr and Union Attorney General, with leading of
Director General of Union Attorney General’s Office to attend 27" FATF plenary meeting held
Paris, France from 21% to 23™ October, 2015.
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105. Due to peforming like so, FATF recommended to implement the following three
recommendations after they had delisted one recommendation in the public statements issued on
23" October, 2015:

( a ) Adequately criminalizing terrorism financing;

( b ) Establishing and implementing adequate procedures to identify and feeeze
terrorist assets;

( ¢ ) Perfoming effectively the functions of Financial Intelligence Unit

Delisting from Public Statement, On-Site Vist Mission and delisting under the International
Cooperation Review Group (ICRG) process

106. Due to such significant progress, FATF delisted Myanmar from Public Statement and
designated in Improving Global AML/CFT Compliance: On going process at 27" FATF plenary
meeting held in Prais, France from 17" to 19" February, 2016 and decided to send Onsite Visit
Misssion to Myanmar.

107. The mission sent by FATF/APG visited Nay Pyi Taw and Yangon on 2" and 3" May,
2016 and met Director General of Union Attorney General’s Office and the delegates from
Central Bank of Myanmar, Financial Intelligence Unit, Law enforcement agencies, Financial
institutions and Non-Financial institutions. The mission held the plentary meetings with
Afghanistan and Loas-P.D.R that are the member of International Cooperation Review Group
(ICRG) on 4™ and 5™ May, 2016.

108. According to the report of Onsite Visit Mission, FATF delisted Myanmar under
International Cooperation Review Group (ICRG) Process at 27™ FATF Plenary Meeting held in
Busan, Korea from 22™ to 24" June, 2016 and decided to remove Myanmar under the Improving
Global AML/CFT Compliance: On going process and urged Myanmar on implementing the
recommendations of the Mutual Evaluation (ME) Process of APG.
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Section (IX)

The Mutual Evaluation Process

Financial Action Task Force -FATF

109. The Financial Action Task Force (FATF) is tackling the anti-money laundering and
countering the financing of terrorism issue. It was founded in 1989 on the initiative of the G7 in
Paris, France, to combact the money laundering for financial institutions. Countries are
complying with the FATF's recommendations as the United Nations resolutions in implementing
AML/CFT. FATF had lissued the (40) recommendations to combact money laundering and
terrorist financing and the (180) Countries are applying its recommendations.

110. FATF is an inter-governmental body established by G7 (United State, England,
France, Germany, Italy, Canada and Japan), Eupora Commission and other eigh countries.
Nowadays, the FATF has comprised total (37) member countries (35 member countries and 2
organizations) and total (22) international organizations which is included (9) FATF style
regional bodies and (2) observer countries.

111. The mandate of the FATF is to set standards and to promote effective implementation
of legal, regulatory and operational measures for combating money laundering, terrorist
financing and the financing of proliferation, and other related threats to the integrity of the
international financial system.

112. On April 1990, FATF set the international standard "(40) recommendation" to
enhance the anti-money laundering measures and to understand the trends and methords of
money laundering. FATF issued eigh special recommendations in 2011 for countering the
financing of terrorism and issued nine special recommendations in 2004. FATF had revised the
recommendations by combaining with special recommendations and issued (40) standard
recommendation in 2012.

113. The FATF was charged with studying money laundering trends, monitoring
legislative, financial and law enforcement activities taken at the national and international level,
reporting on compliance, and issuing recommendations and standards to combat money
laundering. FATF conduct the national risk assessment to prevent the abuse of international
financial system and to cooperate with other international organizations and conduct the plenary
meeting three times per year and adjudge the decisions.

Asia Pacific Group on Money Laundering (APG)

114. APG is a FATF syle regional body and founded in Bankok, Thailand in 1997 and
based in Sydney, Austrila. APG conduct Mutual Evaluation for AML/CFT and support the
technical assistance to Countries which are located in Asia-Pacific regions. APG conduct annual
meetings per year and the FIU, law enforcement officers, the financial experts and legal experts
from member countries were attended the meeting. APG also conduct typology workshop and
technical assistant &raining meeting. APG has comprised (41) member countries, (8) observer
countries and (28) organizations.

Mutual Evaluation by APG

115. The member countries have to agree to be evaluated in implementating the AML/CFT
standards by mutual evaluation Process. Myanmar had joined the APG on 3™ September 2006.

116. APG has being implemented the two mutual evaluation process since 1997. The
second mutual evaluation had implemented by using FATF's 2004 Methodology from 2005 to
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July 2012. The new round mutual evaluation has been conducted with FATF's 2012 revised
standard recommendation and 2013 Methodology in 2014. In new 2013 Methodology, the
evaluation has following components;

( a ) Technical Compliance Assessment.

( b ) Effectiveness Assessment.
117. The evaluation with technician compliance has following assessment;

( a ) Assessing the specifics requirements of each Recommendation.

( b ) Assessing the framework of laws and enforceable means, and the existence,

powers and procedures of competent authorities.
( ¢ ) Assessing the AML/CFT infrastructure.

118. Rating the Technicial Compliance assessment;

( a ) Compliant-C (There are no shortcomings.)

Largely Compliant-LC (There are only minor shortcomings.)
Partially Compliant-PC (There are moderate shortcomings.)
Non Compliant-NC (There are major shortcomings.)

Not Applicable (A requirement does not apply, due to the structural, legal or
institutional features of a country.)

~ o~~~
o o o o
~ O~ —

119. The high level objective is to to protect the financial systems and the broader
economy from the threats of money laundering and the financing of terrorism and proliferation
thereby strengthening financial sector integrity and contributuing to safety and security. In order
to implement the high level objectives, the Effectiveness Assessment was being used divided by
Intermediate Outcomes and Immediate Outomes and are follows;

Intermediate Outcomes Immediate Outcomes
Policy, coordination and cooperation | 1.  Money laundering and terrorist financing risks are
mitigate the money laundering and understood and, where appropriate, actions
financing of terrorism risks. coordinated domestically to combat money
laundering and the financing of terrorism and
proliferation.

2.  International cooperation delivers appropriate
information, financial intelligence, and evidence,
and facilitates action against criminals and their

assets..
Proceeds of crime and funds in support | 3.  Supervisors appropriately supervise, monitor and
of terrorism are prevented from entering regulate financial institutions and DNFBPs for
the financial and other sectors or are compliance ~ with  AML/CFT  requirements
detected and reported by these sectors. commensurate with their risks.

4.  Financial institutions and DNFBPs adequately
apply AML/CFT preventive measures
commensurate with their risks, and report
suspicious transactions.

5. Legal persons and arrangements are prevented
from misuse for money laundering or terrorist
financing, and information on their beneficial
ownership is available to competent authorities
without impediments.
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Intermediate Qutcomes Immediate Outcomes
Money laundering threats are detected | 6.  Financial intelligence and all other relevant
and  disrupted, and  criminals information are appropriately used by competent
aresanctioned and deprived of illicit authorities for money laundering and terrorist
proceeds. Terrorist financing threats financing investigations.
are detected and disrupted, terrorists 7.  Money laundering offences and activities are

are deprived of resources, and those

investigated and offenders are prosecuted and
subject to effective, proportionate and dissuasive
sanctions.

who finance terrorism are sanctioned,
thereby contributing to the prevention
of terrorist acts.

8.  Proceeds and instrumentalities of crime are
confiscated.
9. Terrorist financing offences and activities are

investigated and persons who finance terrorism are
prosecuted and subject to effective, proportionate
and dissuasive sanctions.

10.  Terrorists, terrorist organisations and terrorist
financiers are prevented from raising, moving and
using funds, and from abusing the NPO sector.

11.  Persons and entities involved in the proliferation of
weapons of mass destruction are prevented from
raising, moving and using funds, consistent with the
relevant UNSCRs.

120. Effectiveness Raitings are as follows;

( a ) High level of effectiveness
(The Immediate Outcome is achieved to a very large extent. Minor
improvements needed.)

Substantial level of effectiveness

(b)
(The Immediate Outcome is achieved to a large extent. Moderate improvements
needed.)

Moderate level of effectiveness

(¢c)
(The Immediate Outcome is achieved to some extent. Major improvements
needed.)

Low level of effectiveness

(The Immediate Outcome is not achieved or achieved to a negligible extent.
Fundamental improvements needed.)

(d)

Mutual Evaluation Process

121. In Mutual Evaluation process, it is include desk-based reviewing on members
Countries's AML/CFT regime and, conducting on-site visit mission organized by other APG
member Countries and experts from APG Secretariat (legal experts, financial & regulatory
experts and law enforcements experts).

122. The time-line for Mutual Evaluation Process is as follows;

( a ) Six months before on-site wvisit, scrutinize the technicial compliance,
communicate with the member Country being evaluated and designating the
assessors.
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( b ) Three months before on-site visit, scrutinize the technicial compliance and
sending the additional first draft assessment to Country being evaluated.

( ¢ ) One month before on-site visit, summary objective, programme and revised
follow-up information of Technicial Compliance.

( d ) Conducting on-site visit mission.

( e ) Sending the Mutual Evaluation Report to evaluated Country after half month.

( £ ) Sending the ME report back to assessors by evaluated Country after three
month.

( g ) Negotiation with telephone communication after four months and three weeks.

( h ) Finalizing the Executive Summary after five months and distribution the
reports.

( 1) Submitting the report to plenary meeting after six and half months.

123. The summary of mutual evaluation processes are as follows;

( a ) In preparation for desk-base, scrutinizing risks contextual implementation of
Country evaluated and scrutinizing the documents for effectiveness.

( b ) Interviewing and drafting initial findings in on-site visit mission.

( ¢ ) Requesting comments to Country being evaluated, finalizing and writing
comments.

Mutual Evaluation to Myanmar (First Time)

124. Myanmar had become the member of AGP on 9™ March 2006 and APG had assessed the
Myanmar's efforts on implementation of FATF (40+9) recommendations on 7" to 21% January 2008.
The rating for implementation was assessments with four levels which are Compliant(C), Largely
Compliant (LC), Patially Compliant (PC) and Non Compliant (NC). Myanmar has been evaluated in
Technicial Compliance with Compliant level 2, Largely Compliant level 2, Patially Compliant level
(29) and Non Compliant level (16). Myanmar need to more implement the recommendation to promote
the rating PC and NC to C and LC. Myanmar has to implement the core recommendation and key
recommendation of (49+9) recommendations.

125. The Mutual Evaluation mission is as follows;
( a ) 7™ January 2008 (Monday) Nay Pyi Taw
( 1) Introduction meeting;
( 2 ) Evaluation (FIU, CCDAC, BSI),
( 3 ) Meeting with the Union Minister of Ministry of Home Affairs
( 4 ) Dinner.
( b ) 9™ January 2008 (Wednesday) Nay Pyi Taw
( 1 ) Meeting with Chariman of CBM.
( 2 ) Evaluation (CBM, Internal Revenue)
( 3 ) Meeting with Minister of Ministry of Planning & Finance.
( ¢ ) 10™ January 2008 (Thursday) Nay Pyi Taw
( 1) Legal System (UAGO)
( 2 ) Evaluation (Union Supreme Court, Ministry of Foreign Affairs,
Directorate of Investment & Company Administration, Department of
Forestry)
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11st January 2008 (Friday) Nay Pyi Taw

( 1) Evaluation (Ministry of Mine, Gem Enterprise)

( 3 ) Evaluation (Settlement and land record, Yangon and Mandaly City
Development Committee)

( 4 ) Evaluation (General Administration Department, Ministry of Cultures
and Religious)

( 5 ) Evaluation (Htoel/Tourism)

( 6 ) Evaluation (Transporation/ Sea/ Land/Railrays)

12nd January 2008 (Saturday) Nay Pyi Taw

Leaving Rangon

14™ January 2008 (Monday) Yangon

( 1 ) Evaluation (Myanmar Bank Association)

( 2 ) Evaluation (Myanmar Economic Bank Head Quarter)

( 3 ) Evaluation (Myanmar Commercial Bank)

( 4 ) Evaluation (KanBawZa Bank)

15™ January 2008 (Tuesday) Yangon

( 1 ) Evaluation [CBM (Foreign Currency)]

( 2 ) Evaluation (Securtiy Exchange Commission)

( 3 ) Evaluation (Myanmar Insurance)

( 4 ) Evaluation (Custom, Airport)

16™ January 2008 (Wednesday) Yangon

( 1) Evaluation [Bar Council]

( 2 ) Evaluation (UMFCCI)

( 3 ) Evaluation (Public Accountants)

7™ January 2008 (Thursday) Yangon

Drafing ME report

18™ January (Friday) Yangon

Reviewing meeting

126. APG will conduct the mutual evaluation in 2017 to assess the Myanmar's efforts on
anti-money laundering and terrorist financing regime according to the third round mutual
evaluation procedure.

127. APG will send the Technicial Compliance Questionnaires to Myanmar on February
2017 and Myanmar have to complete and send the Questionary back no later than 19" May 2017.
128. APG will visit to Myanmar on 20™ November to 1% December 2017 and meet with
followings;

( a ) Ministry of Planning and Finance

( b ) Union Supreme Courts and International Cooperation Central Boards.

( ¢ ) Ministry of Home Affairs.

( d ) Ministry of Foreign Affairs.

( e ) Associations, Legal Arrangements and Competent Authorities which regulate

(f)

charities.

The members of National Risk Assessment Committee.
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( g ) Financial Intelligence Unit.

( h ) Law Enforcement Agencies

( 1 ) Prosecution Authorities and Confiscation Organization

( j ) Custom, Border Control, Commerce and Investigation Organization.

( k ) Drug Enforcement Department, Anti-Corruption Commission, Revenue,
Security Force

( 1 ) Organization which relate to Money Laundering, Financing of Terrorism and
Transnational Organized Crime.

( m ) Bank and Financial Institutions
( n ) Designated non-financial business and profession (Accoutants, Real Estate,
Lawyers, Notri Public and Casinos)
129. Anti-Money Laundering Central Board has formed and assigned the Mutual

Evaluation Working Group on 21* September 2016 in order to conduct own assessment of
effectiveness in implementatiing the FATF recommendation.

130. The Mutual Evaluation Working Group has conducted the awareness sharing workshops by
cooperation with UNODC, public organization and government organizations, and completed the
Technicial Compliance Questionary by cooperation with International Government and Risk Institute
(GovRisk).
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Section(X)

Miscellaneous

131. The following processes were scheduled to be carried out within 2017 by FIU;-
Respons
No TASK ible Counterp art | Perio Resources Action/Index
Depart Agencies d
ment
1 | Extensions the Online Reporting System and Data Base for Financial Intelligence Unit-
FIU
1.1| Establish ing the AFCD, ECT, STR Q1-2 |ECTi Naung | Using Web Page
Web Page to receive FIU Yo
the transaction Technical
reports made by Company
Bank and FIs
1.2 | Inserting the direct | AFCD, ECT, Q1-2 | Naung Yo | Using Web Page
reporting system to FIU Technican, Technical
Web Page for Bank Bank & FIs Company,
and FIs Bank, FIs
1.3 Establishing E- AFCD, | ECT, UMFCCI | Q2 ECT, Using E-Reporting
Reporting System FIU UMFCCI
for DNFBPs
1.4 | Making a system to | AFCD, ECT, STR Q3-4 |ECTI Naung Analyse using with
analyse the reports FIU Yo technically.
by program Technical
Company
1.5| Drafting Standard | AFCD, UNODC Ql FIU, make aconfiimation by
Operating FIU UNODC Fls
Precedures,
establishing FIU's
Data Base
2 |Guidance for Standard Operation Procedure-SOP
2.1 | To get confirmation for | AFCD, UNODC Q2 FIU, Give Confirmation
SOP from Union FIU UAGO, by Union
Government and UNODC Government
Publication
2.2 | Publicationthe SOP | AFCD, UNODC, Q3 FIU Publication
FIU UAGO
2.3 Applying and AFCD, Q4 FIU Implementaiton
Implementation the FIU
SOP
3 | Amendment the Anti Money Laundering Law-AMLL
3.1 Conducting the AFCD, AML Law Q1 Relevant Amendment with
meeting on drafting FIU Drafting Government | FATF Standard.
the AML Law Committee agencies.
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3.2 | submitting the draft | AFCD, AML Law 2017 | Relevant | Amendment with
AML Law to UAGO | FIU Drafting May | Government | FATF Standard.
Committee agencies.
3.3| Submission the AFCD, AML Law 2017 | Relevant | Amendment with
AML Law to FIU Drafting June | Government | FATF Standard.
Parliament Committee agencies.
3.4 | Submission the draft | AFCD, Members of | QI-2
Extradition Law to FIU drafting
Parliament committee
4 |Preparation meeting for Matual Evaluation-ME with relevant agencies
4.1 Formating the AFCD, Members of Q Relevant Enhance the
Mutual Evaluation FIU ME Committee | 1-2-3 | Government international
Committee and agencies. cooperation for
answering the AML/CFT
questions
4.2 | Reception the ME ME Relevant Q4 Relevant Enhance the
Team and Evaluation | Committe agencies Government international
e agencies. cooperation for
AML/CFT
5 |Implementation to becom the member of Egmont Group
5.1 | Signing MOU with | AMLCB, | Delegates from Q Relevant Enhance the
Cambodia, China, FIU relevant 1-2-3 | Government international
India, Lao, Butan Countries agencies. cooperation for
AML/CFT and
information sharing
5.2 | To enter the Egmont | AMLCB, | CBM, UAGO | Q1-2 Egmont Enhance the
Group FIU Group, international
FATF, cooperation for
APG, MOU AML/CFT and
Countries | technical assistance
6 | Drafting the AML/CFT National Strategy
6.1 | Drafting National AFCD, | Gov Risk, IMF, | Q2-3 Cooperation with
Strategy for 2017- FIU OTA International
2022 agencies to be
inline with
international
standard
7 | Drafting National Risk Assessment-NRA Report
7.1 NRA phase (6), AMLCB, NRA Q1-2 | Relevant Collection Data
Collection data with | AFCD, committee Ministries
web-base survey FIU IMF
7.2 |NRA phase (7) AMLCB, NRA Q2 Relevant ML/TF Risk
Consequence AFCD, committee Ministries Assessment
Analysis FIU IMF
7.3 |NRA phase (8) AMLCB, NRA Q2 |Relevant NRA
Drafting NRA AFCD, committee 2017 |Ministries
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Report FIU June |IMF publication
7.4 | Submmit the NRA | AMLCB, | NRA committee | Q2-3 | Relevant NRA
Report to AMLCB | AFCD, Ministries publication
nearest meeting FIU IMF
7.5| Submmit the NRA | AMLCB, | NRA committee | Q3 Relevant NRA
Report to Union AFCD, Ministries publication
Government FIU IMF

7.6 | Distribution the | AMLCB, | NRA committee | Q3-4 | Relevant | Mitigation ML/TF
NRA results, | AFCD, Ministries, Risks
conduction RBA, FIU DNEFBPs, FI

8 | Conducting applyment to become the member of Asset Recovery Interagency Network-
Asia Pacific (ARIN-AP)

8.1 | Entering the Asset FIU, Q2 enhancing
Recovery UAGO international
Interagency cooperation by
Network-Asia Asset Recovery
Pacific (ARIN-AP) Interagency
Network-Asia
Pacific
Summary
132. In 2016, the AMLCB have to amend the Anti-Money Laundering Law in line with

the FATF recommendations regarding AML/CFT.

133. Financial Intelligence Unit shall proceed AML/CFT tasks continuously by
cooperating with the signed MoU countries and carry out to sign MoUs with Republic of China,
India, Cambodia and Laos within 2016.

134. As the onsite mission for mutual evaluation by AGP will visit to Myanmar in
November 2017 in order to review the situation of AML/CFT implementing, Central Board on
Money Laundering has to coordinate with other relevant organizations for mutual evaluation.

135. As the required technical aids are fulfilled in order to change from the hard copy
report system submitted by the reporting organizations to online reporting system, the FIU will
conduct the tactical analysis and strategic analysis, and establish the data base storage system.

136. The AMLCB shall proceeds the ML/TF national risk assessment process to be
concluded in 2017.

Conclusion

137. In order to improve the Myanmar's AML/CFT regime, the AMLCB shall implement
the AML/CFT with the provision of United Nations Conventigons and Agreements which the
Union of Myanmar is a State Party and international standards.
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Member from Law Enforcement Agncies were attending to Financing of
Terrorism Investigation Basic course held on 29-8-2016 to 2-9-2016 in Parama
Hotel Yangon by cooperting with UNODC.

Member from Law Enforcement Agncies were attending to Financing of
Terrorism Investigation Basic course held on 29-8-2016 to 2-9-2016 in Parama
Hotel Yangon by cooperting with UNODC.
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